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The Gulf, Mobile and Nor- 
thern and New Orleans 
Great Northern Railroads 
are now being operated 
under one management and 


control—this merger effec- 
tive December 30, 1929. 


With the consolidation of 
these lines, shippers are of- 
fered better service, and a 
faster and more dependable 
through route between the 


North, South, East, and me 3 S 
West. 3 


Gulf, Mobile & Northern Railroad 
New Orleans Great Northern Railroad 
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Isthmian Steamship Lines |. 
Copy 
General Offices: 50 Trinity Place, NEW YORK CITY ~” 
Branch Offices: f 

Herald Building, SYRACUSE, N. Y. Commerce Bldg., ROCHESTER, N.Y. Rockefeller Bldg., CLEVELAND, O. 3 
Union Trust Bldg., CINCINNATI, OHIO Marine Trust Bldg., BUFFALO, N. Y. | Bd 
DIRECT STEAMER SERVICE W 
From New York, Philadelphia, Boston, Baltimore, New Orleans, Galveston, Houston, ’ 
Mobile and Pacific Coast Ports , 
To India, China, Japan, Philippines, Dutch East Indies, Straits Settlements, et 
Brazil, River Plate, Chile, Peru, Mediterranean, Levant, | “Ol 


U. K. and Continental Ports 


Also INTERCOASTAL SERVICE 


New York, Baltimore, Portland, Norfolk, and other Atlantic and Gulf Ports, to 


Los Angeles Harbor, San Francisco, Portland, Seattle, Vancouver, etc., and return to New York, 
Boston, Baltimore, Philadelphia, Providence, and other Ports as cargo offers. 


Direct Service Baltimore to Honolulu without transshipment. 
For particulars, rates, sailings, etc., apply to General Offices, or to 
NORTON, LILLY & COMPANY, General Agents—New York, Chicago, Detroit, Philadelphia, Baltimore, Norfolk, 


Newport News, Boston, New Orleans, Mobile, Cristobal, Balboa, San Diego, Los Angeles, San Francisco, 
Portland, Seattle, and Vancouver. 


E. C. EVANS & SONS, San Francisco (Pacific Coast—United Kingdom). 


THE NATIONAL FREIGHT CO. 


Judson Freight Forwarding Co. G. W. Sheldon & Co. 
“49 years” “58 years” 


“WHAT ITS NAME IMPLIES” 


“107 YEARS OF EXPERIENCE” - A national organization extending from New England 
= to California, with offices in all the principal cities— 

consolidating less carload shipments into carloads to 

the ultimate benefit of shipper and consignee alike. 


What It Means to You 


Fast Carload Service on L. C. L. Shipments 
Cheaper Rates 


’ Less Loss and Damage 
\ ATIC 0 Ni A Ease in Tracing Shipments 
Personal Attention to Your Needs 
Call 
THE NATIONAL FREIGHT CO. 


JUDSON FREIGHT FORWARDING CO. G. W. SHELDON & CO. 
In Any City or Write Direct to the 


FREIGHT TRAFFIC DEPARTMENT 
Pier 2 North River, New York 


SPEED ECONOMY DEPENDABILITY 











Published weekly by THe Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 4, 1913, at the pos stoffice’ at Chicago, IIl., under the Act of March 3, 1879. 
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U pright- in good condition—filed 


so that one motion on your 
part makes the whole title page visible. Just 
pull open the drawer—the front tilts forward 
and the follow block tilts back. Find the tariff 
needed, part the contents, the I. C. C. and 
G. F. O. numbers are easily read and the in- 
dividual tariff or supplement removed. 







Close the drawer and the contents are com- 
pressed, keeping the tariffs in good condition 
without sagging or buckling. 









The Automatic Tariff File saves time, elimi- 
nating lost motion, muddling through flat files 
or obsolete letter files. It protects the tariffs, 
saving money by increasing their life. It saves 
floor and wall space by condensing the filing 
area (the Automatic Tariff File holds 7 solid 
feet of tariffs). It offers the lowest cost per 
filing inch for any tariff filing medium. 


THE AUTOMATIC FILE & INDEX CO. 


General Sales Offices 
1322 Steger Building 28 E. Jackson Boulevard 
Chicago, Illinois 


Factory: wae 
Green Bay, / <7 
S£ 


Wisconsin 
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which others follow and whose standards of practise are of such 
quality as to form a basis with which to compare other values, 
Such leadership and prestige is not gained by mere accident, but is 


the result of sincere service rendered to in an intelligent, | 
economical manner. 


Today the Chain of Tidewater Terminals and Allied Inland Ware- 
houses enjoy the position of leadership in their chosen field. 


They offer you unequaled facilities for the shipment, storage and 
distribution of merchandise. 





ATLANTIC TIDEWATER TERMINALS KEYSTONE WAREHOUSE COMPANY 
G. W. Green, V. P. & Gen’l Mgr. W. J. BISHOP, Gen’l Mgr. 
17 State Street, New York. Seneca & Hamburg Sts., Buffalo, N. Y. 


PHILADELPHIA TIDEWATER TERMINAL 
G. M. Richardson, Gen’l Mgr. & Treas. 
10 Chestnut Street, Philadelphia 


MERCHANTS WAREHOUSE COMPANY 
Snowden Henry, Sup’t 
10 Chestnut Street, Philadelphia 


NORFOLK TIDEWATER TERMINALS, Inc. 
J. A. MOORE, Manager Richard D. Jones, Western Traffic Mgr. 
Norfolk, Va. 1646 Transportation Building, Chicago 


e ALLIED INIAND WAREHOUSES _— 


HARVEY C.MILLER President 


Ui 3 W.B.MCKINNEY Secretary &Treasurer As hoe GZ 7 ; 
Tater : NY, ‘ COMMERCIAL TRUST BLDG. PHILA. PA. y a 
iW 


jy “<<S ig 
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Vol. XLV, No; | 


L. every line of endeavor, sooner | 
or later, there emanates a natural leader..A leader in the true sense, | 
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Let the Soo Line 
do the worrying 


The Soo Line will solve your traffic problems. 
Direct routes, convenient facilities, and efh- 
ciently trained employees guarantee the swift, 
safe movement of your freight. You may be 
assured that every shipment is seen through in 
the fastest time and that every precaution is 
exerted to insure perfect arrival. 


When you ship via the Soo, you are worry free. 


“ ‘ 


ROUTE YOUR FREIGHT CARE OF SOO LINE 


RT DECLARATION MADE IN document must delivered to rail- 
ent at initial point with the and acco y same to Canadian port of entry. 





mmc EE DO 


1930 


A COMPLETE LINE of 
STRAPPING TOOLS 


.«.«.. Regardless of the kind of shipping container you use, 
there is an Acme Strapping Tool and a size of Acme Nailless 
Band that will safely reinforce it—quickly and economically. 
. « « « » Special Acme tools have been designed for strapping 
every type of shipment, from parcel post packages on up to 
bundles weighing tons. . -. . . Entire loads of freight are 
strapped in secure damage-proof units with Acme Unit-Load. 
Write to Acme Steel Company, General Office, 2832 Archer Ave., Chicago, for literature. 


GOLDEN ANNIVERSARY 


PAGE 149 


1930} 





PAGE 150 












The Traffic World 


“THERE IS TODAY 

oie A SHORTER WAY 
TO SHIP YOUR GOODS TO 
MANDALAY-” 


—or to Shanghai, or Singapore, or 
Melbourne—anywhere in the Orient 
or “down under.” 


Inland manufacturers who are look- 
ing for speed in transportation find 
three great trans-continental railways 
will rush their product direct to Los 
Angeles Harbor wharves where 32 
ships touch on regular schedule and 
rush goods across the broad Pacific. 


Thereare no “hold- 
at Los Angeles 


ups” 


PR 





LOS ANGELES HARBOR DEPARTMENT, LOS 


SHIP 


~ Harbor. Study these natural advan- 
tages in shipping thisnew way: 1—On 
the open ocean—no bars or tides to 


‘ 


hold up sailings; 2—Protected an- 
chorage—3 minutes from open water; 
3—Perpetual sunshine—out of the 
storm belt; 4—Low bunkering cost 
—center California’s oil fields; 5— 
Man-made harbor—scientifically 
constructed for easy docking; 6— 
‘Low dockage and wharfage rates 
—no labor trouble; 7—Water front 
warehousing—city owned, lowest 
rates; 8—Dry docks and shipbuild- 
ing yards—skilled labor at low prices; 
g—Plenty of docking space—74 
miles of municipal wharves. 

And a short, straight shipping line 
between the near west 

and the far east. 


- — 
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Forbes Map 
of 
Business Conditions 


November 1, 1929 


BUSINESS | os Ts ; 
IS wan w 
ha: 

‘<6 EXCELLENT,” 

THANK YOU! 

















Where business is designated as “good 
the above map, it is actually good n: ow and 
not merely good by comparison with a 













Once again a business survey of the in this Central territory furnish 5,000 
United States shows conditions “‘excel- miles of it. 
lent” in the Central Electric Traffic 
Association territory. An agricultural Learn how electric freight service 
and manufacturing section, the fall will help you get Central Western 
dollars are flowing where electric  dojjars. Write L. E. Earlywine, Sec- 


Soe Cone ane eR, retary, Traction Terminal Building, 


Brisk business men demand brisk Indianapolis, Ind., for detailed infor- 
freight service. Electric freight lines mation. 
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Electric Freight Service | 
| 800 Points OO Miles | 


'Central Electric Traffic Association! 
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LMS 


delivers to your customer’s door in England 


London, Midland & Scottish Railway of Great Britain 
“THE BEST WAY” 


Jan) 


The Tete Wo ———__.___.___._..._. See 



















SHIPPERS TO ENGLAND 


Traffic Managers and Freight Forwarders can 
obtain from any LMS Freight Offices in America 
full information on the cost of delivering, storing 
or distributing their merchandise in Great Britain. 





With a chain of 350 rail-connected warehouses 
the LMS thoroughly covers the industrial areas 
of Great Britain. 


The LMS will be pleased to work out a plan to 
fit your particular needs. 











LMS Ry of G. B. LMS Ry of G. B. . LMS Ry of G. B. 


(Jas. P. Robertson, Inc.), (Dyson Shipping Co., Inc.), (Oregon Forwarding Co.,inc.), 
333 N. Michigan Ave., 311 California St., 912—Board of Trade Bldg., 






Chicago, Ill. San Francisco, Cal. Portland, Oregon. 
LMS Ry of G. B. LMS Ry. of G. B. 
(Irving H. Heller) (G. E. Baughman & Co.), 

1204 Pierce Bldg., Seaboard Bank Bldg., 









St. Louis, Mo. Norfolk, Virginia. 





or 















London, Midland & Scottish Railway of G. B., 
Thomas A. Moffet, Freight Traffic Manager in America, 
1 Broadway, New York City. 


( Pi Great Britain 


Advance arrangements made 
for handling and storing any 
kind of freight either at port 
or in the interior. 
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BUSINESS IS BUSINESS 


... and the business of wise recreation is worth 






your serious attention. 





Consider now a break in the midwinter strain 
with a visit to White Sulphur Springs. For here 
is golf at its best... here are cross-country rides 
... here is a place of such delightful charm that 
its guests return season after season. 








Consider now your visit to ‘The White.” 





The Chesapeake and Ohio | 
Railway is proud to be the | 
means of conveying you to | 
White Sulphur Springs, and 
any of its following representa- 
tives will gladly give additional 
information or be of service in 
planning your trip and in mak- 
ing transportation and hotel 
reservations: 


T.H.Gurney, Pass. Traf. Mgr. 
Richmond, Va. 
GerorcE Coomss, A. G. P. A. 
Cincinnati, Ohio 
J. B. Epmunps, General Agent | 

Washington, D. C. | 
F, E. LanpMeirr, W. P. A. 
320 North Broadway 
St. Louis, Mo. 
W.R. Ruopes, G. E. P. A. 
299 Broadway 
New York City 


THE CHESAPEAKE OHIO RAILWAY 
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‘“‘THE GREENBRIER, WHITE SULPHUR SPRINGS, WEST VIRGINIA 
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Southern Pacific in the last 15 years spent mer 
more than $88,000,000 building into new f 
territory not hitherto served by any railroad. ors 
; y : ‘ ; wat 
EW construction has included the follow- Completion of the West Coast of Mexico Line to reg 
ing: Guadalajara, making through service possible down the 
West Coast to Mexico City. ome 
The Cascade Line of the Shasta Route at a cost , c : : 
of 40 million dollars ... a new and shorter line between Broadgauging the Nevada-California-Oregon Line 
San Francisco and Portland ... a 280-mile line serving from Wendell to Lakeview, and the building of the 
an important lumbering territory of which Klamath Modoc Line, a new transcontinental short line through " 
Falls is the thriving commercial center. Southern Oregon and Northern California, connecting | 
; the Shasta and Overland Routes. 
New line through Arizona, placing Phoenix on a main a ; tion 
transcontinental route at a cost of $15,600,000. Extension into the Lower Rio Grande Valley of Texas, 
bringing transportation to one of our richest and most Ida 
Double tracking of the Overland Route over the productive agricultural sections in the southernmost C 
Sierra. point in the United States. or 
app 
Co 
- © -: 
cati 
abc 
wh 
You are cordially invited to use the facilities of our entire organization in any = 
way we can serve you. Simply communicate with our representative nearest to you. 
0 EPO EEE EEO Te Healey Bldg. SES en oe eee Boston Bldg. Uptown Pass. Ticket Of.531 Fifth Ave. at 44th St. iu 
SN 5. 5. aren. csewioo wemternen tel 209 Morris Bldg. Se ee Majestic Bldg. CN BOEOD. 6c ccccccccccoecenes Perrine Bldg. ) 
Birmingham ........... 502 Protective Life Bldg. Havana........... Pi Y Margall (antes Obispo) 46 ES Packard Bldg’ th 
ere rn ....Old South Bldg. Indianapolis.............. ‘erchants Bank Bldg. bos bb.c 600s b0%.cnwed.c oo dane Park ca . 
RRR Capes? Ellicott Square Bldg. BT = eee Railway Exchange Bldg. Se MD GIO oo vc ccccccsocseccees 41 S. Main St. th 
IE RE Oe ee Dixie Terminal Ee ee Exchange Bldg. TS Res aia icista eee ce-6d6-cewe 1405 Fourth Ave. \ 
Chicago—Freight Dept.. ..Southern Pacific Bldg. Minneapolis...... ....Metropolitan Life Bldg. _ 3 Sere ‘Vague Carleton — bu 
Chicago—Passenger Dept .......... 33 W. Jackson ES re Ave. Cinco de Mayo, No.7 Wamentvet, B.C... cscccccccees 585 Granville St. lu 
Reamer Hippodrome Bldg. 0 ee ae Edificio Langstroth Washington, D.C............... Shoreham Bldg. 
NewYorkCity—Frt.-Pass........... 165 Broadway on 
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Our Platform 


Keep the government out of business. This applies 
to ocean and inland waterway transportation as well as 
to other business. 

Regulation of motor vehicle common carriers in 
interstate commerce, and a special fee for the use of the 
highway as a place of doing business. 

Regulation of intercoastal steamship business. 

Non-discriminatory and reasonable railroad rates for 
shippers, but a rate level high enough to give the car- 
riers as a whole the adequate revenue prescribed by the 
law and the Commission. 

Development of inland waterways for commerce 
only where a careful survey has demonstrated an ade- 
quate traffic demand, and then only for the purpose of 
permitting private operation of carriers thereon, who 
should pay for the privilege of ay | the waterways in 
order to recoup the taxpayers for the cost of develop- 
ment and maintenance. 

Repeal the Hoch-Smith resolution. 

A traffic department in charge of a capable traffic 
man for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort 
of service that will justify employing them. 

If motor vehicles, intercoastal vessels, and inland 
waterway carriers are not to be regulated, then remove 
regulation from the rail carriers. 





COMMISSION APPOINTMENTS 


T was to have been expected that the action of the Senate 

committee in deciding to report favorably on the nomina- 
tion by President Hoover of Judge William E. Lee, of the 
Idaho Supreme Court, to succeed Mr. Campbell on the 
Commission would be followed by a confirmation of the 
appointment by the Senate, and Judge Lee now becomes 
Commissioner Lee. It is rather surprising that the commit- 
tee did not examine more carefully into Judge Lee’s qualifi- 
tations to sit as a commissioner—and yet not so surprising, 
tither, when it is recalled that the Senate is usually exercised 
about a man’s qualifications for such an appointment only 
when objections on political or other scores make necessary 
some such camouflage. 

We have no doubt that Judge Lee is a distinguished 
jurist and an able and honest man. We assume that to be 
the case, though we know little about him. If he is all that, 
then, in time, he may come to be a valuable commissioner, 
but all the same his appointment must be considered a poor 
one. If there were no men equally able and honest, but 


with special attainments and experience fitting them for 
service on the Commission, then such an appointment as 
this might be commended; but there is no excuse, in our 
opinion, for going outside the large field of men so admir- 
ably equipped for this service in order to find a man for 
the regulating body. 

We hope, after Judge Lee has obtained his education 
in transportation matters at the public expense and the 
other commissioners have taken a lot of their time to instruct 
him in the things with which he will have now to deal, 
that he will prove to be a valuable public servant in his new 
position. 

Now, it only remains to appoint a bona fide southerner 
to succeed Mr. Taylor and the Commission will once more 
be complete. He must be a southerner that can “get by” 
the Senate; aside from that he need be only respectable and 
fairly able. Can anyone wonder if the tangle with respect 
to rates and other transportation matters grows worse in- 
stead of better when they are controlled by a body in which 
there are often so many members who know nothing about 
them ? 


FREE TRANSPORTATION 

E hope there is no substantial sentiment behind the 

bills introduced in Congress by Senator Smoot and 
Representative Colton to permit railroads to give free trans- 
portation or reduced rates to members, attorneys, or experts 
of state regulatory commissions when traveling on business 
of the commissions, if compatible with state laws. If there 
is, the condition points to a backward step. Such proposals 
have been made before, but wise sentiment has always 
favored cutting off such privileges where they existed, rather 
than extending them. 

Of course, if state commission members and employes 
are to travel free, the same courtesy would and ought to be 
extended to members and employes of the Interstate Com- 
merce Commission. We would then have a condition under 
which those charged with enforcing the laws with respect to 
regulation of rail carriers would be traveling free at the 
expense of those carriers, for it needs no great imagination 
to foresee that the railroads would, if not voluntarily, at least 
on demand, give the desired privilege to every eligible per- 
son who made the request. 

Even if the courtesy of free transportation were employed 
only when the recipients were actually traveling on regula- 
tory business, we hardly see the justice of the railroads 
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carrying free or at reduced rates persons whose business 
+ js to regulate them. And it requires no flight of the 
imagination, either, to foresee a situation in which the passes 


F sued in pursuance of the proposed legislation would not 


be confined to occasions when the user was traveling on 
business connected with his office. It was so when, under 
eovernment railroad operation, shipper members of the rate 
committees had passes. It was quite right, of course, that 
they should have free transportation when doing necessary 
traveling on account of their duties as members of rate 
committees, and some, no doubt, thus confined the use of 
their passes; but others used them for themselves and 
members of their families on quite other business—or 
pleasure—and everybody can understand that this is the 
temptation and the tendency. 

The result of the proposed legislation would be not 
only to foist on the railroads the expense of carrying free 
or at reduced rates persons employed by the public to 
regulate those who were thus paying their expenses, but 
to add to the abuses of the free transportation privilege, 
under the guise of legality and public interest. That there 
are abuses of this privilege is admitted by all, including those 
who do not go so far as to say that passes should be cut 
off altogether, except for railroad men traveling on business 
on their own lines. We think the action of the Interstate 
Commerce Commission in compelling payment for the haul- 
ing of private cars off their own lines is an indication of 
what it thinks of the general principle—though it has not 
yet gone into the matter of passes—and it is, in our opinion, 
in line with what ought to be public sentiment with respect 
to this matter. The pass privilege ought to be curtailed 
instead of extended. 


If we may venture to give the railroads a word of 
advice, it is that they clean house themselves in this respect 
before someone does it for them, and does it in a wav 
they will not like and that may be more or less of an injustice 
to them, at least to their way of thinking. Reforms are 
generally the result of abuses and they generally swing 
further than sensible correction of such abuses would de- 
mand. For instance, we imagine that, if the railroads 
confined the issuance of free transportation to bona fide 
railroad employes traveling on their own lines—even merely 
for pleasure—and, perhaps, extended similar privileges to 
railroad men of other lines, with something like a clearing 
house for the purpose of maintaining a proper balance, 
there would never be a serious objection—at least, one serious 
enough or widespread enough to result in an absolute cutting 
off of the pass privilege or a curtailment of it to passes only 
for railroad men traveling on business on their own lines— 
which is the coldly logical condition desired by those who 
think academically on the subject. But law and regulatory 
tules permit far more than this and there are grave abuses 
that railroad officials admit and regret, but that few of them 
seem willing to correct lest they make themselves unpopular 
or lose some business to other lines not so particular. Thev 
should get together on sensible and fair practices. 

There are, for instance, many shipper representatives 
with their pockets full of passes because they have some 
connection with railroads—usually short lines—that entitles 
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them legally to free transportation; there are short line 
employes with equally large pockets full of passes over 
trunk lines, the employes of which may have heard of but 
never traveled over the said short lines; there are ministers 
and educators getting transportation at reduced rates for 
themselves, under the law, in exchange for their services in 
routing delegates to some convention or meeting over the 
line that produces the passes; there are families of railroad 
men (though some of these railroad men have long since 
died) traveling over the length and breadth of the land, 
free, whether or not they can afford to pay, simply because 
this sort of thing is permitted. We might go on for pages 
giving such illustrations, and every one of them would be 
recognized by most railroad officials as abuses—which, 
however, they do not cure. 

The railroads might take a leaf from the book of ex- 
perience of the liquor interests—though, of course, we do 
not mean to compare free transportation abuses with the 
violations of law committed by liquor men before prohibi- 
tion. But, if the saloon keepers, the brewers, and the dis- 
tillers had obeyed, even within “reason,” the laws of the land 
with respect to hours of closing and such matters—if they 
had conducted their business within the limits prescribed by 
law and recognized by decent citizens as proper limitations 
for business of that sort—they would probably now be 
doing business at the old stand. But they did not. They 
kept on fooling until the reformers got after them, and now 
they are out in the cold, except as here and there one may 
still evade the law, with much expense and much danger 
of more expense and even punishment—and the bootleggers 
are making the money. That is the history of most situa- 
tions where abuses creep in and are not cured by farsighted 
men within the industry itself. 

We think we are sufficiently acquainted with the senti- 
ments of railroad officials to say that, if they acted in con- 
cert to put into effect a system with respect to free trans- 
portation that they believed to be reasonable and just, there 
would be no danger of legislation or regulatory measures that 
would interfere with the things they really think are fair 
and ought to be acceptable. But, thus far, they have evinced 
no inclination to get together for that purpose. 





LEE NOMINATION CONFIRMED 


The Traffic World Washington Bureau 


A favorable report on the nomination of Judge William E. 
Lee as a member of the Commission was unanimously adopted 
by the Senate interstate commerce committee January 15, after 
a brief hearing, at which the judge was interrogated by mem- 
bers of the committee. 

The Senate confirmed the nomination late January 16. 

Judge Lee told the Senate committee he had had no experi- 
ence in transportation matters. He said he had had something 
to do with some valuation cases, but that those cases did not 
involve railroads. 

Asked whether he had ever worked for a railroad, he replied 
he had acted as local counsel for a railroad in small damage 
cases such as those that would grow out of an engine hitting 
a cow. He probably had not received more than $300 in fees 
from a railroad, said he. 

“What are your views concerning valuation of railroads and 
other utilities?” asked Chairman Couzens. 

Judge Lee replied that he did not know that he had any 
views on that subject. He said the railroads should have a fair 
value on their properties. 

Chairman Couzens desired to know whether Judge Lee had 
any formula for determining fair value. The latter replied. he 
had no formula, but that the Supreme Court of the United States 











PAGE 168 


had expressed itself on the subject and had said that all elements 
of value must be taken into consideration. In response to an- 
other question about valuation, he replied in effect that the 
‘Supreme Court had said there had to be a fair value irrespective 
of the method employed to find that value. 

Senator Smith, of South Carolina, referred to the O’Fallon 
recapture decision and to the importance of valuation of carrier 
properties. Judge Lee said he had read the O’Fallon decision 
of the Supreme Court which had said that no consideration had 
been given to reproduction cost although it did not say how 
much consideration should have been given to that element of 
value. 

Senator Wheeler, of Montana, said the court’s opinion in 
the O’Fallon case was “about as clear as mud.” He thought 
the court had indicated that Congress might pass a law setting 





Judge William E. Lee, of Idaho 


up some additional rule, but that there was doubt even as to 
that. 

“They passed the buck to Congress,” said the Montana 
senator. 

Senator Goff, of West Virginia, asked the senator whether 
it was not a fact that if Congress passed a law that required 
finding of value without giving consideration to all elements of 
value, the court would hold such an act unconstitutional. Sen- 
ator Wheeler said there might be something to that. 

“How do you feel about consolidations of railroads?” asked 
Senator Smith of Judge Lee. 

“IT have no opinion about that,” was the reply. 
studied it.” 

“Are you familiar with the lake cargo coal case?” asked 
Chairman Couzens. 

“No,” replied Judge Lee. 

“Are you familiar with the long-and-short-haul?” asked Sen- 
ator Pine, of Oklahoma. 

Judge Lee said he knew about that in a general way. Sen- 
ator Smith asked whether the judge did not come from the heart 
of the part of the country most concerned about the fourth 
section. 

“Yes, sir,” replied the judge. 
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The committee then went into executive session. [It h 
a brief statement from Senator Borah, of Idaho, in support 
Judge Lee’s appointment. A few minutes later the session on 
and Chairman Couzens announced that a favorable report 
the nomination had been unanimously adopted. " 

Judge Lee was born in Madison county, North Caroling H 
went to Idaho in 1898. Later he was in Washington, D, ¢ h 
the employ of the late Senator Heyburn, of Idaho, and of Renny 
sentatives French, of Idaho, and Bacon, of Georgia. Later }, 
engaged in the general practice of law at Moscow, Idaho. He 
was elected to the Supreme Court of Idaho in 1922 ang 
elected in 1928. He was graduated from the University ot 
Idaho in 1903 and later completed his legal education at th, 
University of Washington and the National Law School. He jg 
married and has five children. 

George B. McGinty, secretary of the Commission, hag beg 
recommended to President Hoover for appointment to the Con. 
mission as successor to former Commissioner Taylor by the 
Georgia delegation in Congress. Shippers also have indorsed 
Mr. McGinty. 

Representative Reece, of Tennessee, recommended for ap 
pointment by Representative Taylor, of Tennessee, is a son,ip. 
law of Senator Goff, of West Virginia. 





HASTINGS ON I. C. COMMITTEE 


Assignment of Senator Hastings, of Delaware, Republican 
to the committee on interstate commerce, to fill the vacancy 
caused by the resignation of Senator Sackett, of Kentucky, 
appointed ambassador to Germany, has been approved by the 
Senate. 

The Republican leaders in the Senate found themselve 
facing difficulties in connection with filling the vacancy caused 
by the Sackett resignation. The place was sought by Senator 
McMaster, of South Dakota, who has been anxious to get o 
the interstate commerce committee. 

Senator McMaster “kicked up a row” about the proposal to 
assign Senator Hastings to the committee, but was finally paci. 
fied, it was rumored, by a promise that he would be assigned 
to the committee when there was another vacancy. 

Assignment of Senator McMaster to the committee, it was 
understood, was not favored by some members of the Repub 
lican party in the Senate on the ground that if the South Da 
kotan were put on the committee it would be top heavy with 
“radical” or “progressive” senators. Republican members of 
the committee who are not regarded as “regular” Republicans 
are Chairman Couzens, of Michigan; Howell, of Nebraska, and 
Brookhart, of Iowa. 

Senator Hastings, a lawyer, is classified with the “regular” 
group of so-called “young guard” Republicans in the Senate. He 
was appointed to the Senate December 10, 1928, to succeed Sen- 
ator Coleman du Pont, who resigned because of ill health. 

In debate relating to the committee assignments, Senator 
Howell, of Nebraska, said that Senator McMaster, on the ground 
of seniority and also for geographical reasons, should have been 
assigned to the interstate commerce committee. He said half 
or more of the continental territory of the United States was 
west of a line drawn north and south through Omaha, Neb, 
and that to the east of that line the Republican conference of 
the Senate had allotted nine Republican members of the inter 
state commerce committee. For the western half of the country, 
said he, two members were allotted to the committee. 

Senator Bingham, of Connecticut, pointed out, however, that 
there were but two members of the interstate commerce con: 
mittee from east of the Allegheny mountains. He asserted 
“geographical antipathy” did not enter into the allottments. 

Senator Norbeck, of South Dakota, suspected that the 
question of freight rates had entered into the matter—that 
possibly it was consideration of that factor that kept Senator 
McMaster off the committee. He said the state of Delaware— 
the home of Senator Hastings—had no transportation problem 
but it was generally understood that many of Delaware’s lead 
ing citizens were heavy owners of stock in railway companies. 
Senator Howell thought the west had been discriminated against. 


JOHNSON HEADS COMMERCE COMMITTEE 

Senator Johnson, of California, has been made chairmal 
of the commerce committee of the Senate, succeeding Senator 
Jones, of Washington, who has become chairman of the com: 
mittee on appropriations. The commerce committee handles, 
among other things, proposed legislation relating to the’ mer: 
chant marine, the government barge lines, improvement of 
waterways and air service. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Has the world gone awry? Here 
Bluegrass Seed the Commission, by division 2 in No. 
inped to Kentucky 21349, Woodford Spears and Sons et al. 
Shippe vs. Burlington et al. (elsewhere in this 
jssue), tells the world it has been dealing with the question of 
proper rates on unthreshed bluegrass seed, from, mark you, 
points in Missouri, Iowa, Kansas, Nebraska, and Illinois—mark 
even more emphatically—to Paris, Ky. Taking bluegrass seed 
to Kentucky is even more ridiculous than carrying coals to 
Newcastle because miners do go on strikes and coals, conceiv- 
ably, may become scarce at Newcastle. But nature makes blue- 
grass grow. Of course, it is probable that the country has such 
a pining for bluegrass that Kentucky must obtain a supply of 
the seed wherever bluegrass grows to meet the demand for 
“Kentucky bluegrass.” ; 
Of course, if bluegrass were a food or drink for humans it 
would not do for the Kentuckians doing business at Paris, Ky., 
to call the seed they obtained from other states “Kentucky 
pluegrass seed.” ‘That would be called false and misleading if 
the calling were done by printing on a label. The law would 
require the sellers of the bluegrass seed grown elsewhere than 
Kentucky to call it “Kentucky bluegrass type,” even as Wiener 
and Frankfort sausages have to be called Vienna and Frankfort 
type sausages unless they happened to have been made in the 
capitals of the defunct Austrian and Frankish empires. 
Guardians of our foods and drinks are very cautious. They did, 
in the old days, permit bottlers of wine to call them port and 
sherry types instead of insisting on the original names Xeres 
and Oporto. 





About a generation ago a repre- 
sentative in Congress attained na- 
tional notriety by asking, “Where was 
I at?” He had been making a speech. 
Questions and confusion in the cham- 
ber of the honorable body of which 
he was a member had thrown him from the track on which he 
was mentally traveling—hence his somewhat anguished inquiry. 
Someone told him about the phase of his subject he was treat- 
ing when he was derailed. Having been told, he went blithely 
forward. 

There is no such easy way out for the shipper who becomes 
involved in the labyrinth the Commission, with the aid of the 
courts, has constructed around the rather simple rules pre- 
scribed for the application of rates and the detection of undue 
prejudices by commissioners who took up the work of admin- 
istering the act to regulate commerce soon after teeth were 
put into it in 1906. In the “good old days,” when Edgar E. 
Clark was the guardian of the rules for the making and inter- 
pretation of tariffs, the general rule was that the shipper was 
entitled to the lowest combination—not merely sometimes, but 
always. That may still be the general rule, but the exceptions 
are many. In those days, also, the general rule was that a 
route was open unless the carrier could show gates closing it 
and the shipper was entitled to travel over an open route regard- 
less of how much out of line or wasteful hauling might be 
entailed. Seemingly, the thought was that self-interest would 
constrain the carriers to close wasteful routes. Therefore, if a 
route was not definitely closed, it was assumed that the carriers 
desired it to be used regardless of what they might say when 
they found that a shipper had taken advantage of their casual- 
ness in the making of rates. 

In those days, the rule in the Ashland fire brick case for 
ascertaining an undue prejudice was deemed good. It was that, 
if a railroad could remove a hurtful situation, by its own 
strength, maintenance of the situation about which complaint 
had been made proved undue prejudice. Now, however, the 
Ashland fire brick case is in the dust bin, not because of any 
showing that, in fact, the Missouri Pacific controls the rate 
Policy of the Texas and Pacific, but on the authority, to a con- 
siderable extent, of a case in the interior of Chicago, Indian- 
apolis and Louisville vs. U. S. Illinois Central (270 U. S. 287), 
the interior case being one brought to enjoin the Commission’s 
order in Pioneer Lumber Company vs. Director-General, 64 I. C. 
C. 485. (See Traffic World January 11, p. 91, Galveston differen- 
tial case.) 

The accuracy of the observation that “the law is an ass” 
may be reinforced, in the opinions of some, by an examination 


Shippers in Dense 
Banks of Fog 
About Routing Goods 








PAGE 159 





of the facts in that case. The chief fact was that a short line 
railroad, which could not control the rate on lumber from a 
wild region in Wyoming to the east, was held guilty of undue 
prejudice because it had not given shippers the benefit of the 
group lumber rates applying from points in a group established 
by a transcontinental trunk line. The short line, according to 
Commissioner Campbell, author of the report throwing the 
Ashland fire brick case into the discard, did not handle the 
preferred traffic and had nothing to do with the group rates 
established by the transcontinental line. Instead of that case 
being taken to suggest that the court made a questionable 
decision, the majority took it as among the cases showing that 
it had made too narrow construction of its power under the 
third section. 

The decision in Cudahy Packing Company et al. vs. Balti- 
more and Ohio et al. (elsewhere in this issue), continues the 
abolition of old guides to certainty begun in the National Refin- 
ing Company case (139 I. C. C. 307), the soundness of which is 
being tested in the federal court at Hammond, Ind., by the 
Standard Oil Company (Indiana). But the Cudahy case goes 
farther in that it seems to strike down the rule that, when there 
is conflict between rate and route, the carrier shall inquire 
before it does any hauling, in addition to wiping out the old 
rule that the shipper is entitled to the benefit of the lowest 
combination. 





Herbert Hoover need not think that 
he can put over anything on Louis Lud- 
low, one of the three Democratic congress- 
men from Indiana, elected from a district 
even such an optimistic Democrat as Lud- 
low could hardly imagine any Democrat 
carrying in 1928. But he carried the district, nevertheless. 
Hoover has appointed many commissions—so many, in fact, 
that there is wonder whether the initial “C” in his name does 
not really stand for commission rather than for Clark, as 
alleged. Ludlow thinks Congress should not allow all the com- 
mission glory to go to Hoover. Therefore, he has offered a 
joint resolution (H. J. Res. 185) authorizing the appointment 
of a no-pay commission, which is a Hoover type commission, 
to be called the Commission on Centralization, composed of three 
members of the House, three members of the Senate, and three 
“outstanding” authorities on constitutional law. The chief 
officers of the two houses of Congress would do the appointing 
of the legislative members and the President of the constitu- 
tional law authorities. 

The title might suggest that Ludlow was thinking there 
should be a greater centralization in Washington than there 
has been. But he is not thinking that at all. In the preamble 
to his resolution he recites that it is common knowledge that, in 
the 143 years since the adoption of the Constitution, there has 
been a substantial and ever-increasing centralization of power 
in federal departments, bureaus, and independent establishments 
in Washington. What he wants that commission to do, and do 
it in time to report in December, 1931, is to form an opinion as 
to whether the government has departed from “the concept of 
the founding fathers who wrote the Constitution of the United 
States and, if so, what steps, if any, should be taken to restore 
the government to its original purposes and sphere of activity 
as contemplated by the forefathers, whose lives and sacrifices 
established a free and independent nation; and whether or not 
it would be advisable to hold another constitutional convention 
to redistribute the powers of government in such a way as 
more clearly to delineate the limits of federal power, counter- 
act centralization, and to make secure to all coming generations 
the inestimable benefits and blessings of local self-government.” 

As the man who, in his days as a Washington newspaper 
correspondent, spent more leg-power than any three other cor- 
respondents to make sure that he saw all the Indiana mani- 
festations of that centralization, Ludlow knows the answer to 
his own questions. He knows that there is too much centraliza- 
tion or not enough. There is too much if states and cities are 
to keep up their organizations for the performance of their 
duties and not enough if the central government is to suppress 
such a situation as exists in the finances, if not in the adminis- 
tration of law, of Chicago. 


Hoover Can’t Put 
Anything Over 
on Ludlow 





It is probably without signifi- 
cance—in fact, anyone might wager 
his reputation as a prophet that it 
was without meaning—but it is a 
fact that John J. Hickey, attorney on 
the New Jersey side in the so-called 
New York-NewJersey lighterage case, and Thomas P. Healy, 
on the other, at the times of their resignations from the service 
of the Commission, were chiefs of the bureau of inquiry. That 
is the bureau that investigates the evil doings of railroads and 
shippers with a view to having them heavily fined or sent to 
the penitentiary. Healy is to be an attorney for the New York 
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Central, one of the defendants in the case in which New Jersey 
alleges that the railroads unduly prefer New York to the 
damage of New Jersey by reason of the lighterage free services 
rendered by them in and around Manhattan Island. Hickey 
and Healy are not Greeks, and so it is not proper to say any- 
thing about the tug of war when they meet. However, it might 
be fitting to observe that, if there are any devious practices in 
the matter of the lighterage services, Healy and Hickey, by 
reason of their experience, will know how to ferret them out. 
By the same sign, if either is interested in putting a good face 
on a practice, his experience in bringing devious things to 
light should help him in the preparation of an innocent and 
cherubic face. 


The resignation of Johnston B. 
Campbell from the Commission and 
his decision to practice law in 
Washington calls attention to the 
fact that, when he did those things, he became the seventh 
former member of the regulating body with an office in Wash- 
ington. The other six are C. C. McChord, Frederick I. Cox, 
Henry C. Hall, Robert W. Woolley, John J. Esch, and Edgar 
E. Clark. 

Of former examiners and other employes of the Commis- 
sion practicing in Washington, the number is legion, with more 
being added. Thomas P. Healy, former chief of the bureau of 
inquiry, and H. C. Wilson, a former examiner, added their names 
this month. The latter was traffic commissioner for the Sioux 
City, Ia., Chamber of Commerce for seven years, resigning from 
the Commission’s staff to take that place in 1923. Men trained 
by the Commission are established in every city of large size 
throughout the country. In Chicago, the list of former Com- 
mission men now engaged in the practice of the law is almost 
as large as the list in Washington. A. E. Beck, closely affiliated 
with the work of the Commission since 1907, when it began 
trying the teeth Congress gave it the year before, has, within 
the month, moved his office from Baltimore to Washington. Yet, 
while the practitioners are concentrated in Washington more 
than at any other place, the Washington practitioners appear- 
ing in a given case constitute only a small percentage of those 
in it, as a rule.—A. E. H. 


TO REDUCE FARM RATES 


The Trafic World Washington Bureau 


Senator Brookhart has introduced a resolution directing the 
Commission immediately to readjust rates on farm products, 
including live stock, and to reduce such rates to meet the geén- 
eral level on a tonnage basis of rates for other products, and, 
if such reduction is not compatible with the maintenance of 
adequate transportation service, then the deficiency would be 
removed by raising rates on other products to meet the lower 
level of rates on agricultural products. The resolution provides 
that the general level of all rates shall not be advanced. 

Senator Brookhart said the Commission had failed to carry 
out the spirit of the Hoch-Smith resolution and, therefore, he 
had offered his resolution, which was definite enough to compel 
action by the Commission for the purpose of equalizing farm 
rates with rates on other products. 


Former Commissioners in 
Practice in Washington 


ROAD BUILDING MATERIAL RATES 


A resolution adopted by the mayor and board of commis- 
sioners of Memphis, Tenn., protesting against proposed increases 
in rates on sand, gravel, slag, stone and chert in Mississippi 
Valley territory, has been presented to the Senite by Senator 
McKellar, of Tennessee. (See Traffic World, Dec. 28, p. 1669.) 

It is asserted in the resolution that the President of the 
United States has requested the governments of the various 
states, counties and municipalities to carry on all necessary 
public works and that the state of Tennessee and various 
political subdivisions thereof have acquiesced in this request. 
It is then asserted that the railroads are seeking increased 
rates on materials used in the building of roads and public 
buildings. Continuing, the resolution says: 


Resolved, That we, the mayor and bvard of commissioners of the 
city of Memphis, do hereby solemnly protest against said proposed 
increase in freight rates which will take from the taxpayers of 
Tennessee and the Mississippi Valley millions of dollars collected for 
the building of roads and public improvements and pay same into 
the treasuries of the railroads operating in this valley; be it further 

Resolved, That we protest against the policy of the railroads in 
seeking this increase in freight rates on materials essential for the 
building of highways, when said railroads have prospered and gained 
their prosperity through the progress and development of the people 
of the Mississippi Valley; be it further 

Resolved, That a copy of this resolution be sent by the city clerk 
of the city of Memphis to the President of the United States, the 
United States sentators representing the state of Tennessee, the 
governor of the state of Tennessee, and the chairman of the Interstate 
Commerce Commission. ; 
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Senator McKellar continued his campaign against th, 
posed increased rates on sand and gravel and other Toad-bujy, 
ing materials in the Mississippi Valley by inserting j, 
Congressional Record of January 11 a resolution of the 0 
county court of Obion county, Tenn., protesting againg th 
proposed increases, addressed to the Commission. Iy cally 
the matter to the attention of the Senate, the senator said.” 


__When_ the United States government is taxing the people ; 
build roads so necessary to our developments, security, and ta! 
piness, and when the states and counties themselves are doing’ 
much to build these roads, taxing themselves very heavily to . 
about these improvements, surely it is no time for the railroat 
to raise rates on road-building materials. It has been estimated th, 
it will mean a million dollars additional taxation on the peop} , 
Tennessee alone if these rates are raised. The railroads concer ri 
are all in excellent condition. They are making regular dividens 
The value of their property is increasing. They are in excgl 
condition and do not need the money. They are probably now ~ 
more than the Esch-Cummins act provided they should make ; 
there is no reason under heaven why the rates should be iner I 
I want to join Obion, Haywood, Shelby and all other counties jn wer 
Tennessee in protesting against this increase of burdensome tan. 
tion upon the people of my state who are trying so hard to get bette 
roads. I hope that the Interstate Commerce Commission wil] Note th 
protests against these unfair, unjust, and burdensome rates phi« 
are sought to be imposed. ' 


Senator McKellar obtained first-page position in the Cy 
gressional Record of January 13 with another protest agaiy 
the proposed increased rates. He submitted a resolution of th 
Gibson county court in Tennessee protesting against the mp 
posals. This resolution called on the members of the Tennegy 
delegation in Congress to appear before the Commission, # 
such be permissible, to protest against such increase in rates» 
to take such other steps as may be necessary and advisable 
prevent such increase.” 


“These protests are coming in rapidly and show the dete. 
mination of the people to resist the increase,” commented Se 
ator McKellar. “I want to express publicly the hope that tp 
railroads interested will withdraw their petition to incre 
rates on road-building materials in the territory involved.” 

The senator said the railroads were doing so well that thy 
should not seek to inflict a tax of such large proportions on th 
people of the territory in question. 


FARM PRICE INDEX 


The index of the general level of farm prices declined: 
point from November 15 to December 15, to 135 per cent of tt 
pre-war level, according to the Bureau of Agricultural Economia 
U. S. Department of Agriculture. At 135 the index is 1 poir 
above December, 1928. Slight advances in the prices of sm 
grains, flaxseed, potatoes, apples and eggs were not lag 
enough to offset the continued decline in farm prices of cottn 
cottonseed, corn, meat animals, live stock products, horses, ati 
chickens from November 15 to December 15. 


The average farm price of live hogs at $8.53 per hundreé 
weight on December 15 was practically the same as on 
vember 15, but approximately 7.5 per cent higher than a yu 
ago. Farm prices of beef cattle declined to $8.48 per hundré 
weight from November 15 to December 15, as compared tt 
$8.94 in December, 1928. 


The average farm price of corn declined approximately! 
per cent from November 15 to December 15, although the extet 
of the reduction ranged from 1 per cent i. the south central é 
vision to 6 per cent along the south Atlantic coast. 


At $1.08 per bushel on December 15, the average farm prit 
of wheat was about 4 per cent higher than on November | 
and 10 per cent higher than in December, 1928. 


CONSOLIDATION AND VALUATION 


Senator Fess, of Ohio, believes that if unifications or ‘# 
solidations of railroads are not to be made until the valuatios 
of the properties to be unified have been determined, propos! 
to merge railroads may as well be dropped. He pointed # 
that one of the purposes of his unification bill was to ame 
the existing consolidation law which requires the Commissit 
to value the properties under the valuation section of the # 
so aS such a requirement would not be imposed on the (C0 
mission. The senator was represented as having commellt 
on the suggestion made by Senator Pittman with reference" 
consolidation and valuation, but he said he did not know W* 
the Pittman proposal was and that his comment was direti# 
solely to the question of whether he favored consolidations ¥ 
ing upon determination of valuation. He said the Co 
had been at work valuing the railroads since 1914 and had 
to produce an up-to-date valuation and that to require val 
as a condition for consolidation would simply put off consolid 


_tions for an indefinite period. 
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Decisions of Interstate Commerce Commission 





CEMENT REPARATION DENIED 


Application of the Commission’s rule intended to prevent 
piece-meal litigation, Rule III (s) of the rules of practice, has 
heen made by the Commission, division 3, in No. 20855, Okla- 
homa Portland Cement Co. vs. M-K-T of Texas, and those of 
eight sub-numbers thereunder found to come within the rule. 


In a report written by Commissioner Aitchison the Commission . 


found an award of reparation on shipments of cement, from 
Ada, Okla., to points in Texas to be precluded by the rule men- 
tioned. Therefore the complaints were dismissed. 

A further finding is that rates, from Ada, Okla., to Artesia 
and Roswell, N. M., are not unreasonable or unduly prejudicial. 
The complaint concerning those rates, as well as those asking 
for reparation to destinations in Texas, were dismissed. 

This report also embraces, Same vs. Chicago, Rock Island 
& Guif et al; Same vs. Santa Fe et al; Same vs. Galveston, 
Harrisburg & San Antonio et al; Same vs. Fort Worth & Den- 
ver City et al; Same vs. Missouri-Kansas-Texas et al; Same 
ys, International-Great Northern et al; Same vs. Santa Fe et al; 
and Same vs. Kansas City Southern et al. 

The complainant, Commissioner Aitchison said, sought an 
award of reparation to the basis of rates prescribed in No. 
15151, Oklahoma Portland Cement Co. vs. Denver & Rio Grande 
Western, 128 I. C. C. 63, called the Texas case. The rates 
therein prescribed became effective December 12, 1927. ‘The 
Complainant relied on that case. The title complaint in the 
Texas case, he said, was brought by the complainant here but 
contained no prayer for reparation. 

Commissioner Aitchison quotes the rule in question which 
says that except under unusual circumstances, and for good 
cause shown, reparation will not be awarded upon a complaint 
in which it is not specifically prayed for, or upon a new com- 
plaint by or for the same complainant which is based upon 
any finding in the original proceeding. He said that a witness 
for the complainant in this case, in answer to the question why 
reparation was not sought in No. 15151, said that he had a 
pretty big job in the four years time consumed to get the rates. 

“Under the facts and circumstances here presented,” says 
the report, “we find that an award of reparation on shipments 
to Texas points is precluded by Rule III (s) above referred to.” 


DRUGS, MEDICINES, CHEMICALS 


A reconstruction of rates on drugs, chemicals and medicines 
ina large part of official classification territory, not later than 
April 14, has been ordered by the Commission, by division 3, 
in No. 21162, Merck & Co., Inc., vs. Baltimore & Ohio et al., 
aid two sub-numbers thereunder, American Druggists’ Syndi- 
cate vs. Same, and Scott & Bowne vs. Same. It has found not 
unreasonable the rates on carloads consisting entirely of drugs 
or medicines or entirely of chemicals from Rahway, N. J., to 
St. Louis, Mo., from Long Island City and Brooklyn, N. Y., to 
Chicago, Mil., and from Bloomfield, N. J., to Chicago, St. Louis, 
Detroit, Mich., and Cineinnati, O. 

However, the Commission, has found unreasonable for the 

future, the rates on mixed carloads of drugs or medicines with 
chemicals from and to the same points and prescribed a new 
basis, Further it has found unduly prejudicial the rate on 
drugs or medicines, in straight carloads or in mixed carloads 
with chemicals, from Long Island City to Chicago with reference 
to the rate on similar traffic from Chicago to New York. One 
of the allegations in the complaints was that the rates from the 
east to the west were unreasonable and unjustly discriminatory, 
and to the extent that they were higher, unduly prejudicial. 
_ The cases were considered in the light of pertinent findings 
in Duluth Chamber of Commerce vs. Omaha et al., 98 I. C. C. 
392, and 122 I. C. C. 739, and Norwich Pharmacal Co. vs. B. & 
0, 93 I. C. C. 246, and the facts. The finding follows: 


Following the cases cited and upon this record, we find that the 
S assailed were not and are not unreasonable, but that for the 
ure it will be unreasonable to apply higher rates on mixed car- 
a of drugs, medicines and chemicals than those applicable on 
b oad shipments consisting entirely of the same drugs or medicines 
find rely of the same chemicals, whichever is higher. We further 
a that the maintenance of lower rates on dru or medicines in 
. ight carloads or in mixed carloads with chemicals from Chicago 
brejt ew York than from Long Island City to Chicago is unduly 
Metal to complainant American Druggists Syndicate and unduly 
efrential of its competitors at Chicago. The undue prejudice and 
buon ence Should be removed either by reducing the westbound rate 
tome the basis to be herein prescribed or by increasing the east- 

d rate to that basis. Removal of the existing restriction against 
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the mixing of drugs and chemicals westbound should be accomplished 
by adding a note to the classification rating of’third class for drugs 
and medicines n. o. i. b. n. providing substantially that the rating 
will also apply on the same or other drugs or medicines or on chem- 
icals which are covered by other items of the classification and which 
are rated not higher than first class, less carloads or any quantity, 
or third class, carloads, when shipped in mixed carloads with drugs 
and medicines rated under the third-class n, o. i. b. n., item, and that 
the minimum weight shall be the highest carload minimum weight 
provided for any article in the shipment. A corresponding note sfiould 
be added to the third-class rating for chemicals, n. o. i. b. n. Sim- 
plicity of tariff publiction would be promoted by consolidating the 
classification provision for drugs or medicines, n. o. i. b. n., and 
for chemicals, n. o. i. b. n., into a single item. 


WALNUT LOG BASIS 


The Commission, by division 2, in No. 20347, Cairo Associa- 
tion of Commerce et al. vs. Angelina & Neches River et al., has 
found unreasonable in some instances and not unreasonable in 
others, rates on walnut logs, from points in Kansas, Oklahoma, 
Arkansas, Missouri, Louisiana and Texas to Cairo, IIl., pre- 
scribed new ones, and awarded reparation to the Singer Manu- 
facturing Co., one of the complainants. 

The basic finding in the report, written by Commissioner 
McManamy, is that the rates on walnut logs are unreasonable 
to the extent they exceed by more than 5 cents the rates on 
common lumber. The commissioner said that while the Com- 
mission was not impressed with the desirability of establishing 
an extensive rate blanket on walnut logs by fixing a differential 
thereon over existing rates on common lumber, nevertheless 
no other method was practicable upon the rather meager record 
that had been made in this case. 

New rates, in accordance with the findings hereinafter set 
forth, are to be established not later than March 12. The find- 
ings, other than the one awarding reparation, and the appendix 
follow: 


We find that the assailed rates on walnut logs from points shown 
in Appendix A were, are, and for the future will be, unreasonable 
to bes extent that they exceeded or may exceed 29.5 cents per 100 
pounds. 

We further find that the assailed rates on walnut logs from 
Combs, St. Paul, and Bates, Ark., were, are, and for the future will 
be, unreasonable to the extent that they exceeded or may exceed 28 
cents per 100 pounds. 

We further find that the assailed rates on walnut logs from 
Everton, Anderson, Lanagan and Eve, Mo., were, are and for the 
future will be, unreasonable to the extent that they exceeded or 
may exceed 26.5 cents per 100 pounds. Except as previously indicated 
we find the assailed rates not unreasonable. 

Appendix A—Garland, Grove, Belvue, Miller, Reading, Straight 
Creek and Havana, Kans.; Provincal and Robeline; La.; troud, 
Schlegel, Savanna, Kiowa, Nuyaka, Bennington, Bokchito, Ripley, 
Durant, Wetumka, Quay, Atwood, Delaware, Colbert, Wewoka, 
Dewey, Coweta, Checotah, Onapa, Eufaula, McAllister, Locust Grove, 
Bokhoma, Idabel, Gore, Millertown, Red Fork, Braggs, Jenks, Fort 
Towson, Sapulpa, Bixby, Keystone, Kellyville, Mounds, Hugo, Mus- 
kogee, Beggs, Grant, Haskell, Bristow, Ord, Raymond, Ruth, Okmul- 
gee, Slick, Antlers, Yale, Milfroy, Junior Spur, Boswell, Schulter, 
Milburn, Konowa, Kenefick, Wright City, Achille, Lone Grove, Ada, 
and Frisco, Okla.; Clarksville, Detroit, Omaha, Arthur City, Pitts- 
burgh, Como, Overton, Paris, Arp, Winnesboro, Carthage, Henderson, 
Gary, Cooper, Jacksonville, Stockman, Center, Edgewood, Chandler, 
Pottsboro, Bullard, Haggerman, Brownsboro, San Augustine, Elkhart, 
Elmo, Oakwood, Bronson, Murchison, Rusk, Malakoff, Crockett, Kerns, 
Dallas, Lovelady, Jasper, Point, Trinity, Blanchard, Riverside, Luf- 
kin, Onalaska, Alba, Kickapoo, Huntsville, New Waverly, Weldon, 
Milvid and Red Rock, Tex. 


COTTON TRANSIT 


“Others may do as they choose, but as for me on questions 
of law, I shall continue to endeavor to find the landmarks here- 
tofore set up by Cooley, Prouty, Clements, Lane and the many 
others who have adorned this Commission in the past, and 
having found them, to follow them under similar circumstances, 
confident that they will lead me to a just conclusion.” 

With the foregoing language, Commissioner Porter ends a 
dissent in No. 21055, Newburger Cotton Co., Inc., vs. Gulf, Mo- 
bile & Northern et al. In that case the Commission, on recon- 
sideration, overrules the finding of division 5, in the original 
report, 155 I. C. C. 327, that a transit rule restricting the appli- 
cation of joint rates on cotton originating at points in Missis- 
sippi, compressed at New Albany, Miss., and forwarded to New 
Orleans, La., and Lewiston, Me., to shipments on which inbound 
freight bills were surrendered at the point of compression. 

On appeal the Commission has decided that the combina- 
tion rates applied were unreasonable to the extent they exceeded 
the joint rates contemporaneously applicable from Ripley, Falk- 
ner, Walnut, Houston and Woodland, Miss., to New Orleans 
and Lewiston (lower station) and awarded reparation. The 
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prior finding, that the transit rule was not unreasonable, was 
affirmed. The combinations applied on shipments on which the 
inbound freight bills were not surrendered exceeded the joint 
rates, published in connection with the transit rule, in amounts 
ranging from 45 to 51 cents. 

There was uncertainty in the pleadings as to the allegation 
of unreasonableness. The case was presented on memoranda. 
In a letter the complainant asked leave to amend its memo- 
randum to the extent of making it clear it was not alleging 
that “the through rates to final destination, the local rates to 
concentration point or the floating in rates are unreasonable 
per se, but that our allegations of unreasonableness are directed 
solely against the transit arrangement which was in effect at 
the time these shipments moved, and which was the direct 
cause of our paying the New Albany combination which was 
unreasonable as compared to the through rate contemporane- 
ously in effect.” 

The Commission said that the division construed that letter 
as a concession by the complainant that “it does not question 
the reasonableness per se of the combination.” Consideration 
of the whole record before it compelled the view, said the Com- 
mission, that the allegation of unreasonableness, had not been 
abandoned. The finding on which reparation was allowed cov- 
ered shipments between October 17, 1924, and January 1, 1925. 

Commissioner McManamy, dissenting, said that obviously 
the inbound and outbound shipments were not continuous move- 
ments in fact and that they could only be regarded as such in 
theory by virtue of the transit rule. He said it was undisputed 
that the transit rule did not apply and that therefore the in- 
bound and outbound movements had to be treated as separate 
movements. He said that, in his opinion, the transit rule had 
either to be found unreasonable or the complaint dismissed. 

The finding of the majority, said Commissioner Porter, in 
the light of Capital Warehouse Co. vs. Director-General, 96 I. 
C. C. 293, amounted to retroactive application of transit without 
a finding that the transit rule assailed was unreasonable, con- 
trary to many prior findings, some of which he listed. 

Ahead of his concluding sentence he recited the reasons for 
applying the doctrine of stare decisis. In part, he said: 


A most serious aspect of the decision of the majority, however, 
is not simply that they have definitely overruled the many _ cases 
above set out, but that they are announcing, in effect, to all who 
are in any way interested in the actions of this Commission, that 
we no longer consider ourselves in any manner bound by our previous 
announcements. If this is to be our line of procedure, no one can 
plan his conduct for the future with any degree of certainty in re- 
liance upon what we have determined in the past. This inevitably 
encourages litigation and increases our labors from which we now 
are seeking relief at the hands of Congress. As applied to matters 
of law, there is as much reason for this Commission being bound by 
the rule of stare decisis as there is for the courts. 


CONTRACT FREIGHT HOUSES 


Holding that for transportation purposes contract ware- 
houses purporting to be part of the station facilities of railroads 
at Philadelphia should be deemed to be consignors or con- 
signees of freight, the Commission, by division 3, in No. 20968, 
James Gallagher et al. vs. Pennsylvania, and the cases joined 
with it, has condemned the practice of the defendants in mak- 
ing allowances to such warehouses in connection with the load- 
ing and unloading of carload freight as being unduly prejudicial 
and unjustly discriminatory against warehouses not receiving 
such allowances. The carriers have been ordered to quit making 
such allowances not later than February 10. They are to cancel 
the tariffs making allowances upon not less than one day’s 
notice. The cases joined with the title complaint are two sub- 
numbers, Walter A. Bailey et al. vs. Baltimore & Ohio and Rex 
& Co., Inc., vs. Reading. 

This decision, written by Commissioner Porter, follows the 
precedent established in McCormick Warehouse Co. vs. Penn- 
sylvania, 148 I. C. C. 299. In that case the Commission found 
what it said was a similarly unlawful situation at Baltimore, 
Md. The McCormick case went to the court at Baltimore in 
Terminal Warehouse Co. vs. United States, 31 Fed. (2nd) 951, 
the court refusing to enjoin the Commission’s order requiring 
the railroad to cease and desist from the practice and to cancel 
its schedules making allowances to the preferred warehouses. 
Damage not having been shown, reparation was denied. 

These complaints were made by warehouses to which the 
three railroads mentioned as defendants made no allowances, 
although similarly situated. The railroads, as in the McCor- 
mick case, contended that inasmuch as their tariffs provided 
for the loading and unloading of package freight in their freight 
stations at Philadelphia they had the legal right to select the 
agents for performing their tariff duties and to limit themselves 
in that selection. Commissioner Porter said that it was funda- 
mental that an unlawful discrimination practiced under author- 
ity of a tariff was just as evil as one that was practiced contrary 
to a tariff. That the allowances to the selected warehouses 
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were substantial in amount, Commissioner Porter gaig 
indicated by the payments made by the Pennsylvania to 
Merchants’ Warehouse Co. in 1927 of approximately $200,099 

According to the Pennsylvania the practice of loading’ 
unloading of carload package freight by the railroads, cop 
to the general rule that consignors and consignees mugt 
and unload freight, first started in connection with the Tecej 
and delivery of freight at water-front stations having no ‘on 
track facilities. In time the practice, according to the re 
spread to include other Philadelphia stations not only op ty 
lines of the Pennsylvania but also on the Baltimore & Ohio an 
the Reading. 

Complainants urged, among other things, the report sald 
that the allowances were in fact rebates given for the p 
of buying freight traffic controlled by the contract Wwarehousy 
and that the loading and unloading by them was not trangpy,. 
tation service and that the allowances therefor, being for tray 
services, were illegal. Commissioner Porter said that by meags 
of the allowances the contract warehouses were able to quo; 
lower charges than the complainants for services such ag » 
ceiving carloads and shipping out less than carloads. Comm) 
sioner Porter said that there was much conflicting testimoy 
but that the weight of it showed that while the warehous 
were nominally open to the general public as railroad freigy 
stations, they were not in fact public stations but were confing 
to the handling of merchandise for their patrons; and that th 
services performed in connection with the loading and unloa. 
ing of freight, including the sending of arrival notices, the cq 
lection of freight charges and other incidental matters, were ) 
fact performed for the benefit of the owner of the merchandix 
rather than for the defendants. The contract warehouses, ey 
though not the owners of the goods, the report said, had beq 
given dominion over the goods for transportation purposes ani 
accordingly, for transportation purposes, they should be deeme/ 
the consignors from or consignees of shipments to their house 


EASTERN SHORE STRAWBERRIES 


The Commission, by division 2, in No. 18650, Peninsuk 
Produce Exchange vs. Pennsylvania et al. and the cases joined 
with it, has found unreasonable for the future, and in som 
instances in the past, total charges on strawberries, carloats 
and less-than-carloads, moving under refrigeration, from th 
eastern shore district of Maryland, Virginia and Delaware t) 
destinations in official territory and Canada, prescribed a nev 
basis, effective not later than March 20, and awarded reparation 

This report also embraces No. 18732, Andrews Brother 
et al. vs. Pennsylvania et al.; No. 19500, George L. Collins (s 
et al. vs. Pennsylvania et al.; No. 18131, Masson & Sons, Lid, 
et al. vs. Pennsylvania et al.; No. 18176, Peters Duncan, Lit, 
et al. vs. Delaware, Maryland & Virginia et al.; No. 18176 (Sub 
No. 1), Hart & Tuckwell et al. vs. Pennsylvania et al.; and No. 
ee (Sub-No. 2), Peters Duncan, Ltd., et al vs. Pennsylvanii 
et al. 

The former report in No. 18176 and two sub-numbers ther 
under, 144 I. C. C. 55, has been modified to conform with th 
finding in the title case. Strawberries, in the affected are, 
by exceptions to the classification, are on an any-quantity basi 
of one and a half times first class. The rates assailed, wil 
exceptions, are on that basis. The exceptions are commoiit! 
rates, any quantity, carload and less-than-carload, generall) 
applying from branch line points. The report said the cor 
modity rates were generally equal in amount to one and a hil 
times first class from the nearest main line point. Variatiou 
from the classification basis are also in effect as to refrigerati 
charges, both stated and cost-of-ice bases being used, with 
modifications. 

Reparation and future rates, said the report, written ¥! 
Commissioner Brainerd, were sought to the alternate basis 
one and a half times first class, minimum 15,000 pounds, with 
out additional charge for refrigeration; or first class, minimw 
17,000 pounds, plus stated refrigeration charges. The finding 
other than that complainants, including those which mat 
shipments in No. 19500, should file rule V statements follow: 


In Nos. 18650, 18732, 19500 and 18131, and upon reconsideratiat 
in Nos. 18176, 18176 Sub-No.:'1, and 18176 Sub-No. 2, we find that the 
rates assailed will be unreasonable for the future to the extent tht 
they result in aggregate charges which exceed those based upon! 
carload rate equal to 140 per cent of the present first-class rate, mi 
mum 12,000 pounds, plus stated refrigeration charges. We urthe 
find that the rates charged were not unreasonable in those instanc# 
where the aggregate charges paid, including the charges for refriget 
tion, were less than those which would have been assessed up! 
the basis herein found reasonable for future application, but 
in those instances where the aggregate charges exceeded the age 
gate charges found reasonable for the future, the rates charged wert 
unreasonable. 

We further find that complainant in No. 18650 made certain ship 
ments of strawberries from and to points within the scope of th 
proceedings on which it paid and bore the charges and was da 
thereby, and that certain other shipments were made from al : 
points within the scope of this proceeding on which the 48 
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aid and borne by parties other than the complainant 
_ ay “iamaged by reason of the collection of such unreasonable 
ve es and who have assigned their claims to complainant, and that 
chareainant is entitled to reparation upon all of the above shipments 
eo) amount of the difference between the aggregate charges paid 
oat those which would have accrued upon the basis herein found 
with interest. 
reas ther find that complainants in Nos. 18732, 18131, 18176, 18176 
p-No. 1, and 18176 Sub-No. 2, made shipments as described, paid 
por pore the charges thereon, were damaged thereby in the amount 
wr the difference between the aggregate charges paid and those which 
: uld have accrued upon the basis of the aggregate charges herein 
pone reasonable, and that they are entitled to reparation, with 
eemaet from the carriers which engaged in the transportation 
inter the United States. 


NON-CONCURRENCE STEEL RATES 


Because the tariffs are of the non-concurrence type, con- 
demned as unlawful in the Consolidated Southwestern Cases, 
the Commission, by division 3, in I. and S. No. 3347, iron and 
steel articles from Atlantic seaboard territory to Texas via rail- 
ocean-rail routes, has found not justified proposed reduced rail- 
ocean-rail rates on the commodities mentioned between the ter- 
ritories indicated. The condemned schedules have been ordered 
canceled and the proceeding discontinued. 

A typical reduction proposed is 7.5 cents from Bethlehem, 
Pa. New York, N. Y., Philadelphia, Pa., and Baltimore, Md., to 
Dallas, Tex., the latter being an important consumption point in 
interior Texas. 

The schedules were part of the fight between the Atlantic- 
Guif steamship lines and their southwestern connections, on the 
one hand, and the all-rail routes through St. Louis and Chicago 
for the iron and steel tonnage from seaboard territory that has 
been going on for years, the present ebullition being an out- 
growth of the reductions of 5 and 4 cents from St. Louis and 
Chicago, respectively, to the southwest, on July 14, 1928, when 
rates resulting from the southwestern revision went into effect. 

The steamship lines, Southern Pacific (Morgan), Southern 
Steamship Co. and Mallory Line and their rail connections at 


' the Texas ports publish rates from points in Atlantic seaboard 


territory to destinations in interior Texas without the concur- 
rence of the eastern rail lines. They have been doing so for 
years. They absorb the rates of the non-concurrence eastern 
rail lines to the Atlantic ports. 

Last summer the eastern rail lines retaliated against the 
non-concurrence lines by publishing extremely low rates from 
such points as Youngstown, O., Pittsburgh, Pa., just outside 
of the seaboard territory, to points in that territory, a typical 
rate being 3.5 cents from Youngstown to McKeesport, Pa., and 
a switching charge of 10 cents per ton from Pittsburgh to Mc- 
Keesport. Thereby, in effect, the eastern rail lines extended 
seaboard territory farther than the non-concurrence lines had 
established it. Seaboard territory, roughly speaking, extends 
as far west as the Buffalo-Pittsburgh line, as far south as North 
Carolina and back to Bristol, Va. The eastern lines made their 
proportionals exactly the same as the amount their rates to 
the ports exceeded their rates from points within the non-con- 
currence territory, so that the effect of the low proportionals 
was to give them their full locals to the ports. 

Steel manufacturers at Chicago, Ill., and Youngstown, O., 
protested and procured the suspension of the tariffs on the 
ground that they would be unduly prejudicial to them and un- 
duly preferential of competitors east of Pittsburgh. Manufac- 
vn at Bethlehem, Chester and Harrisburg, Pa., supported the 
schedules. 

While the Commission stated the effect of the tariffs and 
the contentions for and against them, it said it was not neces- 
sary further to consider the arguments of the respondents, or 
to discuss the evidence introduced by protestants in support 
of their contention that the proposed rates would result in 
undue prejudice to those who shipped to Texas destinations 
over all-rail routes and would unduly prefer competing manu- 
facturers located at points in Atlantic seaboard territory from 
Which the reduced rail-ocean-rail rates would apply. In con- 
clusion, it said: 


, We have indicated how rates from interior Atlantic seaboard 
Points to southwestern destinations should be made and published, 
ay levels of such rates are now the subject matter of consideration 
y us in the southwestern cases, and we could not find the suspended 
yp justified without appearing to approve methods of rate making 
nd of publication of tariffs which we have repeatedly condemned. 


CARS FOR STONE LOADING 


_ The Commission, by division 6, in No. 20699, Alexander 
King Stone Co. vs. Chicago, Indianapolis & Louisville, has made 
dings with respect of the Monon’s duty to furnish cars for 
stone loading by the complainant at its quarry near Stines- 
ville, Ind. The Commission broadly found that the failure of 
the Monon to furnish freight cars, between October 4, 1927, 
and March 15, 1928, was unjust and unreasonable and subjected 
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the complainant to undue prejudice in that the Monon furnished 
cars for loading to other quarrymen in that section of Indiana. 

Disputes about the safety of the track over which cars for 
the complainant would have to be sent and taken away, about 
the adequacy of the braking power of the complainant’s loco- 
motive with which it did its own switching and a denial by 
the Monon of any duty to furnish cars for placing on tracks over 
which it was not allowed to operate, constituted the gist of the 
cause of complaint. 

The Monon claimed for itself a legal right to operate its 
own locomotives over industry tracks with which its line con- 
nected. The Commission said the law imposed no duty and 
conferred no right upon a carrier to operate over privately 
owned tracks without the consent of the owner, and, accord- 
ingly, no such right could be asserted by a carrier as a condi- 
tion to the performance of common carrier duties. The Monon 
also claimed that it was under no legal obligation to deliver 
loaded inbound cars, or to furnish empty cars for outbound 
loading, to any industry which desired to switch such cars 
over its own tracks with its own motive power. 

Failure of the stone company to pay bills for repairing cars 
damaged when the brakes on a Monon car failed to hold as it 
was being hauled over the steep grades of the quarry track 
was also given as a reason for the Monon’s failure to supply 
cars. The Commission said that the operations on the quarry 
track after that accident provided ground for the belief that 
no serious damage would have resulted had the- hand brakes 
on the Monon’s cars been in efficient working order. 

Damages amounting to $119,000 were claimed by the stone 
company. It indicated, said the report, that if its allegation 
of undue prejudice were sustained by the Commission a further 
hearing was desired to permit introduction of proof concerning 
the damages suffered. Therefore the record was help open for 
60 days for the filing of a petition for such hearing. The Com- 
mission’s findings follow: 


1. That from and after October 4, 1927, the date on which com- 
plainant’s locomotive was equipped with apparatus for applying 
air-brakes on freight cars to and including March 15, 1928, it was 
reasonably safe for complainant to operate over its track near 
Stinesville, Ind. 

2. That defendant was and is under the legal a of responding 
to complainant’s reasonable requests for transportation, so long as 
it was, is, and continues to be reasonably safe for complainant to 
operate over its track. 

3. That the failure of defendant to furnish cars to complainant 
upon reasonable request for loading stone at its quarry near Stines- 
ville, Ind., from and after October 4, 1927, to and including March 
15, 1928, while contemporaneously furnishing competitors of complain- 
ant with cars for loading stone, was unjust and unreasonable in 
violation of section 1 of the act, and subjected complainant to undue 
prejudice in violation of section 3. 

. That since March 16, 1928, up to and including July 31, 1928, 
the date on which the hearing closed, cars were furnished to com- 
plainant upon reasonable request therefor, but complainant was re- 
quired to provide an indemnity bond to insure protection of the car- 
rier’s property because of the alleged unsafe condition of the track. 
For the future, we find that so long as the complainant’s track re- 
mains in reasonably safe condition, it will be unreasonable for de- 
fendant to refuse to furnish complainant with cars without the 
necessity of posting an indemnity bond as a condition precedent 
thereto and unduly prejudicial so long as cars are furnished to com- 
plainant’s competitors for like loading. 


Commissioner McManamy, concurring generally in the con- 
clusions, said he did not agree that a carrier might refuse service 
to an industry on the ground that tracks owned and operated 
by the industry, over which the carrier was not required or 
permitted to operate, were, in the opinion of the carrier, unsafe 
for operation. 


POULTRY ROUTING CASE 


Applying the principle laid down in National Refining Co. 
vs. Big Four et al., 139 I. C. C. 307, the Commission has dismissed 
No. 18564, Cudahy Packing Co. et al. vs. Baltimore & Ohio et al. 
It held that the Mississippi River combination assessed on 103 
carloads of dressed poultry, from Sioux City, Ia., to New York, 
N. Y., and other eastern destinations was applicable. 

According to the report the shipments were all completely 
routed, each routing instruction containing the Indiana Harbor 
Belt as an intermediate carrier. The complaint alleged that the 
rates charged, on shipments since October 18, 1922, were and 
are unreasonable, unlawful, and in violation of the long-and- 
short haul part of the fourth section. 

When the shipments moved, the report said, there was in 
effect a combination based on Henderson, Ky., that was lower 
than the combination based on the Mississippi. Complainants 
contended, the report said, that the shipments were overcharged 
to the extent that the rates collectec exceeded the Henderson 
combination. Reparation to that basis, amounting to $1,253.31, 
was asked. 

The Commission said that the Henderson combination would 
have applied had the shipments moved via Henderson, which 
they did not, or if the shipments had not been specifically and 
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completely routed by the shipper. Since discovering the Hender- 
son combination, the report said, the complainants had inserted, 
with one or two exceptions, a notation on the bills of lading 
reading “protect Henderson, Ky., combination,” but that the 
routing was via Chicago. 

The railroads said that the shippers demanded and received 
expedited service and that the carrier serving Henderson, Ky., 
was not included in the routing furnished by them. Com- 
plainants contended that at first the carriers protected the Hen- 
derson combination and that later all carriers except the Illinois 
Central insisted on applying the Mississippi combination. The 
route via Henderson from Sioux City to New York is 2,064 
miles long. The ordinary route is 1,484 miles long. 

Concurring views, either in whole or in part, were written 
by Commissioners Woodlock, Brainerd and Farrell and dis- 
senting views were presented by Commissioners Eastman and 
Porter. 

Commissioner Woodlock buttressed the opinion of the 
majority by taking abstracts from very early decisions of the 
Commission, such as the Weyl-Zuckerman case, 27 I. C. C. 493, 
the Struthers-Wells Co. case, 14 I. C. C. 291, the Duluth Log 
Co. case, 15 I. C. C. 627, and the Switzer Lumber Co. case, 21 
I. C. C. 290. From them he drew the conclusion that the Com- 
mission, under the law, had to apply to shipments such as these 
the rate published to apply over the lines of the carriers speci- 
fied in the shipper’s complete routing instructions—“‘and no 
other.” He said that no rule which purported to make applicable 
to the traffic so routed a rate to apply over the line or lines of 
a carrier or carriers not named in the complete routing instruc- 
tions was within the lawful authority of the Commission to 
make. 

Commissioner Brainerd quarrelled with his colleagues be- 
cause they did not make an additional finding to the effect that 
the applicable rate of $1.595 was unreasonable to the extent it 
exceeded $1.55, the rate over the Henderson route, the Hender- 
son combination being in effect via Chicago. Hailing through 
Chicago to Henderson and theh back again to Chicago, under a 
rule in the tariff circular, said he, was not necessary 
to obtain the benefit of the Henderson combination for 
an unrouted shipment. Mr. Brainerd said that the conclusion 
announced by the majority was based on an error to a decision 
in that case and therefore not controlling in this case. He 
said that the showing of the lower combination, which could 
be used through Chicago, created a presumption of fact but 
not of law that the applicable rate was unreasonable. 

Commissioner Farrell concurred because he said no evi- 
dence was introduced to show that the rates assailed were un- 
reasonable or otherwise unlawful, if legally applicable. 

Commissioner Eastman, in a dissent in which he was joined 
by Commissioners Meyer, Aitchison and Campbell, took the 
majority to task for departing from the earlier practice of the 
Commission in the course of which it prescribed a tariff con- 
struction rule intended to prevent wasteful transportation but 
to give the shipper the benefit of the lowest combinations. The 
rule was 5 (b) of Tariff Circulars in use prior to the current cir- 
cular. It has been changed and as changed is known as Rule 
55 (c). Commissioner Eastman thinks that that rule was be- 
yond the Commission’s statutory power because it might result 
in charging two shippers different rates for identical service in 
violation of sections 2 and 3, depending solely upon whether 
the shipments were or were not routed by the shipper. Speak- 
ing of the earlier rule, 5 (b), Mr. Eastman said it came into 
use 20 years ago and continued, as shown by a number of cases 
cited, until the National Refining case was decided. In that 
case it was held that if the shipper directed that the freight 
move over the more direct route, he could not have the benefit 
of the lower rate. Continuing he said: 


As a result of that decision, which is here followed, we have 
this peculiar situation: If the shipment is unrouted or if it is routed 
by the shipper over the wasteful route, the lower rate applies and 
the shipment may also be moved over the more direct route so 
as to avoid the superfluous side-trip. If, however, the shipper is so 
careless as to specify that the shipment shall move over this more 
direct route, in other words over precisely the same route as it could 
and probably would move over if he specified the wasteful route, he 
is penalized by losing the benefit of the lower rate. There is a 
subtlety of reasoning in this proposition which would have delighted 
the schoolmen of the middle ages, and it avoids reparation in a case 
like the one now under consideration; but I am unable to perceive 
that it has any other merits. Why the practical and common sense 
interpretation of rule 5 (b) which prevailed for so many years should 
be discarded in favor of this curious and over-technical substitute I 
am at a loss to understand. 

Clearly there was nothing in the wording of rule 5 (b) which justi- 
fies such a construction. On the contrary the rule was precise and 
without any ambiguity. It provided without qualification that if a 
shipment moved via a junction point with a connecting line at which 
interchange is made directly intermediate to the base point upon 
which the lowest combination makes, such combination “must be ap- 
plied.”’ That is the situation here, and in my judgment we should 
adhere to this rule of our own making and find that the lower rate 
was applicable. 


Commissioner Porter, in his dissent, said that for the rea- 
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sons set forth by Commissioner Eastman, he thought 
rates assailed were inapplicable. But he said that even jg the 
interpretation placed on rule 5 (b) by the majority were og, 
rect, it was his opinion that all the shipments that moved unjg 
bills of lading containing the words “protect Henderson, ky 
combination” were misrouted. He pointed out that in q long 
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line of decisions the Commission had found that when both rm, Set 
and route were inserted by the shipper in the bill of lading ang Steel 4 
they did not coincide, it was the duty of the initial carrier, measur 
agent, before forwarding the shipments, to inquire of the Shipper port N 
which he desired to govern, the rate or the route; and that ; Jersey 
was the duty of the initial carrier’s agent to refrain from folk, P 
executing bills of lading containing contradictory provisions, later tl 






The notation on the bills of lading was equivalent to ty 
insertion of the specific rate via Henderson in each of the bil; 
of lading, said Mr. Porter, as it placed defendants on notice tha 
the complainant sought protection of the rates via Henderso, 
on shipments covered by such bills of lading. He said that th 
evidence did not disclose that any inquiry was made by th 
carriers. It followed, he said, that all shipments forwarde; 
under bills of lading containing the quoted notation were mi: 
routed and that the complainant was entitled to damages fron 
the initial carriers in the amount of the difference between the 
charges paid and those which would have accrued at the lowe 
combination rates in effect via Henderson. 


Newpol 
Ohio et 
unreas¢ 
cated, 

were € 
future 

Th 
Co, et | 
Corpor 
carrier: 
Va., to 
Roeblir 
Columt 
Bethlel 
mond, 

pounds 
the ba: 
supra, . 


















NORTH CAROLINA BERRIES 
New rates on strawberries and huckleberries, in carloads, 
from the Mount Olive and Chadbourne groups in North Caro 
lina to Boston, Mass., and Providence, R. I., effective not late 








pers’ Association, Inc., vs. Atlantic Coast Line et al. The Con 








mission, by division 2, in a report written by Commissioner A 
Brainerd, found the existing rates unreasonable, prescribed the ucts, g 
new ones mentioned and awarded reparation. The rates wer HMR topek 
alleged to have been unreasonable between April 27, 1925, ani BiB tion te 
April 27, 1927, and for the future. New rates and reparation southe: 
were desired. April 7 
The following cases were reopened and further argued in et al. ¥ 
connection with the title complaint: In 
No. 19918, Sweeney, Lynes & Co. vs. Atlantic Coast Line et al; a 
No. 19913 (Sub-No. 1), ‘L. E. Fosgate Co. et al. vs. Atlantic Coast tes m 
Line et al.; No. 19913 (Sub-No. 2), Spooner-Drake Co. vs. New York, not w 
New Haven & Hartford et al.; No. 19913 (Sub-No. 3), A. Valente vs. future 
New York, New Haven & Hartford et al.; No. 20501, Peninsula Pro- City. 3 
duce Exchange vs. Atlantic Coast Line et al.; and No. 20501 (Sub- uly, 4 
No. 1), Peninsula Exchange, Inc., vs. Atlantic Coast Line et al. 4 cents 
¥ except 
The findings follow: Kan., ; 
We find, in No. 20520, and upon further consideration in Nos. throug! 
19913, 19913 (Sub-Nos. 1, 2 and 3), 20501 and 20501 (Sub-No. 1) that are as 
the rates assailed from points in the Mount Olive group, including articles 
Mount Olive, Clinton, Faison, Rose Hill, Teachey and Wallace, o Aitchis 
the one hand, and from points in the Chadbourne group including ' 
Chadbourne, Clarendon and Mt. Tabor, on the other hand, to Boston or gate 
and Providence, were, are, and for the future will be unreasonable and re 
to the extent that they exceeded, exceed, or may exceed $1.98 and the fut 


$2.20 per 100 pounds, respectively,,. minimum 12,980 pounds. We further 
find that complainant, Andrews & Knowles, made the shipments 
described, bore the charges thereon at the rates herein found ur 
reasonable, and that it has been damaged thereby in the amoult 
of the difference between the charges paid and those which wouli Ha 


have accrued at the rates herein found reasonable, and that it divisio 
entitled to reparation, with interest. No reparation will be awarded prior 7 
on any shipments to Providence except such as are covered by the T 
informal complaint or which were delivered or tendered for delivery et al., 
within the two-year period prior to the filing of the formal complaint mover 
This complainant should comply with rule V of the rules of practice. viously 
We further find that compiainants in Nos. 19913 and 19913 (Sub- h 
Nos. 1, 2 and 8) except DeMayo & Gallagher, Inc., in whose be thence 
no testimony was offered, paid and bore the charges on various therefc 
shipments at the rates herein found unreasonable; that they have eratior 
been damaged thereby in the amount of the difference between the stat 
charges paid and those which would have accrued at the rates hereil e. 
found reasonable; and that they are entitled to reparation, with ir- charge 
terest. These complainants should comply with Rule V of the Rules sulted 
of Practice. Complainants in No. 20501 and No. 20501 (Sub-No. }) combir 
should also comply with that rule with respect to shipments cove : 
by their complaints, submitting proper proof by affidavit that they interes 
paid and bore the charges thereon. desist 
_ this ¢¢ 
MILLET SEED RATES becam: 
The Commission, by division 2, in No. 20120, Rudy-Patrick from t’ 


Seed Co. et al. vs. Abilene & Southern, has found unreasonable Th 


the rates on millet seed, carloads, from and to points in weste! sion in 
trunk line and southwestern territories and Wyoming, Colorado Woody 
and New Mexico, prescribed new ones, effective not later thal the se 
April 14 and awarded reparation. This report also embraces reverse 
No. 20147, Mangelsdorf Seed Co. vs. Santa Fe et al. The Com 
mission found that the rates were, had been and would be & 
reasonable to the extent they exceeded, exceed or might exceed Tk 
112 per cent of the contemporaneous rates on wheat. Williay 
The complaints alleged that the rates from points in Texas, reason: 
Louisiana, Arkansas, Oklahoma, New Mexico, Colorado, Kats Bi ang m; 






Nebraska, Wyoming, the Dakotas, Minnesota, Wisconsin, Towa tions j 
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gouri to Kansas City, and St. Louis, Mo., and Chicago, 
points taking the same rates or basing thereon, were 
unjustly discriminatory and unduly prejudicial. 
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SCRAP STEEL BASIS 


Seventy per cent of the basis scale prescribed in Iron and 
steel Articles, iss. I. ©. ©. Sai, has been prescribed as the 
measure of reasonable rates on scrap iron and steel from New- 
rt News, Va., to destinations in Maryland, Delaware, New 
rsey and eastern Pennsylvania and from Newport News, Nor- 
folk, Portsmouth and Richmond, Va., to Baltimore, effective not 
ter than April 14. This new basis was put forth in No. 19995, 
Newport News Shipbuilding and Dry Dock Co. vs. Baltimore & 
Ohio et al. The Commission, by division 3, found the rates not 
unreasonable in the past but unreasonable to the extent indi- 
cated, the gross ton to be the unit of weight. Certain rates 
were excepted from the finding of unreasonableness for the 
future because they were not in excess of the basis. 

This report also embraces No. 20388, United Iron and Metal 
(o, et al. vs. B. & O. et al., and No. 19034, Penn Seaboard Steel 
Corporation et al. vs. C. & O. et al. The order requires the 
carriers to establish and maintain rates from Newport News, 
Ya, to Baltimore and Sparrow’s Point, Md., New Castle, Del., 
Roebling, N. J.. and York, Pencoyd, Conshohocken, Phoenixville, 
Columbia, Birdsboro, Harrisburg, Steelton, Reading, Lebanon, 
Bethlehem, Burnham, and Williamsport, Pa., and from Rich- 
mond, Va., to Baltimore, Md., in amounts per ton of 2,240 
pounds which shall not exceed rates based on 70 per cent of 
the basic scale of rates prescribed in Iron and Steel Articles, 
supra, Appendix F, applied in the manner therein indicated. 


po 
Je 


TOPEKA MEAT BASIS 


A lower basis of rates on fresh meats, packing-house prod- 
ucts, green salted hides, and inedible grease, in carloads, from 
Topeka, Kan., to Chicago, Ill., destinations in official classifica- 
tin territory east of the [llinois-Indiana line, and points in 
southeastern and Carolina territories, effective not later than 
April 7, has been prescribed in No. 20276, Allied Packers, Inc., 
etal. vs. Abilene & Southern et al. 

In a report written by Commissioner Aitchison, the Com- 
nission, by division 3, has found the rates on the commodi- 
ties mentioned from Topeka to the destinations mentioned 
not unreasonable in the past, but unreasonable for the 
future to the extent they may exceed the rates from Kansas 
City, Mo., or other Missouri River packing points by more than 
4cents per 100 pounds. Topeka, 65 miles west of Kansas City, 
except to Chicago, is grouped with Arkansas City and Wichita, 
Kan., 164 and 147 miles farther than Topeka to Kansas City, 
through which point the traffic generally passes. Topeka rates 
are as much as 9 cents higher than Kansas City on some 
articles in the packing-house list. The assault, Commissioner 
Aitchison said, was entirely on the factors west of the crossings 
or gateways. The complainants sought the Kansas City basis 
and reparation to that basis. The finding, however, is as to 
the future only. 


STATE-INTERSTATE SHIPMENT 


_ Having reversed the foundation case, the Commission, by 
division 5, to be consistent, has reversed the decision in the 
prior report in No. 20744, C. F. Arnold & Co. vs. Missouri Pacific 
et al, 155 I. C. C. 6438. Im that prior report it found that the 
movement of a carload of hay from Ocala to Tampa, Fila., pre- 
viously shipped from Uniontown, Kans., to Memphis, Tenn., and 
thence reconsigned to Ocala, was intrastate in character and 
therefore beyond its jurisdiction. In this report, on reconsid- 
eration, the Commission finds that the movement was inter- 
state. It further finds that the assessment of a reconsignment 
charge for the change of destination made at Ocala which re- 
sulted in the shipment going to Tampa, in addition to the full 
combination on Ocala, was unreasonable. Reparation of $1.80 with 
interest was awarded and the carriers were told to cease and 
desist from making a second reconsignment charge when, as in 
this case, the shipment, by reason of a prior reconsignment, 
became a shipment subject to the combination of rates to and 
from the second reconsignment point. 

, The prior decision, now reversed, was founded on the deci- 
‘ion in Woodward & Son vs. Southern, 146 I. C. C. 583. In the 
Woodward case the first decision was that the movement beyond 
the Second reconsignment point was intrastate. But that was 
‘eversed in 156 I. C. C. 354, wherefore the reversal in this case. 


MAHOGANY LUMBER AND VENEER 
oR Commission, by division 3, in No. 20693, Ichabod T. 
enero & Sons vs. Atlantic ‘Coast Line et al., has found un- 
“a nable and unduly prejudicial the rates on mahogany lumber 
tio mahogany veneer, carloads, from Carteret, N. J., to destina- 
ns in Carolina and southeastern territories to the extent the 
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rates on lumber exceed eighth class and on veneer to the extent 
they exceed 115 per cent of the rates on mahogany lumber. 
Rates on the new basis are to be made effective not later than 
April 7. The rates assailed were also found unduly prejudicial 
to the complainants to the extent they are a greater percentage 
of the first class rates from Carteret to destinations in the ter- 
ritories mentioned than the percentage relationship that the 
rates on mahogany lumber and mahogany veneer from New 
Orleans, La., to the same destinations bear to the corresponding 
first class rates. 

The rate charged on three carloads of mahogany lumber 
from Carteret to Sparta, Ky., was found unreasonable to the 
extent it exceeded 47.5 cents, and reparation was awarded. 

Shipments of mahogany lumber from Carteret to High 
Point and Swannanoa, N. C., and Chase City, Va., routed by 
the shipper, were found to have been misrouted by the Central 
of New Jersey and reparation was awarded for that misrouting. 


DENATURED ALCOHOL 


In a report written by Commissioner Woodlock, the Com- 
mission, by division 4, in a second supplemental report in No. 
17329, American Distilling Co. vs. A. C. & Y. et al., has modified 
its findings and orders in the original report, 140 I. C. C. 633, 
and the supplemental report, 153 I. C. C. 717, with respect to 
the undue prejudice found to result from the differences in rates 
on denatured alcohol, carloads, from Pekin, Ill., and New Or- 
leans, La., to destinations in central territory. In fourth section 
order No. 10263, based on fourth section application No. 13860, 
filed by B. T. Jones, it has given the railroads the relief needed 
to enable them to establish the relationship in rates prescribed 
in this report. The revised rates are to be made effective not 
later than April 7. Prior orders are amended so as to permit 
the revision to be made effective on that day. 

To enable the tariff makers to perform their tasks the 
Commission has set forth, in an appendix not here reproduced, 
the differences in cents to be observed in the making of rates 
from the two big competing centers of denatured alcohol pro- 
duction, Pekin, Ill. and New Orleans, La., to destinations in 
Illinois, Iowa, Missouri, Wisconsin, Indiana, St. Louis and Ohio 
River cities, Michigan, Ohio and West Virginia. For illustra- 
tion, the difference at Metropolis, Ill., in the southern part of 
the state, is to be 4.5 cents per 100 pounds; at Peoria-Pekin, 45 
cents, and at Waukegan, 28.5 cents; at Milwaukee, Wis., 25.5 
cents; at Keokuk, Ia., 26.5 cents, and at Point Pleasant, W. Va., 
17 cents, the differences being in favor of the northern pro- 
ducing point. 


NO IDAHO EXTENSION 


The Commission, in a report written by Chairman McMan- 
amy, has dismissed No. 19028, Clarkston Chamber of Commerce 
vs. Northern Pacific et al.; No. 19324, Lewiston Commercial 
Club vs. Same; and No.. 19700, Public Utilities Commission of 
Idaho et al. vs. Union Pacific et al., finding that public con- 
venience and necessity had not been shown to justify an order 
requiring the construction and operation of an extension from 
Lewiston, Idaho, to Homestead, Oregon, or from Lewiston to 
Clarkston, Wash. The complaints ask that the Commission re- 
quire the Northern Pacific, P.-W. R. R. and N., Oregon Short 
line, Camas Prairie, and Union Pacific to construct a line 126 
miles long that would connect northern and southern Idaho 
through the Snake River Valley. 


CONTROL OF WESTERN MARYLAND 


Asserting that the application of the law to the facts was 
clear, the Commission, in No. 21032, Interstate Commerce Com- 
mission vs. Baltimore & Ohio, on complaint and investigation, 
has found that the Baltimore & Ohio violated the Clayton anti- 
trust act by the acquisition of capital stock of the Western 
Maryland. The order issued in connection with the finding 
requires the Baltimore & Ohio to divest itself of all capital stock 
of the Western Maryland within six months from the date 
thereof, January 13. It says that in such divestments no stock 
of the Western Maryland “shall be sold or transferred, directly 
or indirectly, to any stockholder, officer, director, employe, or 
agent of, or anyone otherwise directly or indirectly connected 
with or under the control or influence of respondent or any of 
its officers, directors, or stockholders, or the officers, directors 
or stockholders of any of respondent’s subsidiaries or affiliated 
companies.” The order further directs the Baltimore & Ohio 
to report to the Commission the manner of the divestment within 
fifteen days after the completion thereof. 

Dissenting, Commissioner Farrel said he disagreed with 
the views of the majority because he thought they constituted 
an erroneous interpretation of section 7 of the Clayton act and 
unnecessarily rendered impossible, as a practical matter, the 
accomplishment of the purpose Congress had in view when it 
passed the transportation act. Also, he said, he thought the 
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majority ignored, unreasonably, pertinent language contained 
in paragraph 3 of section 7 of the Clayton act, which was to 
the effect that this section should not apply to corporations 
purchasing such stock solely for investment and not using it 
by voting or otherwise to bring about, or in attempting to bring 
about, the substantial lessening of competition. 

“In my opinion,” says the-Farrel dissent, “this section should 
be so construed as to permit one carrier to purchase a con- 
trolling interest in the stock of another carrier and hold the 
stock as an investment with the hope and expectation that such 
investment may be used later for consolidation purposes if the 
consolidation is approved by us. 

“If such a purchase can not be made until after the intent 
to purchase has been advertised by an application made to us, 
it seems to me that it can not be made at all as a practical mat- 
ter, because such advertisement would result in such an increase 
in the price demanded for the stock to be purchased that the 
purchase would not be in the public interest.” 

Commissioners Brainerd and Woodlock concurred in the 
dissent. Commissioner Farrell in a statement that he was author- 
ized to announce that Commissioners Woodlock and Brainerd 
agreed with him, advised the reader to seek Commissioner Brain- 
erd’s dissenting opinion in Interstate Commerce Commission vs. 
Baltimore & Ohio, 152 I. C. C. 721. Commissioner Porter, who 
has charge of consolidation matters and who submitted a con- 
solidation plan that was used as the foundation for the plan 
recently announced by the Commission, the report said, did not 
participate in the disposition of this case. 

This proceeding grew out of the fact that in 1927 and 1928 
the Baltimore & Ohio acquired 330,909 shraes, or about 42.8 per 
cent, of the Western Maryland total outstanding capital stock, 
all sorts of its stock having the same voting rights. The acqui- 
sition cost the Baltimore & Ohio $18,673,049.60. The remainder 
of the Western Maryland stock, the report says, is shown to be 
in many relatively small holdings. The proceeding against the 
Baltimore & Ohio was instituted May 25, 1928. The Pittsburgh 
& West Virginia, the Wabash, the mayor.and city council of the 
city of Baltimore, Md., the Port Development Commission, the 
Association of Commerce and the Chamber of Commerce of that 
city, the Business Protective Association, the Westminster, Md., 
Chamber of Commerce and the Businessmen’s Protective Asso- 
ciation of Elkins, W. Va., intervened and were represented at the 
hearing. 


After declaring that the application of the law to the facts 
was clear, the Commission said it left no opportunity for specu- 
lation as to the general affect upon the public interest of the 
ultimate disposition of the Western Maryland lines in consoli- 
dation proceedings. Increase in traffic and benefits to stock- 
holders, the Commission said, were not necessarily accompanied 
by corresponding benefits to shippers whom the Clayton act was 
intended primarily to protect. The report said that it was clear 
that Congress by retention of the Clayton act did not see fit 
to rely upon the Commission’s authority under other statutes to 
afford that protection. 


“Although the consolidation provisions of the act, including 
paragraph (2) of section 5,” says the report, “clearly contem- 
plate the substantial lessening of competition between particular 
lines, it is equally clear that acquisitions of control which may 
have that effect are not to proceed without our authorization. 
Since the admitted purpose of the acquisitions of stock, so far 
as they may be made to contribute to that purpose, was to unify 
operations and policies of the respondent and the Western Mary- 
land, it necessarily follows that the accomplishment of the pur- 
pose would completely eliminate both the actual and the potential 
competition that existed prior to the acquisitions of the stock 
by respondent and any that may exist now. That the respond- 
ent’s present holdings give it practical control of the Western 
Maryland is not denied; and the fact that no changes in opera- 
tion or policies have yet been undertaken is unimportant. It is 
also apparent that control of the Western Maryland by respond- 
ent places it within respondent’s power to restrain to a greater 
or less extent the commerce of the Western Maryland in those 
sections and communities which produce commodities in compe- 
tition with sections or communities served by respondent’s lines. 

“The record raises the presumption that one of the reasons 
for the desire of the respondent to acquire control of the West- 
ern Maryland was the desire to prevent its acquisition by some 
other system which would be able through the use of its lines 
to offer more effective competition to the respondent. In our 
tentative plan of consolidation the Western Maryland was as- 
signed to the New York Central system, but in our recent report 
in the same proceeding, issued December 9, 1929, in which we 
announced our complete plan, the Western Maryland is assigned 
to the Wabash-Seaboard system.” 

The Commission said that counsel for the Baltimore & 
Ohio asserted that the stock of the Western Maryland was ac- 
quired as an investment to be held as such until authority for 
its permanent retention could be obtained. 
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“Passing over the fact that the history of the stock tron 
an earning standpoint gave it no character for the PUrpoge 
investment in the ordinary meaning of the word,” sayg the 
port, “it may be said that the mere holding of a contrg 
proportion of the Western Maryland stock by the respond 


would deprive that carrier of force as a competitor, Neither 
can we entertain the thought that the law contemplates an ey 
emption on such grounds. Had Congress intended that the ped 
should take cognizance only of affirmative action in the sup 
pression of competition, it would have been easy so to frame 
the statute as to express that intention. On the contrary, jt; 
prohibition attaches to the acquisition of stock. Although ‘see 
tion 7 provides that it ‘shall not apply to corporations purehy 
ing such stock solely for investment and not using the Same 
by voting or otherwise to bring about, or in attempting to bring 
about, the substantial lessening of competition,’ this exemptio: 
may not be so construed as to destroy the effect of the sectin 
as a whole. Clearly it has no application to the acquisition ot 
a — interest under the circumstances disclosed by thi 
record.” } 

The Commission formally found that the Baltimore & (jj, 
and Western Maryland were corporations engaged in commer 
within the meaning of section 7 of the Clayton anti-trust a¢ 
that the effect of the acquisition might be “to substantia} 
lessen” competition between the Western Maryland and th 
respondent and to restrain commerce of the Western Marylanj: 
and that- such acquisition was therefore in violation of section 
7 of that act. 

In drawing the order the Commission followed the requin 
ment approved by the Supreme Court of the United States 
Federal Trade Commission vs. Western Meat Company, 2 
U. S. 554, that in such divestment of stock none should be gol 
or transferred to anyone directly or indirectly connected wit 
the Baltimore & Ohio, its subsidiaries or affiliated companic 
That will prevent transfer of the stock to a holding company 
which the Baltimore & Ohio or any subsidiary or affiliated con. 
panies have a direct or indirect interest. 


COMMISSION REPORTS 


Cotton 


No. 18801, Arkansas Cotton Trade Association vs. St, L4 
F. et al., By division 5, written by Commissioner Taylor. Com 
plaint dismissed. Concentration charge on cotton from points 
in southeastern Missouri and northeastern Arkansas, forwarded 
to certain concentration points in that territory and reshipped t 
interstate destinations, found not unreasonable. 


Divisions 


No. 20540, Manistee & Northeastern Railway Co. vs. Am 
Arbor et al. By division 2, written by Commissioner Braineri. 
Complaint dismissed. Divisions received by complainant ou 
of joint rates with defendants found not unreasonable or other 
wise unlawful. The Manistee contended its road was a public 
convenience and necessity and should not be abandoned bit 
that if it was to continue to operate increased proportions 
joint revenues were necessary. Complainant’s main line & 
tends from Manistee to Traverse City, Mich. Defendants col 
tended territory was oversupplied with railroads; that ther 
was lack of need for the line; that complainant’s financial cor 
dition was chiefly due to low traffic density and that presell 
divisions were just and reasonable. Commissioner McManamy 
dissented. He said the Commission had repeatedly in simila 
cases increased divisions for the purpose of enabling a weal 
line to pay its operating expenses. 


Brick 


No. 21568, Globe Brick Co. vs. Pennsylvania et al., embrat 
ing also a sub-number, Toronto Fire Clay Co. vs. Same. 3 
division 3. Reparation awarded on finding rate on brick atl 
related articles taking same rate, Kenilworth, W. Va., and ID 
pire, O., to Castle Shannon, West Liberty and Fair Haven, Pi. 
unreasonable to extent it exceeded $1.35. 


Wood |Pulp 

No. 21279, ‘West Dudley Paper Co. vs. New Haven et al, 
embracing also No. 21378, Case Bros., Inc., vs. Same. By iit: 
sion 3. Rates, imported wood pulp, were, are and for the futur 
will be unreasonable to extent they exceeded, exceed or ma 
exceed 13.5 cents, Boston to West Dudley, Mass., over inte 
state route, and 15.5 cents, Boston to Manchester, Cont. mlb: 
imum 50,000 pounds, except when cars are loaded to cubical 
full visible capacity actual weight will apply. Reparati 

awarded. Order for futvre effective on or before April 7. 
Figs and Dates : 
No. 20171, Loose-Wiles Biscuit Co. vs. Eastern Steams 
Lines, Inc., et al., a sub-number, National Biscuit Co. vs. B. &Y 


et al., and No. 20623, Cartan & Jeffrey Co. et al. vs. B. & 0. 
et al. Report of Commission on reconsideration, by division ® 
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January 18, 1930 


Findings in original report, 156 I. C. C. 512, modified as to dates. 
Next to last paragraph on page 516 of original report modified 


to read as follows: 


We further find that the rates on dried dates in bulk in bags, in 

ight carloads or in mixed carloads with dried figs in bulk in bags, 
stra New Y Omaha were not 
from sonable prior to May 4, 1928, but have been unreasonable since 
~ t date to the extent that they have exceeded the contemporaneous 
fth-class rates from and to the same points, subject to a carload 
minimum weight of 36,000 pounds. 


Complainants in No. 20623 may petition for a rehearing of 
the issues presented in their complaint and not herein passed 


upon. 


ork, Weehawken ard Manhattan Pier to 


Automatic Train Control 


No. 13413 (Sub. No. 43-2), in the matter of automatic train 
stop device continuous induction type code system of Union 
switch & Signal Co. of the New York, New Haven & Hartford 
Railroad. By division 6. Installation found to be in conformity 
with plans furnished by carrier and approved, with exceptions. 
Certain features in connection with the requirements and specifi- 
cations brought to the carrier’s attention for consideration and 
appropriate action. Total cost of installation reported as 
$893,778.10. 

Crushed Stone and Gravel 


No. 20070, Consumers Material Corporation vs. Santa Fe 
etal. By division 3. Interstate rates assailed on crushed stone 


| from Leeds and Hueyette, Mo., and on gravel, from Holliday, 


Kan. to destinations in Kansas and Missouri, not unreasonable 
or unduly prejudicial except that the interstate rates assailed 
on crushed stone from Leeds to destinations on the Santa Fe 
in Kansas and to destinations on the Chicago & Alton in Mis- 
souri, were unreasonable to extent they exceeded by more than 
20 cents per net ton the contemporaneous rates on the same com- 
modity from Kansas City to the same destinations. Rates as- 
sailed on crushed stone from Pixleys, Mo., to destinations in 
Kansas were in certain instances prior to December 20, 1927, 
violative of the aggregate-of-intermediates provision of the 
fourth section but complainant was not damaged by reason of 
such departures. Reparation awarded. 


Hot Rolled Steel Rods 


No. 21318, Wallace Barnes Co. vs. New Haven. By division 
3. Complaint dismissed. Rate, hot rolled steel rods, Phillips- 
dale, R. I., to Forestville, Conn., not unreasonable. 


Building and Roofing Paper 

No. 16058, Colorado Paper Co. et al. vs. Santa Fe et al. 
By division 4. Complaint dismissed. Rates, building and roofing 
paper, prepared roofing, asphalt shingles and roofing materials, 
straight or mixed carloads, Milwaukee, Wis., St. Louis, Mo., 
Chicago and other Illinois points to Pueblo, Colo., not unrea- 
sonable. 

Binders’ Board 


No. 21171, Otter River Board Co. vs. B. & M. et al. By divi- 
sion 3. Following Washington Publishers’ Association vs. B. & 
0., 98 I. C. C. 389, and New England Paper & Pulp Traffic Asso- 
ciation vs. M. C., 113 I. C. C. 3538, rate on binders’ board, car- 
loads, Otter River, Mass., to Washington, D. C., found unreason- 
able past, present and future to extent it exceeded, exceeds or 
may exceed the corresponding rate from Otter River to Balti- 
more, Md., by more than 2 cents per 100 pounds. Reparation 
awarded. Order for future effective on or before April 7. 


Grain and Products 


No. 20944, Metamora Elevator Co. et al. vs. C. H. & D. et al. 
By division 5. Complaint dismissed. Combination rates on 
stain, grain products, and grain by-products, points in central 
‘erritory to destinations in eastern trunk line and New England 
territories, transited enroute, applicable and not unreasonable. 


Brick 


, No. 19210, Acme Brick Co. et al. vs. A. & S. et al., and No. 
+0340, Same vs. Same. By division 3. Rates on brick and other 
Clay products, points in Texas, Oklahoma and Arkansas to points 
: New Mexico found unreasonable and unduly prejudicial. De- 
‘ndants, on or before April 7, required to establish from Ben- 
an Denton, Bridgeport, Ferris, Butler Spur, Thurber, and 
— Falls, Tex., Perla, Pine Bluff, Melvern, Little Rock and 
cane Smith, Ark,, and Cleveland, Tulsa and Oklahoma City, 
2 a. to destinations in New Mexico rates which shall be 
ta by the scale or scales prescribed in Southwestern 
3 Cases, 107 I. C. €. 681, on page 698 thereof, as it now is 
: ereafter may be, plus the following arbitraries, over and 
peri the rates so determined for the entire distance, these 
oe to apply only for that part of the entire distance 
i ae wholly within the state of New Mexico: 20 miles and 
Le" a fa cent; 40 miles and less, 1 cent; 60 miles and less, 

» cents; 80 miles and less, 2 cents; 100 miles and less, 2.5 
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200 miles and less, 3.5 
300 miles and less, 4.5 


cents; 150 miles and less, 3 cents; 
cents; 250 miles and less, 4 cents; 
cents; 400 miles and less, 5 cents. 


Live Poultry 


No. 22186, J. A. Kelley vs. S. A. L. et al. By division 2. 
Charges, one carload, live poultry, Americus, Ga., to Savannah, 
Ga., stopped in transit to complete loading and reconsigned 
from Savannah to Jersey C&y, N. J., unreasonable to the extent 
they exceeded those which would have accrued at a rate of $53 
per car to Savannah, plus a rate of $1.08, minimum 18,000 
pounds, from Savannah to Jersey City. Reparation of $118.45, 
with interest, awarded. 


Scrap Iron 


No. 21433, Cadillac Malleable Iron Co. vs. Ann Arbor et al. 
By division 2. Rates, scrap iron, Chicago, IIl., to Cadillac, Mich., 
unreasonable to the extent they exceeded, exceed or may ex- 
ceed $3.80 per gross ton. Reparation awarded. New rate to 
be made effective not later than April 14. 


Dismantled Ice Machinery 
No. 22183, Lynchburg Iron & Metal Co. vs. S. A. L. et al. 
By division 2. Complaint dismissed. Rates, dismantled ice 
machinery, Clinton and Abbeville, S. C., to Lynchburg, Va., 
applicable. 
Unthreshed Bluegrass Seed 
No. 21489, Woodford Spears & Sons et al. vs. Burlington et 
al. By division 2. Complaint dismissed. Rates, unthreshed 
bluegrass seed, points in Missouri, Iowa, Kansas, Nebraska and 
Illinois to Paris, Ky., not unreasonable or otherwise unlawful. 


Potatoes 
No. 21985, E. Percy Miller et al. vs. L. & N. et al. By divi- 
sion 5. Complaint dismissed. Rates, potatoes, points in Min- 
nesota and Wisconsin to Clarksville, Tenn., not unreasonable 
or otherwise unlawful. 


Contractors’ Equipment 


No. 21905, Oklahoma Contracting Co. et al. vs. Santa Fe et 
al. By division 5. Rates, used contractors’ equipment, Dallas, 
Fritch and Henrietta, Tex., to Andover and Emporia, Kan., and 
Anadarko, Okla., unreasonable to the extent they exceeded 90 
cents, Dallas to Andover; 90 cents, Dallas to Emporia; $1.00, 
Fritch to Emporia, and 45 cents, Henrietta to Anardako. Rep- 
aration awarded. 


Waxed Wrapping Paper, Etc. 

No. 21271, Menasha Printing & Carton Co. vs. A. C. & Y. et 
al. By division 5. Report by Chairman Lewis. Complaint dis- 
missed. Rates, printed and unprinted waxed wrapping paper, 
waxed paper wrappers, pulpboard boxes, K. D. flat, other than 
corrugated, and paper ice cream can linings, mixed carloads, 
Menasha, Wis., to all destinations in central territory, not un- 
reasonable or otherwise unlawful. 


Potatoes 


No. 21793, L. K. Stein, doing business as Stein Potato Co., 
vs. Northern Pacific et al. By division 4. Rates, potatoes, points 
in Canada to Minneapolis, Minn., applicable. One shipment over- 
charged by reason of erroneous weight. Reparation of $4.41, 
with interest, awarded. This report embraces a sub-nimber, 
Same vs. Same. 

Switching Charges 

No. 21759, Holton & Hunkel Co. vs. St. Paul. By division 
4. Complaint dismissed. Rules governing absorption of switch- 
ing charges at Brown Deer, Wis., not unreasonable or otherwise 
unlawful. 

Yellow Pine Lumber 

No. 21498, Nicola, Stone & Meyers Co. vs. A. G. S. et al. 
By division 3. Complaint dismissed. Rates, yellow pine lumber, 
points in Mississippi to Cedartown, Ga., applicable and hot un- 
reasonable. 

Wood Charcoal 

No. 22256, Retort Chemical Co. vs. L. & N. By division 5. 
Rates, wood charcoal, Mossy Head, Fla., to New Orleans, La., 
unreasonable, but not unduly prejudicial, to the extent they 
exceeded 20 cents. Reparation of $1,132.69, with interest, 


awarded. 
Structural Steel 


No. 22335, Tampa Electric Co. vs. L. & N. et al. By division 
3. Complaint dismissed. Rate, structural steel, New Orleans, 
La., to Tampa, Fla., not unreasonable or in excess of the 
aggregate of intermediates over the route of movement. 


Crude Water-gas Tar 


No. 21358, American Tar Products Co. vs. A. G. S. et al. 
By division 3. Rates, crude water-gas tar, tank-car loads, St. 
Louis, Mo., Frankfort, Kokomo, LaFayette, Fort Wayne, South 
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Bend, Elkhart and Michigan City, Ind., and Chicago, IIll., to Wood- 
ward, Ala., unreasonable to the extent they exceeded, exceed 
or may exceed the following subject to minimum weights deter- 
mined under Rule 35 of the classification: 25 cents from Frank- 
fort, Kokomo, and LaFayette; 26 cents from Fort Wayne; and 
27 cents from South Bend, Elkhart, Michigan City and Chicago; 
and from St. Louis to Woodward, 24 cents. Reparation awarded. 
The new rates are to be made effective not later than April 7. 


Iron and Steel Transit 


No. 20687, Phillips Petroleum Company vs. Santa Fe et al. 
By division 2. Rates, structural iron and steel, carloads, points 
in Missouri, Wisconsin, Illinois, Indiana, Ohio, Pennsylvania, New 
York, Tennessee and Alabama, fabricated in transit at Muskogee, 
Okla., and reshipped to destinations in Texas on the Panhandle 
& Santa Fe, unreasonable to the extent they exceeded the joint 
rates plus an out of line charge of 15 cents. Commission found 
it had no power to require the establishment of through routes 
and joint rates sought by complainant that would short haul the 
Santa Fe under the decision in the so-called Subiaco case, 278 
U. S. 269. This report also embraces No. 21250, American Steel 
Derrick Co. et al. vs. Same. 


Steel Floor Arches 


No. 21427, Concrete Engineering Co. vs. B. & O. et al. By 
division 2. Rate, two carloads of steel floor arches, Milwaukee, 
Wis., to Cicero, Ill., inapplicable. Applicable rate 8 cents. 
Reparation of $17.78, with interest, awarded. 


Cement Floor Compound 


No. 21340, Belt Line Brick Co. vs. Illinois Central. By divi- 
sion 5. Complaint dismissed. Shipment of cement floor com- 
pound and crushed rock, Rockford, Ill., to Greenwood, Miss., 
subject to the carload rate charged. 


TEXAS LINE NOT NEEDED NOW 


Application of the Yates & West Texas Railway Company, 
in Finance No. 7363, for authority to construct a line from 
Rankin to Iraan, Tex., about 26 miles, has been denied by the 
Commission, division 4. The Kansas City, Mexico & Orient 
Railway Company of Texas objected to the granting of the 
application. 

The applicant, whose line would serve the Yates oil field, 
was incorporated by persons interested in oil companies. In 
addition to the oil industry the applicant expected to serve the 
livestock industry in the territory. 

If a line is to be built to the Yates field, the Orient, said 
the commission, wished to be considered preferably as the 
constructor of such a line, “at the same time arguing that the 
project is unsound, that a line is not required by public con- 
venience and necessity, and that it would not pay if inde- 
pendently operated.” 

The Commission said that, as in its opinion, the record did 
not justify a- finding that the railroad proposed by applicant 
was required, or that the earnings of the proposed line would 
be sufficient properly to support it, it was unnecessary at this 
time to determine by whom such a line should be built. 

Commissioner Eastman, concurring, said that this “is a 
close case, but in view of the infirmities of the evidence which 
was submitted I think that public convenience and necessity 
‘have not been sufficiently shown.” He favored a further hearing 
if applicant desired an opportunity to correct deficiencies in the 
record. 


CLEVELAND STATION BONDS 


The Commission by division 4, by means of a supplemental 
order in Finance No. 7977, bonds of Cleveland Terminals Co., 
has authorized the applicant to sell $18,000,000 of the 4.5 per 
cent first mortgage sinking fund gold bonds, series C, at not 
less than 93.5 per cent of par and accrued interest, the proceeds 
of which are to be used to pay advances received in aid of con- 
struction. In the original order, dated December 31, 1929, the 
Commission authorized the sale of the bonds at not less than 
96 per cent of par and accrued interest. The company was not 
able to sell the bonds at 96, hence the supplemental order per- 
mitting sale at 93.5 per cent, that being the best offer obtained. 


GULF & WEST TEXAS CONSTRUCTION 


Authority, based on a condition, has been given by the Com- 
mission, by division 4, in Finance No. 7625, Gulf & West Texas 
construction, to the applicant to build a line, in two parts, from 
Fredericksburg to Brady, Tex., and from Eden to San Angelo, 
Tex., a distance of 113 miles, at an estimated cost of $5,852,665, 
including large sums for the reconditioning of the Fredericks- 
burg & Northern, the San Antonio & Aransas Pass, and the 
Gulf, Colorado & Santa Fe. Parts of those railroads would be 
used in the making of a new line which would materially shorten 
the distanct between northwestern Texas and Corpus Christi 
and that part of the Texas gulf of Mexico coast. 

The condition is that the permission shall not become 
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effective until the applicant has filed an application wit, the 


Commission and has received authority to operate under track. 
age rights, or otherwise, over the existing line of the G 
Colorado & Santa Fe between Brady and Eden, or to Constry¢: 
a new line between Brady and Eden. 

The Commission has granted permission to the aDDlicay, 
to retain excess earnings. The report says that the territy 
to be served is not only rich in agricultural and livestock pq. 
sibilities but also contains some of the richest oil fields ip the 
country, with little or no railroad facilities in large parts g; 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 8007, authorizing the Chesape}: 
& Ohio Railway Company to issue $35,088,000 principal amount, ¥ 
refunding and improvement mortgage 4% per cent gold bonds, Berle, 
B, to be sold at not less than 91% per cent of par and accrued jp 
terest, and the proceeds used to retire maturing bonds and to n 
imburse the treasury for moneys expended therefrom for retiri:, 
matured bonds, approved. ’ 

Supplemental order in F, D. No. 7977, bonds of Cleveland Unip 
Terminal Company, permitting sale by the Cleveland Union Ter. 
minals Company at 93% per cent of par and accrued interest af 
the $18,000,000 of 442 per cent first-mortgage sinking-fund gold bong 
series C, authorized to be issued by order dated December 31, 19% 
and sold at not less than 96 per cent of par and accrued interes, 
approved. 

Report and order in F. D. No. 7920, authorizing the St. Lp; 
Southwestern Railway Company to procure the authentication ajj 
delivery of not exceeding $1,841,000 of first terminal and unifyiz: 
mortgage bonds in partial reimbursement for capital expenditur: 
condition prescribed, approved. a 


FINANCE APPLICATIONS 


Finance No. 8033. Oklahoma City-Ada-Atoka Railway Co, asi 
authority to extend its line from Marion, Okla., in a southwestery 
direction approximately 7 miles to serve the Oklahoma City oil fej 

Finance No. 8034. Oklahoma City-Ada-Atoka Railway Co, as 
authority to acquire control of the Oklahoma City-Shawnee Interurhy 
Railway by purchase of all its stock, consisting of 8,000 shares, pm 
value $100 a share, through exchange of stock. The two lines orig. 
inally constituted a branch of the old M. K. T. from Oklahoma Cit 
to Coalgate, Okla. 

Finance No. 8028. Cement, Tolenas & Tidewater Railroad ( 
asks authority to abandon its line, Tolenas to Cement, Calif., 1.9 mile 

Finance No. 8029. Florida East Coast Railway Co. asks authority 
to operate over the extension of the City of Miami’s municipal doi 
railway connecting the railway with the Seaboard system. 

Finance No. 8030. Pittsburgh, Cincinnati, Chicago & St. Loui 
Railroad Co. and Pennsylvania Railroad Co., lessee, ask approval oi 
purchase and operation of the St. Louis Connecting Railroad ( 
Latter company was organized in connection with relocation of track 
of the P. C. C. & St. L. between St. Jacob and Collinsville, IIL, b&. 
cause work could not be done under charter powers of either of ap- 
plicants as interpreted at the time. The construction has been con- 
pleted and it is now desired to convey the new section of railroad from 
the St. Louis Connecting to the P. C. Cc. & St. L. 

Finance No. 8031. Pittsburgh, Cincinnati, Chicago & St. Louk 
Railroad Co. asks authority to acquire control of the St. Louis Co- 
necting Railroad Co. by purchase of capital stock, and the Pem- 
sylvania asks authority to sell the stock. 

Finance No. 8032. Pittsburgh, Cincinnati, Chicago & St. Loi 
Railroad Co. and Pennsylvania, lessee, ask authority to abandon 27 
miles of line in Madison county, Ill., the St. Louis Connecting lin 
taking the place of the line to be abandoned. 

Finance No. 8039. Colorado & Southern Railway Co. asks al- 
thority to acquire by deed and operate approximately 140 miles i 
line owned by the Colorado Railroad and operated by the applica 
— ~ or All the stock of the Colorado Railroad is owned by tk 
applicant. 


RECONSIGNMENT REVISION 


Eugene Morris, chairman of the Central Freight Associt 
tion, in behalf of all railroads, has asked the Commission 1 
postpone the effective date of its order in No. 21797, L. A. Bake 
et al. vs. Alabama Great Southern et al., from February 10 W 
March 13, so as to afford the railroads an opportunity to malt 
a revision in their reconsignment.and diversion rules under tlt 
auspices of their national diversion and reconsignment col 
mittee. That committee, before Morris made his reques 
scheduled a meeting on January 14 to take up the subject. 

The phase of the reconsignment and diversion rules, upd 
which the decision in question, made November 21 (see Trafic 
World, December 7, p. 1439), is composed of those rules and 
parts of rules in the national demurrage and reconsignmel! 
code under which the railroads impose reconsignment or it: 
sion charges, in addition to the local rates, to and from the 
point of reconsignment or diversion. In this Baker case al! 
in many others the Commission has condemned the impositia 
as unreasonable, awarded reparation and ordered the rai 
in each case to quit the practice. 

Inasmuch as the imposition of the charges was started with 
the approval of the Commission in its big reconsignment cas 
the orders in specific cases have covered only the rail 
named as defendants in each of those cdses. No order coverilé 
all railroads, therefore, has been possible. The Commissio 
however, has warned the railroads to take action in the matte 
so as to make it unnecessary for those who have been mult 
in that way to bring complaints for the recovery of the chargé 
condemned in so many cases. The national committee, 
ing to Mr. Morris’ application, is expected to deal with th 
subject on a national basis. 












January 
—_—_* 


oor 


Ap 
the Ge 
mediat 
Line-L¢ 
railroa' 
in I. ab 
Georgis 
and I. 
same t 
propost 
mediat 
Clinchf 
the Cli 
L&! 
orders 
order 
which 

Th 
strictiz 
extens: 
ing joi 
or to ¢ 
that 0 
Caroli 
August 
was d 
trolled 
result 
called 

TI 
north 
mont ¢ 
and th 
pensio 


Be 
made 
suspen 
state ' 
new it 
joint 1 
within 
a part 
that t 
causin 
“full b 

A 
sion 1 
contai 

Ki 
the 33 
sched 
matic 
tempo 
of tra 
causec 
of the 
applic 

Ci 
& Flo 
if the 
Was t. 
and ¢ 
southe 
Piedm 
on th 
southe 
tions 
the C 
and ( 
where 
conne 
be vic 
presey 
the p 
tensio 

F 
exten: 
advar 









V, No. ’ 
eee 


With th 
OF track. 
he Gu 
LODStryr 


ADDlicay: 
territory 
OCK pos. 
Is in the 
rts of j 


Sapeai: 


st. Louis 
tion anj 
unifying 
nditures 


D0, asks 
Westerly 
oll field 
20. asks 
terurbar 
res, par 
es orig. 
ma City 


oad Cy 
9 miles 
uthority 
al dock 


. Louis 
roval 0 
oad (Cy 
f tracks 
IIL, be- 
of ap- 
n COn- 
ad from 


. Loris 
is Con- 
» Penn- 
. Louis 
lon 277 
ing line 
ks au 
niles of 
»plicant 
by th 


gss0ociz 
ion to 


10 
- make 
ler the 
> Col 
>quest, 
ot. 

, updL 
Trafic 
g and 
nmel! 


r div: & 


m the 
e ald 
ysition 
lroads 


| with 
case. 


reriDg 
gsiol, 
natter 
icted 
arges 
acort: 
h the 


BD 


The Traffic World 


PAGE 169 








Proposed Reports in I. C. C. Cases 





A. C. L. RESTRICTIONS CASE 


Approval of the plan whereby the Greenwood extension of 
the Georgia & Florida is prevented from becoming an inter- 
mediate carrier of traffic between parts of the Atlantic Coast 
Line-Louisville & Nashville-Carolina, Clinchfield & Ohio-Georgia 
railroad system is recommended by Examiner George M. Curtis 
in L and S. No. 3290, restriction in routing in connection with the 
Georgia & Florida between Greenwood, S. C., and Augusta, Ga., 


f and I. and S. No. 3332, a supplemenetal proceeding having the 


same title. He says the Commission should find justified the 
roposed elimination of the Greenwood extension as an inter- 
mediate carrier in joint rates on traffic moving on or over the 
(linchfield, the Georgia railroad and the Atlantic Coast Line, 
the Clinchfield being the bridge between the Coast Line and the 
L. & N. About 350 schedules were suspended by the various 
orders in the two cases. Thirty-three schedules in the original 
order and 304 in other orders became the two blocks about 


| which there was most talk. 


The announced purpose of the suspended tariff notes re- 
stricting traffic so that it would not pass over the Greenwood 
extension, Curtis said, was to prohibit the application of exist- 
ing joint rates on any traffic for movement over the extension 
or to or from Greenwood or Augusta proper via the extension, 
that otherwise would move over the Charleston & Western 
Carolina, one of the Atlantic Coast Line affiliated roads, between 
Augusta or Greenwood and Spartanburg, S. C., that originated, 
was delivered to, or moved over the owned, leased, or con- 
trolled lines of the Atlantic Coast Line, that might or would 
result in short-hauling the Charleston road or any of the so- 
called system roads of the Atlantic Coast Line. 

The Greenwood extension, being part of the proposed new 
north and south system of which the proposed extended Pied- 
mont & Northern would be a component, the Georgia & Florida 
and the Piedmont & Northern protested and procured the sus- 
pension of the restrictive schedules. 

Before there was any hearing on the matter the Coast Line 
made the point that 33 of the schedules were not subject to 
suspension because they were initial publications and did not 
state “any new individual or joint rate, fare or charge, or any 
new individual or joint classification, or any new individual or 
joint regulation or pactice affecting any rate, fare, or charge” 
within the meaning of section 15 (7), the quoted language being 
a part of that section. The Coast Line made the further point 
that the suspension of those 33 schedules had the effect of 
causing the establishment of new through routes although no 
“full hearing” had been held as required by section 15 (3). 

Agreeing with the law contentions mentioned the Commis- 
sion vacated its order of suspension, allowing the schedules 
containing the restrictive notes, to become operative. 

“Clearly,” says Curtis, “we were without jurisdiction as to 
the 38 schedules, but we were empowered to suspend the 304 
schedules which related to joint rates that would have auto- 
matically applied over the Georgia & Florida extension con- 
temporaneously with the opening thereof for the movement 
of traffic thereover if the respondents had not published or 
caused to be published the schedules restricting the application 
of the existing joint rates over the extension, thereby making 
applicable combinations of rates higher than the joint rates.” 

Curtis specified three classes of traffic which the Georgia 
€ Florida said it had hoped to obtain and would obtain in part 
if the restrictive tariff notes were eliminated. One of the classes 
Was traffic between the Louisville & Nashville, its subsidiaries 
and connections beyond the Ohio and points in Carolina and 
southeastern territories for movement over the Clinchfield, the 


; Piedmont and the Greenwood extension to Greenwood and points 


on the Seaboard Air Line and its connections in Carolina and 
southeastern territory. On that sort of traffic one of the ques- 
tions raised was as to whether the conditions prescribed by 
the Commission in Clinchfield Railway Lease, 90 I. C. C. 113, 
and Construction and Operation by L. & N., 124 L. GC. CG. 581, 
whereby the L. & N. obtained control of the Clinchfield and 
connected it with itself by means of new construction, would 
be violated. The protestants claimed that one of the conditions 
--rgpetaete required the Clinchfield to be kept open for use by 
€ protesting interests in connection with the Greenwood ex- 
tension of the Georgia & Florida. 
én basic question, Curtis said, was as to whether the 
a nsion route should be closed by the restrictive notes to the 
Vantage of the Charleston & Western Carolina intermediate 





route and whether if it remained open the Charleston would 
thereby be short-hauled in violation of section 15 (4) of the 
interstate commerce act. 

In substance the examiner said that the Commission should 
find that the railroads proposing the restrictions for the pro- 
tection of the Charleston & Western Carolina were parts of the 
same system, namely, the Atlantic Coast Line system. After 
speaking of incidents showing control of the various railroads, 
Curtis said it also appeared that operations of the several parts 
of the Coast Line system, including the Clinchfield, Charleston 
and the Georgia railroad, were coordinated for the movement 
of traffic under the joint rates under consideration. He said 
the Clinchfield and the Georgia roads would not be short-hauled, 
regardless of whether the proposed restrictions might or might 
not be made effective, but that the Charleston, as an interme- 
diate carrier would be short-hauled, if the restrictions were not 
found justified, as to joint rates applicable from, to or over the 
the Clinchfield, on the ground that the conditions of the Clinch- 
field lease, assented to by the lessees of the Clinchfield, were 
invalid or were not applicable to the Greenwood extension 
because it did not directly connect with the Clinchfield. 

It was agreed, said Curtis, that the disposition of the first 
mentioned of the proceedings would also dispose of the sup- 
plemental case. Therefore, he said, that the proposed finding 
of justification should apply to both cases. 


PROPOSED DOLOMITE RATES 


Examiner R. N. Trezise, in No. 21593, National Mortar & 
Supply Co. vs. Pennsylvania et al., has recommended that the 
Commission find unreasonable the rates on raw dolomite stone, 
from Gibsonburg, O., to destinations in western New York, 
western Pennsylvania, West Virginia and the gas belt in Indiana 
to the extent they exceeded, exceed or may exceed the rates 
under the so-called Michigan scale prescribed by the federal 
Commission in National Mortar & Supply Co. vs. Ann Arbor, 
152 I. C. C. 429, from Gibsonburg to points in Michigan, the 
scale being the same as in use in Michigan, including the dif- 
ferentials for joint-line hauls. 

The points specifically mentioned as destinations are Olean 
and Dunkirk, N. Y., Erie, Pittsburgh, Connellsville, Blairsville 
and Washington, Pa., Morgantown, Fairmont, Grafton and 
Clarksburg, W. Va., and Gas City, Dunkirk, Muncie and Hart- 
ford City, Ind., and glass producing points taking the same rates. 

Trezise said that the Commission should award reparation 
on shipments to Clarksburg, W. Va., and Muncie, Ind., made by 
the complainant. 


COAL TO S. E. MISSOURI 


Reduced rates on bituminous coal from mines in southern 
Illinois and western Kentucky to southeastern Missouri points, 
around Thebes, IIll., have been recommended by Examiner Riley 
A. Gwynn, in No. 22196, Will Mayfield College vs. Chicago & 
Eastern Illinois et al. and the seven sub-numbers thereunder, 
as follows: Twin City Mercantile & Manufacturing Co. vs. 
Same; Lutesville Sand & Gravel Co. vs. Same; S. J. Hilder- 
brand and H. A. Hilderbrand vs. Chicago & Eastern Illinois 
et al.; C. A. Walker vs. Same; John P. McCarty vs. Chicago & 
Eastern Illinois et al.; Mrs. George Ellerbrook vs. Chicago & 
Eastern Illinois et al.; and Edmiston & Black vs. Chicago & 
Eastern Illinois et al. 

Lutesville, Marble Hill, Kyger Spur, Delus Spur, Oran, 
Matthews and Vanduser are the points in Missouri at which the 
complainants are doing business and receiving coal. The exam- 
iner recommends that rates to the affected territory be found 
unreasonable in accordance with the disposition made in Scott 
County Milling Co. vs. Butler County Railroad, 113 I. C. C. 675 
and 146 I. C. C. 559. Following that case he says the Commis- 
sion should find that the rates to Lutesville, Delus Spur, and 
Kyger Spur herein assailed, were, are, and for the future will 
be unreasonable to the extent that they exceeded, exceed, or 
may exceed $1.44 from the Belleville and Southern [Illinois 
groups and $1.69 from the Western Kentucky group; that the 
rates to Oran, Matthews, and Vanduser herein assailed, were 
unreasonable to the extent that they exceeded those effective 
October 15, 1928; that the rates to Lutesville and Delus Spur 
are not unduly prejudicial, but that the rates to Kyger Spur 
herein assailed were, are, and for the future will be unduly 
prejudicial to that point and unduly preferential of Cape 
Girardeau to the extent that they exceeded, exceed, or may 
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exceed by more than 10 cents the rates contemporaneously 
applying to Cape Girardeau. 

The examiner recommended reparation to the Lutesville 
Sand and Gravel Co., John P. McCarthy and Will Mayfield Col- 
lege. He said that no evidence was introduced proving that 
other complainants had received shipments or had paid or borne 
charges on any shipments. He said that C. A. Walker, who 
could not be present at the hearing for reasons that were good, 
should be allowed to prove his right to reparation by affidavit 
or if defendants objected to that form of proof, set sub-number 
4 down for further hearing. He said that sub-numbers 6 and 
7 in which future relief was not sought and in which reparation 
should not be granted, should be dismissed. 


COAL DAMAGE CASE 


Examiner Arthur Kettler, in No. 22185, Marquette Coal & 
Mining Co. vs. Chicago & North Western et al., has recom- 
mended that the complainant be found to have been damaged 
by the unduly prejudicial increased rates charged on hard coal 
from Pennsylvania and soft coal from Pennsylvania, the Vir- 
ginias, Maryland, Ohio, Kentucky, Indiana and Illinois to Weber, 
Ill. Kettler recommended that the National Brick Co., also 
doing business at Weber, Ill., be found not to have been dam- 
aged by the unduly prejudicial rates. The brick company in- 
tervened in the complaint and, like the coal company, asked 
for reparation. 

Between June 5, 1927, and April 8, 1929, Kettler said, rates 
to Weber, Ill., by reason of an erroneous finding by the Com- 
mission in Chicago Coal Merchants’ Association vs. Director- 
General, 73 I. C. C. 161, and 89 I. C. C. 187, were higher than 
rates to Rogers Park, Ill., two miles from Weber, although for 
years those points had been on a parity. As a result of the 
decisions in the big coal case, rates to both points were raised, 
Weber much more than Rogers Park. The finding which brought 
about that maladjustment was reversed in the Chicago Coal 
Merchants’ case, 151 I. C. C. 21, and the parity restored last 
April. 

Kettler recommended reparation to the complainant be- 
cause, in the whole period of disparity it was in competition 
with coal dealers at Rogers Park. He said the brick company 
had no competition at Rogers Park. He said that the complain- 
ant was damaged to the extent of 27.5 cents per net ton on 
soft coal and 43 cents on hard coal, those figures representing 
the differences in the varying increases laid on Weber and 
Rogers Park. 


BRANCH LINE ARBITRARIES 


Examiner F, A. Clifford, in No. 21898, Logan Hardware & 
Supply Co. vs. Aberdeen & Rockfish et al., has proposed that 
the Commission find unreasonable the arbitraries applicable on 
classes and commodities for the branch-line movement beyond 
Barboursville, W. Va., to Logan, W. Va., and beyond St. Albans, 
W. Va., to Madison, W. Va., prescribe a new basis and,award 
reparation. 

The complainants are wholesale jobbing houses at Logan 
and Madison, W. Va. They complained that the carload and 
less than carload rates to those points on classes and com- 
modities from various origins, principally in central territory, 
were and are unreasonable, unduly prejudicial to complainants, 
and unduly prefenential of their competitors at Charleston and 
Huntington, W. Va. Logan and Madison are on branches of 
the Chesapeake & Ohio. The examiner said that the Commis- 
sion should find that the arbitraries applied were and are un- 
reasonable to the extent they exceeded, exceed, or may exceed 
on classes from Barboursville to Logan, 25, 21, 18, 13, 9 and 8 
cents on the six classes in official classification territory; and 
19, 16, 18, 10, 7 and 6 cents from St. Albans to Madison. Clif- 
ford said reparation should be awarded to that basis and that 
the arbitraries proposed should be without prejudice to any 
different adjustment which might result from conclusions in 
the Eastern class rate investigation now pending. 


RICE, SYRUP AND MOLASSES 


Examiner Harris Fleming, in No. 22213, Board of Railroad 
Commissioners of the State of South Dakota vs. Santa Fe et al., 
has recommended a revision of the rates on rice, cleaned, 
cracked or crushed, and on syrup and molasses for edible use, 
carloads, from points in Texas, Louisiana and Arkansas to 
destinations in the Black Hills region of South Dakota, based 
on a finding of unreasonableness. The complaint alleged that 
the rates were unreasonable, unduly prejudicial to the destina- 
tion points and unduly preferential of Denver, Colo., Sioux 
City, Ia., and Omaha and Lincoln, Neb. 

Fleming said the rates had not been shown to have been 
or to be unduly prejudicial but unreasonable to the extent they 
exceeded, exceed or might exceed the basis set forth By him. 
Fleming said that the rates assailed had “grown up” under 
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competitive conditions which had dictated the origin groyp 
The railroads said they desired that the grouping be Continue, 
and, except in so far as distance scales of rates were asked 
this origin relationship was not attacked by the complainay: 
However, said Fleming, the record did not definitely disclos 
what the relationship was or what origins might fairly to 
taken as representative points from a distance standpoint, 

“In view of this situation,” says Fleming, “these finding; 
will be deemed complied with if (a) from the basis STOUD the 
same rate is applied from points now taking the same Tate 
observing the fair average distance from such points ip t, 
determination of the proper scale rate, and (b) from points j, 
related groups the rates are made higher or lower than ty 
rate from such basic groups, in amounts corresponding to the 
usual spread or differential between those groups. No order yj 
be entered but defendants will be expected to establish rates 
in conformity to these findings.” 


PROPOSED REPORTS 


Rough Marble Slabs 
No. 22337, Charles E. Clifford Co., Inc., vs. Long Islan 
et al. By Examiner Paul G. Thompson. Recommends di 
missal. Carload rate, rough marble slabs, Long Island City 
N. Y., to Clifford Spur, Calif., found inapplicable and shipme 
undercharged. Applicable rate, $1.16. Defendants should ci. 
lect undercharge of $45.12. 


Cotton Seed-Hull Fiber 


No. 22334, Cotton Trading Co. vs. B. & O. et al. By Exap, 
iner Morris H. Konigsberg. Recommends reparation of $77, 
with interest, on finding rate charged on carload shipment ¢ 
cotton seed-hull fiber or shavings, Crenshaw, Miss., to Indiap. 
apolis, Ind., inapplicable. Rate on cotton seed-hull fiber o 
shavings, other than bleached or dyed, held applicable. Charge 
on cotton linter basis collected. 


Pipe 
No. 22400, Cosden Pipe Line Co. vs. C. R. I. & P. et al. By 
Examiner Leland F. James. Recommends reparation of $67.3, 
with interest, on finding inapplicable rate collected on wrought. 
iron or steel pipe, Memphis, Tenn., originally consigned to Tulsa 
Okla., but diverted in transit to Wewoka, Okla., and that ap 
plicable rate of 76.5 cents was unreasonable to extent it «& 
ceeded 66 cents. 
Chairs 
No. 22189, Jackson Traffic Bureau, for Mississippi Bedding 
Co., vs. A. G. S. et al. By Examiner Roy E. McKee. Recon 
mends reparation of $9.97, with interest, on finding rate, carload 
of chairs, Cleveland, Tenn., to Jackson, Miss., unreasonable to 
extent it exceeded 98.5 cents. 


Iron Ore and Pyrites Cinder 

No. 21542, Colonial Iron Co. vs. Arcade & Attica et al. By 
Emaxiner Harold M. Brown. Recommends dismissal. Com 
modity rate, iron ore and pyrites cinder, Philadelphia, Pa., Wil 
mington, Del., and Baltimore, Md., to Riddlesburg, Pa., not uw 
reasonable or otherwise unlawful. 

Generators, Engines, Etc. 

No. 22442, Kohler Co. vs. C. & N. W. et al. By Examine 
Paul G. Thompson. Rates, four mixed carloads of generators, 
engines, switchboards, storage batteries, steel tanks, and fl 
pipes, and caps, Sheboygan, Wis., to San Francisco, Calif., ani 
Seattle, Wash., applicable to three shipments and inapplicable 
in part to one. This report also embraces three sub-numbers, 
Same vs. C. & N. W. et al., Same vs. C. & N. W. et al. ani 
Same vs. C. & N. W. et al. Each of the complaints was recol 
mended for dismissal but in sub No. 3 the examiner said th 
Commission should find the second class rate on steel tanks 
was inapplicable and that the applicable rate was the first class 
rate of $5.10. 

Miniature Cedar Chests 

No. 22648, Traffic Bureau-Chamber of Commerce, Lyntl 
burg, Va., vs. C. & O. et al. By Examiner William G. Butts 
Dismissal proposed. Less than carload rate sought to be © 
lected on miniature cedar chests, Swanton, O., to Lynchbut, 
Va., applicable and not unreasonable. 


Hollow Building Tile 


No. 22478, Mason City Brick & Tile Co. vs. C. M. St. P.é 
P. et al. By Examiner Paul R. Naefe. Dismissal propose 
Rate, hollow building tile, Mason City, Ia., to Biloxi, Miss., 2 
unreasonable or otherwise unlawful. 


Paper Boards and Boxes 
No. 22145, Consolidated Paper Co. vs. Santa Fe et al. BY 
Examiner Paul A. Colvin. Rates, paper boards and pape 
boxes, corrugated and not corrugated, K. D. flat, carloads, Mot 
roe, Mich., to Kansas City, Mo., and Omaha, Neb., unreasona) 
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extent they exceeded, exceed or may exceed 42 cents on 
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aper boards and 46 cents on paper boxes. 


i osed. 
= Winding Cores 

No. 21479, Canada Power & Paper Corporation et al. vs. 
new York Central et al. By Examiner Herbert P. Haley. Rate, 
pulpboard paper winding cores, carloads, Cleveland, O., to 
Shawinigan Falls, Quebec, Canada, unreasonable and in viola- 
tion of section 4 to the extent it exceeded 32 cents. Reparation 
of $160.16, with interest, proposed. 


Salt 
No. 22599, Young Mercantile Co. et al. vs. Rock Island et 
ql. By Examiner R. W. Marshall. Rate, salt, Hutchinson, Kan., 
io Spiro, Okla., unreasonable to the extent it exceeded 24.5 
cents. Reparation of $36.97, with interest, proposed. 


Steel Rails 


No. 21238, W. M. Smith & Co. vs. New Orleans & North- 
eastern et al. By Examiner Harold M. Brown. Dismissal pro- 
posed. Carload rate, steel rails, from Poplarville, Miss., to 
Avondale, Ala., applicable and not unreasonable or unjustly 
discriminatory. This report is the second, the case having 
peen reopened for further memoranda. 


Coal 
No. 22394, Bay City Fuel Co. vs. Columbus & Greenville et 
al. By Examiner Morris H. Konigsberg. Rate, carload of run 
of mine coal, Ruby, Ala., to Mobile, Ala., via an interstate route. 
unreasonable to the exteut it exceeded $2.59 per net ton. Rep- 


aration of $96.64, with interest, propdsed. 


Cid Steel Rails 


No. 22581, W. K. Syson Timber Co. vs. Mobile & Ohio. By 
Examiner Lawrence B. Dunn. Dismissal proposed. Rate, old 
steel rails, Oak Grove, Ala., to Mobile, Ala., for export, ap- 
plicable. 


Sugar 
No. 22360, W. H. Edgar & Son vs. B. & O. et al. By Ex- 
aminer W. R. Brennan. Dismissal proposed. Rates, sugar, 


Chamberlin, Westover Spur and Killona, La., to points in Indi- 
ana, Ohio and Michigan, not unreasonable or otherwise unlawful. 


Wire Mesh Concrete Reinforcement 


No. 22594, Concrete Engineering Co. et al. vs. Gulf & Ship 
Island et al. By Examiner Joseph G. Cooper. Dismissal pro- 
posed. Four carloads, wire mesh concrete reinforcement, South 
Bartonville, Ill., to Gulfport, Miss., not misrouted and rate ap- 
plicable and not unreasonable. 


Radio Cabinets 


No. 22427, Harrison Smith Co. vs. Rock Island et al. By 
Examiner S. V. Markley. Dismissal proposed. Rates, radio cab- 
inets, without glass or radio equipment, carload, Red Lion, Phila- 
delphia, and York, Pa., to Oklahoma City, Okla., and Dallas, Txe., 
not inapplicable or unreasonable. Dismissal to be without 
prejudice to any different conclusion that may be reached in 
No. 18328, investigation of rates on furniture, and No. 17000, 
part 5, Hoch-Smith furniture. 


Lithographed Tablet-Top Sheets 


No. 21455, D. & S. Tablet Co. vs. New York Central et al. 
By Examiner F. D. Binkley. Dismissal proposed. Rates, printed 
or lithographed tablet-top sheets, carloads and less-than-carloads, 
Albany, N. Y., to Atlanta, Ga., not unreasonable. 


Vinegar Stock 

; No. 13535, Consolidated Southwestern Cases, and I. and S. 
No. 3130, Consolidated Southwestern Cases. By Examiner R. G. 
Taylor. On further hearing, vinegar stock (crude juice of low- 
grade apples), carloads, proposed to be excepted from the ap- 
plication and requirements of the findings heretofore made, 123 
1 C. C. 203. Schedules suspended in I. and S. No. 3130, in so 
far as they propose application of class rates on vinegar stock 
Proposed to be found not justified. 


Piling 

No. 21978, Manassa Timber Co. vs. St. Louis-San Francisco 
et al. By Exeminer F. A. Clifford. Rates applicable on piling, 
points in southeast Missouri and northeast Arkansas to Chester, 
lll, not unreasonable. Some shipments found to have been mis- 
touted. Rates applicable on piling, points in northeast Arkansas 
‘o Eton, DeWitt and Missouri City, Mo., not unreasonable. Low- 
ést rated routes and applicable rates involved in title complaint 
shown in Appendix A, not reproduced. This report also em- 
braces a Sub-number, Same vs Same. Rates attacked in that 
hot unreasonable and complaint proposed to be dismissed. 

Paration proposed in title complaint. 


WOULD DENY NEW LINE PERMIT 


Public convenience and necessity have not been shown to 
Tequire construction and operation by the Elizabeth Southern 
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Railway of a line extending from a connection with the Jasper 
& Eastern at Elizabeth to a connection with the Missouri Pacific 
at Kinder, approximately 30 miles, in Allen Parish, La., accord- 
ing to the proposed report of Examiner W. T. Wilkinson in 
Finance No. 7698. The Santa Fe is opposing while the Mis- 
souri Pacific is supporting the application. The Jasper & 
Eastern is a Santa Fe subsidiary. 

The examiner said the record showed that construction of 
the proposed line would be for the benefit and advantage of 
the Industrial Lumber Company and its subsidiaries. He said 
no other existing industries would be served or benefited, nor 
did it appear that new industries would be attracted and that 
the territory appeared well furnished with sufficient and ade- 
quate service by railroads. He said while it was apparent that 
the territory contained a present supply of potential tonnage 
in forest products, the record was convincing that on depletion 
of this timber the road would become a burden on interstate 
commerce. 


ABANDONMENT OF SOO BRANCHES 


Examiner O. D. Weed, in a proposed report in Finance No. 
7724, Minneapolis, St. Paul & Sault Ste. Marie Railway Com- 
pany abandonment, has recommended that the Commission 
find that the present and future public convenience and neces- 
sity permit abandonment by the applicant of that part of its 
lines beginning at a point about 2 miles west of East Lake 
station and extending westward about 27 miles, in Aitkin and 
Crow Wing counties, Minn., and part of its so-called Iron 
Mountain branch extending from a connection with the line 
described above a distance of nearly 5 miles, in Crow Wing 
county. Certain shippers and commercial interests of the ter- 
ritory concerned opposed the granting of the application. 


COMMISSION ORDERS 


Finance No. 7743, application of Great Northern for a cer- 
tificate to construct a line of railroad in Dawson, McCone and 
Garfield counties, Mont., and Finance No. 7707, application of 
Northern Pacific for a certificate to construct a line of railroad 
from Woodrow to Bloomfield, Mont. Richey Chamber of Com- 
merce of Richey, Mont., permitted to intervene. 

Finance No. 7450, application of Baltimore & Ohio for 
authority to acquire control of certain carriers in Eastern ter- 
ritory, and Finance No. 7460, application of Chesapeake & Ohio 
for authority to acquire control of certain carriers. Public 
Service Commission of State of New York permitted to inter- 
vene. 

Finance No. 8012, application of Baltimore & Ohio for 
authority to acquire control of Buffalo & Susquehanna by stock 
purchase. Delaware & Hudson permitted to intervene. 

Finance No. 7835, application of Delaware & Hudson for 
authority to acquire control of certain carriers. Public Service 
Commission of State of New York and Boston & Maine per- 
mitted to intervene. 

No. 20466, Norcross Marble Co. vs. Baltimore & Ohio et al. 
Proceeding reopened for reconsideration. 

No. 21337 (and sub. 1), J. J. Lane vs. Santa Fe et al., and 
cases grouped therewith. Petition of defendants for reopening 
and/or reargument on and postponement of effective date of 
order by which postponement of effective date of order is sought, 
in so far as it requests postponement of effective date of order, 
has been denied. 

Finance No. 7708, abandonment by Fonda, Johnstown & 
Gloversville. The petition of United States Feldspar Corpora- 
tion, intervener, to repoen the case for reconsideration by the 
Commission, for oral argument before the Commission, and for 
a further extension of the effective date of the certificate, denied. 

Finance No. 7683, acquisition and operation of lines by St. 
Louis Southwestern, and Finance No. 7684, acquisition, construc- 
tion and operation of lines by St. Louis Southwestern. The 
petition of Walter E. Meyer, intervener, for reopening of the 
hearing therein for the purpose of taking additional testimony 
relating to a possible alternate route for the extension of opera- 
tion by the applicant to Memphis, Tenn., denied. 

Finance No. 7872, application of Panhandle & Santa Fe for 
certificate to construct lines of railroad in Potter, Moore, Sher- 
man, Dallam, Hutchinson and Hansford counties, Texas, and 
cases grouped therewith. The Colorado & New Mexico Coal 
Operators’ Association, American Beet Sugar Company, Amarillo 
Chamber of Commerce and Amarillo Board of City Development 
permitted to intervene. 

Finance No. 7855, application Kaydeross Railroad Corpora- 
tion for authority to abandon its railroad. The order entered 
on December 17, 1929, authorizing the Ballston Spa Chamber 
of Commerce and Fred S. Steever to interveae and be treated 
as parties hereto, has been amended by eliminating therefrom 
the name of said Ballston Spa Chamber of Commerce, 

Finance No. 2561, construction of line by Florida East Coast. 
The time within which the Florida East Coast shall complete 
the construction of the lines of railroad authorized by certificate 
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and order heretofore issued herein, has been further extended 
to January 1, 1932. 

No. 21077, New England Paper & Pulp Traffic Association 
et al. vs. Boston & Maine et al. New England Traffic League 
permitted to intervene. 

No. 22641, National Broom Manufacturing Co. vs. Santa Fe 
et al. Wichita Chamber of Commerce and Southwestern Broom 
& Warehouse Co. permitted to intervene. 

No. 21665, North Carolina Corporation Commission vs. 
Akron, Canton & Youngstown et al. Danville Chamber of Com- 
merce, Inc., and Southside Virginia Just Freight Rate Association 
permitted to intervene. 

No. 18187, transportation of strawberries by express, etc. 
Order of June 21, 1929, modified so as to relieve Nashville, 
Chattanooga & St. Louis from its terms in so far as order ap- 
plies to that road as an originating carrier. 

No. 22577 (and Sub. 1), Dewey Portland Cement Co. et al. 
vs. Arkansas & Louisiana Missouri et al. Marquette Cement 
Manufacturing Co. permitted to intervene. 

Finance No. 7874, application of Dodge City and Cimarron 
Valley for certificate to construct a line of railroad in Baca and 
Bent counties, Colorado. Lamar Chamber of Commerce per- 
mitted to intervene. 

Finance No. 7961, application of Chesaperke & Ohio for 
certificate that the present and future public convenience and 
necessity require and will require the acquisition and operation 
by the Chesapeake & Ohio of the line of railroad and other 
properties at Hocking Valley. Willis D. Wood, Dunlevy Mill- 
bank and John §S. Stanton permitted to intervene. 

Finance No. 7852, application of Wyoming-Montana for cer- 
tificate to acquire, construct and operate lines of railroad in 
Montana, Wyoming and Colorado. Sheridan Commercial Club 
and Carter Oil Co. permitted to intervene. 

I. and S. 3000, cancellation of commodity rates on sewer 
pipe in C. F. A. territory, and No. 19975, Evans Pipe Co. et al. 
vs. Baltimore & Ohio et al. Proceedings reopened for recon- 
sideration, and petition in I. and S. 3000, denied, in view of 
action of division 4 reopening this case for reconsideration. 

No. 21348, Meridian Traffic Bureau et al. vs. Alabama Great 
Southern et al. The effective date of the order entered in this 
case on November 23, 1929, in so far as it requires the removal 
of undue prejudice in the rates on L. C. L. traffic, has been post- 
poned until further order of Commission. 

Finance No. 7859, application of Oregon-Washington Rail- 
road & Navigation Co. for permit to abandon its line from 
Megler to Nahcotta in Pacific county, Washington. Ilwaco 
Chamber of Commerce permitted to intervene. 

Finance No. 7993, application of Chicago, Kalamazoo & 
Saginaw to extend its line from Richland Junction to Hooper, 
Mich. Charles B. Knappen, Austin B. Reed, Sherman Reed and 
John R. Hoag permitted to intervene. 

Finance No. 7685, application of Wabash for authority to 
acquire control of certain carriers. Public Service Commission of 
Kansas, Chamber of Commerce of Kansas City, Mo., and Kansas 
City, Kan., Chamber of Commerce, Illinois Commerce Commis- 
sion, Detroit Board of Commerce, Boston & Maine, Public Serv- 
ice Commission of State of New York, Board of Railroad Com- 
missioners of State of Iowa and Public Service Commission of 
State of Missouri permitted to intervene. 


Finance No. 7444, construction of extension by Chicago & 
North Western. The time prescribed in said certificate within 
which the Chicago & North Western shall complete the con- 
struction of the extension therein authorized has been extended 
to June 1, 1930. 


Finance No. 6798, St. Louis-San Francisco Readjustment. 
The order of Commission, by division 4, entered in this case 
on May 2, 1928, as modified by supplemental orders of May 11, 
1928, and July 28, 1928, has been further modified so as to 
extend from December 31, 1929, to December 31, 1930, the time 
within which said carrier may pledge and repledge $2,000,000 
of consolidated-mortgage 41%4 per cent gold bonds, series A, as 
collateral security for any short term note or notes, which it 
may issue within the limitations of section 20a (9) of inter- 
state commerce act. 

Finance No. 7082, application Combs, Cass & Eastern. 
Application dismissed for failure to comply with orders of Com- 
mission. 

Finance No. 4966, abandonment of Eastern Kentucky. The 
order entered in these proceedings on October 11, 1928, reopen- 
ing proceedings therein and assigning said application for 
further hearing at time and place to be fixed, has been vacated 
and set aside. 

No. 19666, Brooks Construction Co. vs. New York Central. 
Complainant’s second petition for rehearing, reconsideration, 
\nd/or modification of report and order denied. 

No. 20085, Miller Lumber Co. vs. New York Central. Com- 
plainant’s petition to reopen above case for further evidence 
and reconsideration and to reverse decision denied. 
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No. 20579, Perrine-Armstrong Co. vs. Erie et aj, 
plainant’s petition for further consideration on record ag Mai 
denied. 

No. 20566 (and Sub. 1), United States Graphite (po, ,, 
Pittsburg, Shawmut & Northern et al. Complainant’s Bec 
petition for rehearing denied. 

No. 20639 (and Sub. 1 and 2), Watson Bros, Steel Co, et al 
vs. New York Central et al. Complainants’ petition for rege 
sideration on record as made, denied. 

No. 21190, Valentine & Co. vs. Lehigh Valley et aj, Con 
plainant’s petition for reconsideration denied. 

No. 20552, Southern Traffic & Audit Association vs. Miggo,; 
Kansas-Texas et al. Petition of Triple “XXX” Co. for reo, 
sideration on present record denied. 

No. 21236, Moore & Munger vs. Atlanta & West Point ¢, 
Complainant’s petition for reconsideration denied. 7 

No. 20466, Norcross Marble Co. vs. Baltimore & Ohio ¢ a 
Petition of complainant for rehearing respecting shipmen; 
moved over New York Central and Erie Railroads denieg it 
view of division 5 reopening case for reconsideration, 

No. 19831, Patterson Produce Co. vs. Gulf, Colorado ¢ Sant; 
Fe et al., and No. 21818, F. C. Pennington Produce Co. vs. Tey 
& Pacific et al. Complainants’ petition for reconsideration » 
record as made denied. 

No. 20978 (and Sub. 1), Charles Dennery, Inc., vs. Hous, 
& Texas Central et al. Defendants’ motion for reconsideratiy 
and/or rehearing denied. 

No. 21309, Christian Feigenspan, a corporation, vs, Br 
Defendant’s petition for reconsideration by and argument bem: 
entire Commission denied. 


No. 20588, Inyo Chemical Co. vs. Denver & Rio Gran: 
Western et al., and No. 20688 (and Sub. 1), David B. Sex 
Receiver of Natural Soda Products Co. et al. vs. Denver & Rj 
Grande Western et al. Defendants’ petition for reconsideratiy 
upon record as made and for modification of opinion and orie 
denied. 

No. 19970, Owosso Manufacturing Co. et al. vs. Asherte 
& Gulf et al. Complainants’ petition for rehearing and argumr 
denied. 

Fourth Section Application 13399 of F. A. Leland. Petitin 
filed by F. A. Leland for a modification of Fourth Section Orie 
No. 9922, returned carriers from points in Oklahoma, enter 
therein September 17, 1928, sufficient justification not havix 
been shown, denied. 

No. 13535, Consolidated Southwestern Cases, order of \¢ 
vember 5, 1929, amended so as to authorize cancellation, effectir: 
February 8, of the present rates on iron and steel articles, fro 
and to the points mentioned in the order, required by thi 
order to be superseded by the rates therein prescribed, um 
such notice by not less than 10 days’ filing. 


SYRACUSE GRADE ELIMINATION 


The Traffic World Washington Burn 


A track re-location and grade crossing plan calling for th 
expenditure of $30,000,000 at Syracuse, N. Y., half to be paid) 
the New York Central and the other half by New York stilt 
and Onondaga county, was explained for the record at a hearilt 
January 13, before Examiner T. F. Sullivan, in Finance 
7928, application of the New York Central to change its tracis 
for grade elimination at Syracuse and East Syracuse, N.! 
New York state is to pay 49 per cent of the cost and Ononais 
county one per cent. 

There was no opposition. Representative Hancock, of th 
Syracuse district, appeared before the examiner to say that 
heartily approved the plan and that he would make his appro 
stronger if he could think of stronger language. 


Frantis P. Freeman, chief engineer of the New York (# 
tral for the territory east of Buffalo, N. Y., explained the pl# 
in detail. He said there were 70 grade crossings to be elit 
nated, in whole or in part, 55 being wholly eliminated and! 
except for industrial service. The main line tracks of the Ne 
York Central are to be moved alongside of the main track 
of the West Shore, so there will be a four-track railroad throug 
Syracuse instead of two two-track lines as at present. 
four tracks will be on a private right-of-way. At present th 
New York Central tracks occupy about 20,000 linear feet lout 
tudinally in main streets of Syracuse. Of that occupation, ¥ 
075 feet are to be wholly eliminated and the remainder are" 
be used solely for industrial service, that is, for service # 
manufacturing plants that cannot be moved from their presé 
locations. Mr. Freeman said that Syracuse presented the = 
grade-crossing situation on the New York Central betweet Ne 
York and Chicago and that plans for grade separation awe 
had been under consideration for many years. The new a 
are to be on elevated structures with bridges across the stre 
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HOLDING COMPANY INQUIRY 


The Trafic World Washington Bureau 


Chairman Parker, of the House committee on interstate and 
foreign commerce, and Representative Rayburn, of Texas, mi- 
nority leader of the committee, appeared January 15 before the 
House committee on rules in support of the Parker resolution 
calling for an investigation by the interstate commerce com- 
mittee of the railroad stock holding company question. 

Chairman Parker read that part of the last annual report of 
the Commission dealing with the holding company question, in- 
cluding the recommendation that Congress look into it. 


Questioned by Chairman Snell, of the committee on rules, as 
to the necessity for adoption of a special resolution authorizing 
the inquiry, Chairman Parker said the committee wished au- 
thority to employ counsel and authority to subpcena witnesses 
and compel the production of documentary evidence. He said 
there was a belief that the companies organized to buy stocks of 
railroads were getting around the authority of the Commission. 
He said the Commission held it had no authority to investigate 
the matter but that it would cooperate with the committee. 


Representative Rayburn said he indorsed what Chairman 
Parker had said. He said the minority on the committee were 
opposed to taking action on railroad consolidation legislation 
until the holding company question was gone into. He said 
he was not in favor of action until he knew who owned the 
railroads. 

Chairman Parker said nothing further would be done with 
respect to consolidation legislation until information had been 
obtained about the holding company matter. 


The House committee on rules has decided to expedite con- 
sideration of the Parker holding company resolution. It prob- 
ably will be taken up in the House next week. 


_ An appropriation of $25,000 will be asked to pay the ex- 
penses of the inquiry, according to Chairman Parker. Repre- 
sentative Rayburn thought that more than $25,000 would be 
needed. 


SERVICE ORDER FOR TEXAS 


The Trafic World Washington Bureau 


Closing of the Mexican consulate at Laredo, Tex., in re- 
taliation for threats of arrest made by the district attorney there 
against former President Calles, of Mexico, resulted in the Com- 
mission issuing, late January 11, Service Order No. 50, author- 
izing designated railroads to route traffic via Brownsville or 
Eagle Pass, Tex., instead of via Laredo. Meanwhile President 
Hoover and the State Department were considering the situa- 
tion growing out of the closing of the consulate with a view to 
having Mexico rescind its order. The Commission’s service 
order follows: 


_ The subject of routing of freight traffic being under considera- 
tion, and it appearing to the Commission that an emergency exists 
upon the lines of the Missouri Pacific Railroad Company, Interna- 
tional-Great Northern Railroad, The Texas Mexican Railway Com- 
pany, and the Texas and New Orleans Railroad Company, which 
requires immediate action of the Commission, and that said carriers 
by reason of interruption of export traffic to Mexico via Laredo, 
Texas, On account of the closing of the Mexican consulate at said 
Laredo, Texas, are unable to move the traffic through said gateway 
so as to properly serve the public. Therefore, in order to best pro- 
mote the service in the interest of the public and the commerce 
of the people, the said carriers hereinbefore named are authorized 
and directed, effective at once, to forward traffic in their possession 
at any point on their respective lines destined to Mexico via Laredo, 
Tex., which because of the conditions hereinbefore recited they are 
unable to move via said gateway, via Brownsville, Tex., or Eagle 


poe Tex., in order to expedite its movement and prevent con- 
estion, 


That inasmuch as such disregard of routing is deemed to be 
due to carriers’ disability, the rates applicable to traffic so forwarded 
via routes other than those designated by the shippers or by carriers 
from which the traffic is received, shall be the rates which were 
applicable at date of shipment over the routes so designated, unless 
the rates applicable over such designated routes are higher, in which 
event the rates applicable over the route of movement will apply. 

_ That in executing the directions of the Commission contained in 
this order, the common carriers involved shall proceed without ref- 
—— to contracts, agreements, or arrangements now existing be- 
ot a them with reference to the divisions of the rates of transporta- 
re applicable to said traffic, that such divisions shall be, during the 
roo this order remains in force, voluntarily agreed upon by and be- 
Ps een said carriers, and that, upon failure of the carriers to so 
pe ata said divisions shall be hereafter fixed by the Commission in 
cecordance with pertinent authority conferred upon it by the inter- 
State commerce act. 


Mi That copies of this order and direction be served upon the 

ie Pacific Railroad Company, International-Great Northern 

x ~_ The Texas Mexican Railway Company, and the Texas and 

— Orleans Railroad Company, and that notice of this order be 

— to the general public by depositing a copy of this order in the 
ce of the secretary of the Commission at Washington, D. C. 


- Advices were received in Washington January 15 that the 
€xican consulate at Laredo, Tex., had been ordered reopened. 
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This will clear up the situation that made necessary the issu- 
ance of the service order by the Commission. 


RECIPROCITY IN BUYING 


Answering the complaint of the Federal Trade Commission, 
No. 1727, in the matter of Mechanical Manufacturing Co. et al., 
the Mechanical Manufacturing Co. and R. O’Hara and W. A. 
Mayfield, the latter manager and assistant manager of the trans- 
portation department of Swift & Co., respectively, deny many of 
the allegations. O’Hara and Mayfield deny the jurisdiction of 
the trade body by reason of the packers and stockyards, act 
making packers and their employes subject to the Secretary of 
Agriculture. The three respondents deny using any unfair 
methods of competition in inducing or compelling railroads to 
purchase draft gears and other equipment by promises of a cer- 
tain volume of the Swift & Co. traffic or by threats of withdrawal 
of traffic. (See Traffic World, December 28, p. 1658.) 

The answer of the corporation says that the issues raised 
by the complaint “if any there be in law, so far as they relate 
to the sale of draft gears to railways, are entirely moot,” because 
before the filing of the complaint the company decided to dis- 
continue its draft gear business and is now entirely out of that 
business except as to the filling of a few contracts made in the 
fall of 1929. The company also says it does not intend to enter 
that business again. It asserts that it does not manufacture or 
sell any railway equipment to railways except bumping posts 
and that those posts are of good material and workmanship and 
well suited for the purpose intended. 

The company denies that the owners of its capital stock 
or any one or any group of them are the principal stockholders 
of Swift & Co. It also denies that, in cooperation with O’Hara 
and Mayfield, as traffic officers of Swift & Co., “it has sought to 
induce or compel any railway to purchase draft gears or other 
equipment from it by promises or assurances of a certain vol- 
ume of traffic or increased traffic over said railway or by threats 
of withdrawal.” The company also denies that it has received 
any unlawful assistance or cooperation from O’Hara and May- 
field in the sale of its draft gears and equipment or that it 
ever sold or attempted to sell any of its goods by such means. 

The company also denies that “any of the alleged acts are 
to the prejudice or injury of the public or competitors” or tends 
to create monopoly or suppress competition or that it has used 
any unfair methods of competition. 

O’Hara and Mayfield admit that they are stockholders of 
the Mechanical Manufacturing Co. but deny that they have ever 
sought to induce the purchase of railway equipment by promises 
of traffic or threats of its withdrawal. 

These answers were due on January 10, but they were not 
made available to the public by the Federal Trade Commission, 
until the following day. 


WABASH PLAN FAVORED 


Application of the Wabash Railway Company in Finance No. 
7685 for authority to acquire control of a number of carriers 
in order to form an independent trunk line with western termini 
at Chicago, St. Louis, Kansas City, Omaha and Des Moines, and 
eastern termini at New York, Philadelphia and Baltimore and 
also gateways to New England, is favored by several interveners. 

The Board of Railroad Commissioners of Iowa says it be- 
lieves the formation of a through system extending from the 
state of Iowa into Atlantic seaboard territory by unification of 
the present lines of the Wabash and the other railroads as 
substantially set forth in the Wabash application will be of 
great benefit to the citizens and residents of Iowa and will 
create a marked improvement to the transportation systems 
of the entire country. 

The Chamber of Commerce of Kansas City, Mo., says the 
Wabash plan contemplates a direct line from Kansas City to 
the Atlantic seaboard that will be of great importance to Kansas 
City and the territory surrounding it, as it would afford more 
efficient transportation between Kansas City and the east. 

The Public Service Commission of Missouri says that the 
formation of a through system extending from points within 
Missouri to the Atlantic seaboard territory by the unification 
proposed by the Wabash will be of great benefit to the citizens 
and residents of Missouri. 


NEW HAVEN VALUATION 


Final values for rate-making purposes, as of June 30, 1915, 
of the properties of the New York, New Haven & Hartford 
Railroad Company have been announced by the Commission in 
a report in Valuation Docket No. 311, New York, New Haven 
& Hartford Railroad Company et al., opinion No. B-766, 30 
Valuation Reports, 1-291, as follows: Owned and used for com- 
mon-carrier purposes, $256,400,000; property used but not owned, 
$120,615,724, and property owned but not used, $3,516,650. Com- 
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his expression in Delaware & Hudson Co., 116 I. C. C. 611, and 
Commissioner Eastman noted a dissent, referring to his dissent 
in New York Central, 27 Valuation Reports 1, page 74. In sum- 
ming up its report and findings, the Commission said: 


The original cost to date of the carrier’s property could not be 
ascertained. Its books record an investment of $195,505,843.72 in road 
and equipment, including lands and rights, which, if adjusted in 
accordance with our accounting examination, would be increased to 
$197,670,038.79. This sum includes $72,633,580.96, less an undeter- 
mined portion thereof assignable to offsetting items recorded at 
$20,795,425.05, of par value of securities issued, assumed, or sur- 
rendered, the cash value of which at the time of entry upon the 
books can not be ascertained. The portion of the investment repre- 
senting the cost of lands and rights has not been definitely deter- 
mined. The value of lands and rights owned and used for common- 
carrier purposes on date of valuation, determined in conformity with 
our usual method, is $53,804,886.29; used but not owned, $38,551,- 
811.25; and owned but not used, $122,080.30. The cost of reproduc- 
tion new of the property owned and used, exclusive of lands and 
rights and material and supplies, we find to be $241,665,720 and the 
cost of reproduction less depreciation, $184,615,712; for property used 
but not owned, $95,871,306 and $78,517,972, respectively; and for prop- 
erty owned but not used, $3,385,270 and $2,944,382, respectively. 

We have given careful consideration to all facts of record per- 
taining to the value of the common-carrier property of the carrier 
as an organized, developed, well-maintained, and seasoned property 
in operation as a going concern. We find that the value for rate- 
making purposes of the property of the carrier owned and used for 
purposes of a common carrier, including $4,650,000 for working —- - 
tal, is $256,400,000; for property used but not owned, $120,615,724; 
and for property owned but not used, $3,516,650. 

On like consideration of the facts of record pertaining to the values 
of the other carriers embraced in this report, we find that the final 
values, for rate-making purposes, of the properties devoted to com- 
mon-carrier purposes of each of these corporations is as follows: 
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FRUITS AND VEGETABLES 


The Commission has set for hearing No. 16939, Railroad 
Commissioners of the State of Florida vs. Aberdeen & Rockfish 
et al., reopened, and the cases joined with it, at Eustis, Fla., 
Fountain Inn, February 17; at Charleston, S. C., United States 
court rooms, February 24; and at Wilmington, N. C., Cape Fear 
Hotel, February 27, before Commissioner Brainerd and Exam- 
iner Armes. In a notice issued in connection with the assign- 
ment of hearing times and places, Secretary McGinty said: 


These cases were reopened by the Commission’s order of July 10, 
1928, primarily for the purpose of obtaining definite information with 
respect to the packages used in the shipment of various kinds of 
fruits and vegetables from points in Florida, South Carolina, and 
North Carolina, and the weights of such packages. 

In order to secure this information test weights have been con- 
ducted during the shipping season of 1929 jointly by representatives 
of shippers and carriers in collaboration with representatives of the 
Interstate Commerce Commission, and reports covering such test 
weights in tabulated form have been prepared by the parties and 
furnished to this Commission. These tabulations are authenticated 
by the signatures of the parties hereinafter mentioned. 

has been assumed that copies of these reports had been dis- 
tributed among the interested parties in order that each might be 
informed of the results of these tests, but inquiries for these tabula- 
tions at the Commission show that many parties have not received 
them. The statements received by the Commission have been signed 
by J. Curtis Robinson, for the Florida shippers, M. C. Kitchings for 
the South Carolina Asparagus Growers’ Association, J. S. Mixson 
for the Atlantic Coast Distributors, D. E. Gibson for the North Caro- 
lina shippers, and I. G. Markey, manager, Southern Weighing & 
Inspection Bureau, Atlanta, Ga., for the carriers. Requests for 
the information contained in these statements should be addressed 
to the parties mentioned. 

It is desired to receive the consent of all interested parties prior 
to the further hearing, that these tabulations and the underlying 
data in the form of daily reports signed by a representative of the 
carriers and the representatives of the shippers and furnished to 
the Commission, may be received in evidence and incorporated in 
the record of the proceedings herein to which they relate, so far 
as the data contained in said reports are pertinent, relevant, and 
material to the issues involved in these proceedings, it being under- 
stood that the interested parties are not thereby waiving or abandon- 
ing in any respect their respective contentions as set forth in these 
proceedings covering the method of publication of the rates on vege- 
tables for the future. 

Although it was the original intention to confine the testimony 
on further hearing to the question of sizes and weights of packages, 
suggestions have been received from certain complainants since the 
close of the last hearing as to what in their opinion would consti- 
tute a reasonable relationship to first class for various vegetables if 
the Commission should ultimately decide that rates should be pub- 
lished by defendants on a basis of cents per 100 pounds. The record 
contains little information with respect to what would constitute a 
reasonable relationship to first class for the commodities involved 
in these proceedings, and further evidence thereon may be received, 
but parties are cautioned to avoid the presentation of evidence on 
points already covered. Evidence which is merely cumulative will 
not be received. 

Evidence in connection with the Florida complaints will be re- 
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missioner Woodlock noted a concurrence for reasons stated inceived at Eustis; in connection with the South Carolina complaints 


at Charleston; and in connection with the North Carolina complaip 
at Wilmington. . 


The cases joined with the title case follow: 


No. 15545, Turner-Oklahoma Co. et al.; Atlantic Coast Line et al: 
No. 17857, Gadsden County Truck Growers’ Association vs. Aberdeg, 
& Rockfish et al.; No. 18018, C. G. Justice Co. et al. vs. Atlan, 
Birmingham & Atlantic et al.; No. 18018 Sub-No. 1, A. Canc 
et al. vs. Seaboard Air Line et al.; No. 14092, South Caroling 
duce Association vs. Aberdeen & Rockfish et al.; No. 14099 Sub. 
No. 1, Beaufort Truck Growers’ Association vs. Aberdeen & Rock. 
fish et al.; No. 14597, South Carolina Asparagus Growers’ Associatio, 
vs. Southern et al.; No. 18153, Corporation Commission of North Car. 
lina vs. Aberdeen & Rockfish et al.; No. 17383 Sub-No. 3, J. @ 4 
Lippmann, Inc., et al. vs. Norfolk Southern et al.; No. 17383 gy. 
No. 4, R. C. Abbott et al. vs. Norfolk Southern et al.; No, 17383 
Sub-No. 7, Brock & Scott Produce Co. et al. vs. Norfolk Southen 
et al; No. 17631, Spence-Hollowell Co. et al. vs. New York, Ney 
Haven & Hartford et al. 


PETITIONS FOR REHEARING, ETC. 


No. 17006, Upson Co. vs. Ann Arbor et al. Certain-teg 
Products Corp., intervener, asks for rehearing and reargumey 

No. 20394, Nebraska Seed Co. vs. Burlington et al. Dp 
fendants ask for reconsideration. 

No, 14617, Acme Brick Co. et al. vs. Alabama & Missisgip; 
et al. and cases grouped therewith. Defendants ask for » 
order amending commission’s order herein of October 8, 194, 
defining issues in these reopened proceedings. 

No. 19897, Builders’ Association of Kansas City, Mo., In, 
vs. Burlington et al. Defendants ask for a change in the eff. 
tive date when the order of Commission in this case shall tak 
effect. 

No. 17000, part 7, rate structure investigation, grain an 
grain products within the western district, and for export. (Ce. 
tral Freight (Association, Trunk Line Association, Westen 
Trunk Line and Southwestern carriers, respondents, ask the 
Commission to strike from files of Commission certain answer 
to petition of the Board of Trade of Kansas City, Mo., date 
November 20, 1929. 

No. 18958, Dallas Sash & Door Co. et al. vs. Santa Fe et al, 
Complainants ask for reopening and reconsideration by entire 
Commission. 

No. 20346, E-Z Opener Bag Co. vs. Illinois Central et al 
Complainant asks for rehearing and for modification of order, 

No. 16724, Manassa Timber Co. vs. Louisville & Nashville 
et al. Complainant asks for reopening of this case and recor 
sideration of facts in record in light of Commission’s decision in 
Milne Lumber Co. vs. Big Four, No. 15408. 

No. 13535, Corporation Commission of Oklahoma vs. Aber 
deen & Rockfish et al. Central Freight Association lines ask 
for permission to adopt and concur in exceptions to proposed 
report of Examiner Bardwell, filed on behalf of the Santa Fe, 
et al., and for permission to present oral argument therein 

No. 21168, Greater Muskegon Chamber of Commerce 1s. 
Pere Marquette et al. Defendants ask for rehearing thereil, 
and, pending such rehearing and final disposition of this pro 
ceeding, that Commission may postpone effective date of its 
order therein. 

No. 21031, Corporation Commission of Oklahoma vs. Sania 
Fe et al. and cases grouped therewith. Defendants ask for 
extension of time, for a period of 90 days, in order to permit 
the necessary check of rates to comply with this order. 

No. 20879, Fredonia Linseed Oil Works Co. vs. Abilene & 
Southern et al. Complainant asks for further hearing hereil, 
in connection with No. 22690, Fredonia Linseed Oil Works (0. 
vs. Abilene & Southern et al. 

No. 21828, Case Manufacturing Co. vs. New Haven. Com 
plainant asks for reopening of case for further consideratio 
or rehearing and cancelation of order of dismissal entered 
this case. 

No. 13535, Consolidated Southwestern Cases, and I. & § 
3130, Consolidated Southwestern Cases. American Cable (0. 
and Hazard Wire Rope Co. ask for postponement of effective 
date of Commission’s order of November 5, 1929, and for rt 
hearing of that part of cases involving rates on wire rope. 


CHANGE IN DOCKET 


The Commission has canceled an assignment in I. and §. 
No. 3362, which was erroneously described by the Commissiol 
as involving switching charges at Louisville, Neb., between the 
Chicago, Rock Island and Pacific and industries on the Missoutl 
Pacific. The docket number of the case involving that switch 
ing is I. and S. No. 3382. That case is assigned for hearing # 
Kansas City, Mo., before Examiner Disque January 18. Tie 
cancellation of the erroneously described I. and S. No. 3362 ha 
no effect on the assignment in I. and S. No. 3382 at Kansas City 
on January 18 before Examiner Disque. I. and S. No. 3362, 
scrap iron and steel from Central Freight Association territory 
to Kokomo, Ind., and other Indiana points, was not affected 7 
the error cured by the cancellation. 
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Loss and Damage Decisions 


Cases Recently Decided by State and Federal Courts 


: ken from Reporters and Digests of National Reporter System, 
(Digests lished by West Publishing Co., St. Paul, Minn. Copyright, 
1930, by West Publishing Co.) 





Pa aed 


DELAY IN TRANSPORTATION OR DELIVERY 


(Supreme Court, Appellate Division, First Department.) 
Damages for breach of contract are only those which are inci- 
dental to and directly caused by breach, and may reasonably 
be presumed to have entered into contemplation of parties and 
not speculative profits or accidental or consequential losses.— 
Rives vs. American Railway Express Co., 237 New York Supp. 
9 
- Where vaudeville actor entered into contract with carrier 
to transport trunks containing his theatrical equipment, loss of 
engagement entered into after contract with carrier resulting 
from failure to receive trunks in time to fill engagement was 
not within contemplation of parties, and could not be recovered 
as damages for carrier’s failure to deliver trunks within rea- 
sonable time, especially where there was no evidence that plain- 
tiff communicated to carrier that engagement was in being when 
contract of carriage was made or that such engagement was 
contemplated.—Ibid. 


CARRIAGE OF LIVE STOCK 
(Supreme Court of Wisconsin.) Carrier has duty to exer- 


» cise due diligence to run trains upon schedule time.—Stephens 


et al. vs. Chicago & N. W. Ry. Co., 227 N. W. Rep. 875. 

Liability of carrier for failure to run trains upon schedule 
time is not established by mere proof of delay, which merely 
places upon carrier duty of explaining cause of delay.—Ibid. 

Carriers are not required to hold trains in order to permit 


' shippers to complete loading after train arrives.—Ibid. 


Basis of liability for delayed transportation by rail is “neg- 
ligence,” which is failure to exercise due diligence in maintain- 
ing train schedules.—Ibid. 

Proof of customary way of performing carrier’s duty to 
transport stock may be considered in determining whether car- 
rier has exercised required degree of care. 

Where custom as to transportation of freight has been long 


» established and is well known, carrier and shipper are supposed 


silently to adopt custom as part of contract of carriage, unless 
it conflicts with its expressed terms. 

Verbal contract, if established, between carrier and shipper 
requiring carrier to transport stock so that it would arrive in 
designated city in time for delivery before market closed on 
same day, held not binding, where bill of lading provided that 
no carrier was bound to transport live stock by any particular 
train or in time for any particular market or otherwise than 
with reasonable dispatch.—Ibid. 

_ Where carrier’s delay in transporting hogs to market, caus- 
ing loss to shipper, resulted from compliance with well-known 
and long-established custom to wait for live stock to be loaded 
at various towns if not ready when train arrived, carrier held 


j not liable for delay.—Ibid. 





Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1930, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(District Court, S. D., West Virginia.) Where applications 
$ three railroad companies for permission to construct railroad 
ines were heard together, issuance of single order by Interstate 
Commerce Commission authorizing two of the railroads to build 
separate sections of such lines, which Commission found to be 
pap nal to proper disposition of traffic problem, was equivalent 
0 giving of certificate to each of such applicants for building of 
Prescribed portion of lines conditioned upon building of the other 
flute; Chesapeake & Ohio Ry. Co. vs. United States et al. 
oo Commerce Commission, intervener), 35 Fed. Rep. 
“ Where three railroad companies filed applications, which 

re heard together, for permission to build branch railroad 
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lines, and Interstate Commerce Commission issued single order 
authorizing two of railroads to build separate sections of lines 
found necessary, under interstate commerce act, sec. 1, par. 
20, as amended (49 USCA, sec. 1 (20)), authorizing Commission 
to issue certificate as prayed for or for construction of portion 
of line for building of which certificate is sought, order could 
not be enjoined as to one railroad company, since court could 
ae substitute its opinion and plan for that of Commission.— 

It is not necessary for an order of Interstate Commerce 
Commission to be supported by substantial evidence that every 
part and portion of proposed railroad line would be to public 
interest, but it is sufficient if there is substantial evidence justi- 
fying conclusion that plan and project as whole would be to 
public interest.—Ibid. 

Court cannot substitute its opinion and plan for construction 
of railroad line for that of Interstate Commerce Commission 
by sustaining order of Commission as to one portion of author- 
=. and enjoining its effectiveness as to the other portion. 

Authority conferred on courts is confined to determining 
whether Interstate Commerce Commission’s order authorizing 
construction of railroad line violates Constitution or exceeds 
power delegated by statute, or is an exercise of power so arbi- 
trary as virtually to transcend authority conferred.—Ibid. 

Evidence held sufficient to support finding of Interstate 
Commerce Commission that present and future public conven- 
ience and necessity required construction of railroad line au- 
thorized by Commission from Gilbert to Wharncliffe, in Mingo 
county, West Virginia.—Ibid. 

Order of Interstate Commerce Commission authorizing con- 
struction of short railroad line from Gilbert to Wharncliffe, in 
Mingo county, West Virginia, held authorized to preserve compe- 
tition, under interstate commerce act, sec. 5, par. 4, as amended 
(49 USCA, sec. 5 (4)), directing Interstate Commerce Commis- 
sion to prepare and adopt plan for consolidation of railroad 
properties in United States, and providing that in division of 
railroads into systems competition should be preserved.—lIbid. 





(District Court of Appeal, Second District, Division 1, Cali- 
fornia.) Evidence, in railroad’s action to recover demurrage 
charges, held to support finding that cars were not held in stor- 
age yard for consignee’s order, but were held in order to permit 
railroad to determine matter of tariff rates applicable.—Pacific 
Electric Ry. Co. vs. Petroleum Midway Co., 282 Pac. Rep. 402. 





(Court of Appeal of Louisiana, Orleans.) Record of rail- 
road’s demurrage clerk, who reported cars for which charges 
of demurrage were assessed as having been constructively 
placed, held sufficient to establish demurrage charge sued on, in 
absence of any countervailing proof.—City of New Orleans vs. 
New Orleans C..& B. Towboat Co., 124 Sou. Rep. 693. 

Under Rev. Civ. Code, art. 1938, plaintiff held entitled to 
interest on demurrage charges.—Ibid. 


ILLINOIS CENTRAL DENIED REVIEW 


The Supreme Court of the United States, January 13, in 
No. 504, Illinois Central, petitioner, vs. City of Mayfield (Ky.) 
et al., denied the carrier’s petition for a writ of certiorari to 
the United States Circuit Court of Appeals for the sixth circuit. 
The carrier brought suit to enjoin the enforcement of two city 
ordinances requiring severance and destruction of its tracks 
in a designated part of Mayfield. The district court dismissed 
the bill and that action was upheld. 


MONTANA OIL RATE LITIGATION 


The Supreme Court of the United States, January 13, in 
original No. 21, in the matter of Northern Pacific et al., ordered 
that a formal and peremptory writ of mandamus issue to com- 
pel District Judge George M. Bourguin of Montana to vacate 
his decree dismissing the bill of the railroads attacking the 
validity of oil rates prescribed in Montana. The court ordered 
that the writ include a direction requiring the defendant Bour- 
quin to vacate so much of his order of December 14, 1929, as 
“assumes to appoint a special master to take testimony and 
assumes to fix a time for the final hearing of the cause before 
the statutory court of three judges.” 

“We assume it will not be necessary to issue a formal 
writ,” said the highest tribunal, December 2, 1929, in holding 
that the decree of dismissal entered by Judge Bourquin should 
be vacated and that a three-judge court should be assembled 
to hear and determine the application for an injunction against 
the rates. 

However, Judge Bourquin, instead of vacating his order of 
dismissal after the highest court had thus spoken, set the matter 
down for hearing. The Northern Pacific then asked the Su- 
preme Court to issue its formal writ of mandamus in accord 
with its decision of December 2. 
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REVENUE FREIGHT LOADING 


Loading of revenue freight for the week ended January 4 
totaled 776,259 cars, according to the car service division of the 
American Railway Association. Compared with the correspond- 
ing week in 1929, this was a reduction of 22,423 cars, but an 
increase of 22,012 cars above the corresponding week in 1928. 
The total for the week of January 4 was an increase of 137,814 
cars above the preceding week. 

Revenue freight loading by districts the week ended January 
4 i for the corresponding period of 1929 was reported as 
follows: 


Eastern district: Grain and grain products, 6,069 and 5,508; live 
stock, 2,158 and 2,762; coal, 40,851 and 38,279; coke, 2,425 and 2,680; 
forest a, 3,888 and 3,778; ore, 1,458 and 1,106: merchandise, 
L. 53,795 and 55,588; miscellaneous, 61,725 and 68,427; total, 
1930, "172, 369; 1929, 178, 128; 1928, 167,897. 

‘Allegheny district: Grain ‘and grain products, 2,462 and 2,697; 
live stock, 1,749 and 2,055; coal, 40,563 and 37 6959; coke, 5,109 and 
5,474; forest products, 1,893 and 2,332: ore, 1,995 and 2, 196; merchan- 
dise, a © 41,352 and 42,409; miscellaneous, 61,252 and 66, 186; total, 
1930, 156, 3757 "1925, 161,308; 1928, 151,760. 

ocahontas district: Grain ‘and grain products, 205 and 185; live 
stock, 56 and 73; ry 41,526 and 37 _ coke, 360 and 370; forest 
products, 923 and 1,044; ore, 136 and 169; merchandise, L., 
5,290 and 5,773; miscellaneous, 5,066 and 4, 574; total, 1930, 58, 562; ‘1929, 
49, 212; 1928, 46,375. 

Southern district: Grain and grain products, 3,283 and 3,638; live 
stock, 1,430 and 1,954; coal, 24,952 and 25,563; coke, 558 and 559; forest 
products, 12,879 and ‘15, 731; ore, 916 and 897; merchandise, L. Cc. 
32,423 and 32, 575; miscellaneous, 43,149 and 42, 735; total, 1930, 119, 590; 
1929, 123,652; 1928, 120,816. 
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Northwestern district: Grain and grain products, 9,743 ang 10,6 
live stock, 7,024 and 8,675; coal, 7,496 and 7,831; coke, 1,579 and 1a 
forest products, Pe 404 and 9, 600; ore, 299 ‘and 478; merchandise 

L., 24,079 4,053; miscellaneous, 26,408 and 30, 672; total, Pr 
87, 082; 1929, 93, 264: o928, 92,562. 

ntral Western district: Grain and grain products, 18,730 ap 
13, 313; live stock, 7,994 and 9,256; coal, 14,390 and aa 049; coke, 252 — 
284; forest products, Py 9 and 5, 716; ore, 3, 361 and 3,799; merchandj 
L. C. 7,700; miscellaneous, 45,542 and’ 45,589; toi 
1930, uit, "665; +1999, a3, 16: 1928, 113,914 

Southwestern district: Grain and grain products, 5,610 and 5,813: 
live stock, 2,017 and 2,091; coal, 5,900 and 6,918; coke, 190 and 164; for. 
est producte, 5,666 and 6,664; ore, 682 and 349; merchandise, L, ¢ 
13,026 and 13,057; miscellaneous, 36,575 and 34,297; total, 1930, 69,665: 
1929, 69,353; 1928, 60,923. 

Total, all roads: Grain and grain products, 41,102 and 41,5. 
live stock, 22,428 and 26,866; coal, 175,678 and 171,623; ‘coke, 10,473 and 
10,844; forest’ ergo e 40, 643 and 44, 865; ore, 8,847 and 8,994; mer. 
chandise, i ©. 197,371 and 201,155; miscellaneous, 279,717 and 299. 
480; total, 1930, tHe. 259; 1929, 798,682; 1928, 754,247. 


Loading of revenue freight in 1930 compared with the ty, 
previous years follows: 


1930 1929 1998 
Weoek ended January 4....ccccccccsecees 776,259 798,682 754,947 


INDEMNITY ON MAIL 
Delegate Sutherland, of Alaska, has introduced in the Houg 
H. R. 8573, a bill to authorize the Postmaster-General to pay 
indemnity for the actual value of registered mail and to fy 
the fees for the risk assumed. 








Freight Loading Districts 


The accompanying map, prepared by the car service division 
of the American Railway Association, shows the approximate 
territorial extent of the seven railroad districts for which revenue 
freight loading figures are issued each week. The districts 
are the Eastern, Allegheny, Pocahontas, Southern, Northwestern, 
Central Western and Southwestern. 

Classification by districts of railroads reporting cars of 
revenue freight loaded follows: 

Eastern—Bangor & Aroostook; Boston & Albany; Boston & 
Maine; Central Vermont; Maine Central; New Haven; Rutland; 
Buffalo, Rochester & Pittsburgh; Delaware & Hudson; Delaware, 
Lackawanna & Western; Erie; Lehigh & Hudson River; Lehigh 
& New England; Lehigh Valley; Montour; New York Central; 
New York, Ontario & Western; Pittsburg & Shawmut; Pitts- 
burg, Shawmut & Northern; Ulster & Delaware;-Ann Arbor; 
Chicago, Indianapolis & Louisville; Cincinnati Northern; Big 
Four; Central Indiana; Detroit & Mackinac; Detroit & Toledo 
Shore Line; Grand Trunk Western; Hocking Valley; Michigan 
Central; Monongahela; Nickel Plate; Pere Marquette; Pitts- 
burgh & Lake Erie; Pittsburgh & West Virginia; Wabash; 
Wheeling & Lake Erie. 

Allegheny—Baltimore & Ohio; Bessemer & Lake Erie; 
Buffalo & Susquehanna; Buffalo Creek & Gauley; Central of 
New Jersey; Cornwall; Cumberland & Pennsylvania; Ligonier 
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Date of entire Railroad or System 
included in the District under which 
listed, Territorial limits of District 
Will not follow Railroads or Systems 
exactly, due to overlapping. 





Norfolk Southern; 









Valley; Long Island; Pennsylvania system; Reading; Unio 
(Pitts.); West Virginia Northern; Western Maryland. 

Pocahontas—Chesapeake & Ohio; Norfolk & Western; Nor 
folk & Portsmouth Belt Line; Virginian. 

Southern—Atlantic Coast Line; Clinchfield; Charleston & 
Western Carolina; Durham & Southern; Gainesville Midland: 
Piedmont & northern; Richmond, Freder 
icksburg & Potomac; Seaboard Air Line; Southern system; 
Winston-Salem Southbound; Alabama, Tennessee & Norther: 
Atlanta, Birmingham & Coast; Atlanta & West Point—Westen 
of Alabama; Central of Georgia; Columbus & Greenville; Florida 
East Coast; Georgia; Georgia & Florida; Gulf, Mobile & 
Northern; Illinois Central system; Louisville & Nashville; 
Macon, Dublin & Savannah; Mississippi Central; Mobile & Ohio; 
Nashville, Chattanooga & St. Louis; New Orleans Great 
Northern; Tennessee Central. 

Northwestern—Belt Railway of Chicago; Chicago & Nort 
Western; Chicago Great Western; Chicago, Milwaukee, St. Pail 
& Pacific; Chicago, St. Paul, Minneapolis & Omaha; Duluth ¢ 
Iron Range; Duluth, Missabe & Northern; Duluth, South Shor 
& Atlantic; Elgin, Joliet & Eastern; Fort Dodge, Des Moines 
& Southern; Great Northern; Green Bay & Western; Minne 


apolis & St. Louis; Soo Line; Northern Pacific; Spokane, Port 
land & Seattle. 


Central Western—Santa Fe syste: 
Bingham & Garfield; Chicago & Alton; 
Chicago, Burlington & Quincy; Chicago, 
Rock Island & Pacific; Chicago & 
Eastern Illinois; Colorado & Souther; 
Chicago, Terre Haute & Southeastert; 
Denver & Rio Grande Western; Der 
ver & Salt Lake; Fort Worth & De 
ver City; Northwestern Pacific; Peoria 
& Pekin Union; Southern Pacific (Paci 
fic); St. Joseph & Grand Island; Toledo, 
Peoria & Western; Union Pacific sys 
tem; Utah Ry.; Western Pacific. 

‘Southwestern—Alton & Souther, 
Fort Smith & Western; Gulf Coasl 
Lines; Houston & Brazos valley; Inter: 
national-Great Northern; Kansas, Okls 
homa & Gulf; Kansas ‘City Southert; 
Louisiana & Arkansas; Litchfield ¢ 
Madison; Midland Valley; Missouri é 
North Arkansas; Missouri- Kansas 
Texas lines; Missouri Pacific; Natche 
& Southern; Quanah, Acme & Pacific; 
Frisco; Cotton Belt; San ss 
Uvalde & Gulf; Southern Pacific # 
Texas and Louisiana; Trinity & Brat 
Valley; Texas & Pacific; Termis#l 
Railroad Association of St. Louis; 
Weatherford, Mineral Wells & North 
western. 
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side of which was fastened 


| tainers to a maximum of 
| abuse in a fixed cycle. 


| stepping, and each had to 
| take a similar dose of 
| punishment. A “trip” 
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What of the Lowly Container? 


UJ. §. Forest Products Laboratory at Madison, Wis., Studying Question for Twenty Years—Design 
Found of More Importance than Materials—Ten Per Cent of Annual Timber Cut 
Used for Boxes. and Crates and Seven Per Cent of Wood Pulp 
Production in Fibre Containers 


By HoMER H. SHANNON 


contests or Mr. Pyle’s bunion specialists preempted 
good front page space in the newspapers a series of 
erueling contests was begun at Madison, Wis., to measure 
the staying powers of various types of containers under a 


| ONG before the vogue of marathon rocking chair 


| vicious series of encounters with pointed “hazards,” bumps, 
} rollings, and twistings. 

Wooden boxes filled with 
| merchandise of every de- 
| scription were inhumanly 


placed in a six-sided re- 
volving drum, on the in- 


a series of projections de- 
signed to subject the con- 


There was to be no side- 


was cleverly arranged so 
that the victim would 
tumble squarely on a 
rounded point protruding 
several inches from the 
side of the drum next suc- 
ceeding that to which the 
“trip” was fastened. And 
with each sixth turn of the 
drum, there was some new 
variety of unpleasant ad- 
venture inflicted on the 
passenger. 

It was all for the pur- 
pose of sorting out the fit 
from the unfit. Container 
designing was about to 
become a science, and for 
that it was necessary to 
subject many generations 
of containers to a con- 
trolled cycle of experi- 
ences, under laboratory 


conse: 
onditions that would The first revolving drum for testing containers. Machine was con- 





so far as is known, no interference was offered by the 
Society for Prevention of Cruelty to Containers. 

Investigations in container design were begun by the 
Forest Service as early as 1905, at Purdue University and 
other points, where laboratory work was performed, but it 
was not until all such investigations of the characteristics 
and uses of woods were 
centralized, with the estab- 
lishment of the laboratory 
at Madison, in 1910, 
where work is carried on 
in conjunction with the 
University of Wisconsin, 
that continuous, intensive 
work was started. Even 
before the centralization 
of the work, however, 
compression tests and 
other experiments had 
demonstrated that design 
was more important than 
the materials used in con- 
struction of containers. 
Those early tests were 
stimulated by a trade need 
for a substitute for white 
pine, which had largely 
been used in box construc- 
tion on the theory that it 
was superior to other 
types of wood. Its in- 
creasing value occasioned 
the demand for a substi- 
tute. 

With the establishment 
of the laboratory at Madi- 
son, experimental work 
then being conducted by 
the National Association 
of Box Manufacturers 
was turned over to it and 
such investigations became 
a fixed part of the pro- 
gram, under the timber 
mechanics section, of 


simulate those in the great structed in 1915 and is still in use at the Forest Products Labratory. which Mr. Newlin is now 


outside world of transpor- 
tation. 

So J. A. Newlin and his coworkers in the Forest Products 
Laboratory of the Department of Agriculture, at Madison, 
had constructed a medieval torture machine that would, in 
afew minutes, subject a given container to punishment equal 
to that ordinarily inflicted by a half dozen cartage men and 
rallroad freight handlers, as well as switching shocks and 
general manhandling such as was the lot of containers in 
‘ommerce on a journey of several thousand miles. The 
torture could be, and was, ordinarily, carried on to the death 
ot the victim. But it was all in the interest of science and, 


It has an inside diameter of 7 feet. in charge. Steady, con- 


sistent work was done on 
the subject by the force under Mr. Newlin, drawing on the 
vast fund of specialized knowledge contributed by other sec- 
tions of the laboratory as to chemistry of woods, curing, 
and a great deal more both curious and valuable concerning 
different species. 


War Big Impetus to Work 


It was not until the world war, however, that the deserv- 
ing employe of the government represented by the container 
investigation staff got its “big chance.” When that big 
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chance did come, in the form of an appeal from the ordnance 
department for specifications to be submitted with contracts 
for containers to be used in overseas shipments, the depart- 
ment made good. 

Just after the United States entered the war, contracts 
were to be let for $3,000,000 worth of containers. The pub- 
lished specifications, before the laboratory was consulted, 
called for white pine boxes of definite sizes to be used in 
shipping shell, powder, guns and other materials. But after 
waiting impatiently for what seemed a reasonable time after 
the specifications had been sent out, and no bids having 
been réceived, the ordnance department appealed to the For- 
est Products Laboratory. 

Investigation revealed that the specifications called for 
sizes that would require use of new lumber, in addition to 
the white pine stipulation. The laboratory rewrote the speci- 
fications and bids were received immediately. Throughout 
the remainder of the war-period the laboratory was busy 
solving new problems in containers for the ordnance depart- 
ment, redesigning boxes, and otherwise assisting in the Gar- 
gantuan task of supplying adequate shipping protection for 
the billions of dollars worth of materials necessary to wage 
large-scale warefare in the twentieth century. A school for 
government packers was established at which more than 
300 men were trained in the construction of containers and 
packing of goods. 

A redesigned 
crate for trans- 
porting two 
Browning ma- 
chine guns saved 
28 per cent of the 
space required by 
the container pre- 
viously in use, 
and 40 cents in 
lumber, which 
was estimated to 
have saved Uncle 
Sam a total of 
$5.77 for every 
two guns shipped. 
Space required 
for the shipment 
of Springfield 
rifles was reduced 
approximately a 
third, through the 
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work of the labora- 
tory. Examples 
might be multiplied. 

But not less im- 
portant than such 
direct savings, losses 
caused by breakage 
in transit and con- 













One of compression machines in use at laborato 





for registering resistance of 
containers to pressure. A diagonal compression test is being applied. 
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Large drum testing machine at Forest Products Laboratory. Has an 
inside diameter of 14 feet and will accommodate packages weighing 
up to 1,500 pounds. Some of the “‘hazards’”’ can be seen in the picture. 


tainer failures in the last two months of the war were oil 
fifteen per cent of those suffered on the earlier shipments, 
largely due to the work of the laboratory in redesigning the 
containers and training a personnel for the work. 


1930 Model Greatly Improved 


The wood box today is not more than half the weight of the 
the box of former days, and is stronger and will stand up better 
in actual service. It is possible it might suffer 
more from the blow of a heavy object dropped 
on it or from a similar calamity, due to lighter 
weight wood used in its construction. But it 
represents economy of means to end in a degre 
not thought of in the days when all that was 
considered necessary in a shipping room Wa 
a strong back and lusty use of a hammer. 

In the same way, the fibre container in us 
today represents balanced construction and 
form strength to a degree that would not 
possible except for the pioneering work of the 
laboratory, and the work of other agencies, 
such as the manufacturers’ associations tha 
have, to a large extent followed the lead s¢ 
at Madison. 

The primary effort of the laboratory és 


sign and the relationships of the detail of 
struction to particular weaknesses, that mat 
mum service requirements might be met wit! 
minimum materials. By means of the labor 
tory tests and observations in the field, formuls 
and rules have been developed as to the thick 
ness of lumber to be used in the parts of boxe, 
nailing, reinforcements and other details. Tes! 
on various species of wood have determil 
their relative strength, resistance to splittiné 
ability to hold nails, and otherwise made # 
possible to classify the woods in groups for ba 
and crate construction. With regard to 
ability of a particular wood to hold nails, it® 
pointed that, if nailing is done when the ¥ 


been to develop fundamental principles of é J 
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' container. 
» of the experiments is 


js too green, it shrinks away from the nails. If the wood is too 
dry prittleness results in splitting. 

The laboratory’s interest in the subject lies in extension of 
ses to which forest products can be intelligently applied and 


a elimination of waste. It is one phase of conservation work 


i ested by the government that has had particularly con- 
structive results. An example of the need that has existed and 


still exists for conservation work that should be of interest to 
men in transportation is found in the statement of one of the 
publications of the department to the effect that the annual 
drain on the forests of the country occasioned by the decay of 
railroad ties, mine timbers, posts, bridge timbers, poles and 
piling, is equal to the loss due to forest fires. 

Losses amounting to millions of dollars annually have re- 
sulted from the failure of containers in transportation, but the 
economic drain of using inch board where three-quarters or half 
inch board might serve as well, with the mixture of a little 
scientific knowledge with the nails and wood, is the special con- 
cern of the men in this work. Just how many out of the total 
estimated five billion containers this country uses annually are 
constructed from wood and its products is not known, but, ac- 
cording to figures compiled by the government, ten per cent 
of the annual cut of timber goes into boxes and crates and 
seven per cent of the 
annual wood pulp pro- 
duction is used in man- 
ufacturing fibre con- 
tainers. Mildly stated, 
a substantial industry 
is involved, as well as 
the general shipping 
public. 

It is not the pur- 
pose of the laboratory 
to promote one product 
as against another, but 
to present facts that 
will enable the public 
and industries using 
wood or its products to 
put the materials to 
the best use. By de- 
veloping, through en- 
gineering research, the 
fundamental principles 
of container design, in- 
formation is made 
available to whoever 
will use it as to influ- 
ence of the thickness 
of lumber, nailing, re- 
inforcementis, and other 
details having to do 
with the strength and 
serviceability of the 
The object 


to produce a “balanced 
container,” that will 
not break down at one “4 
point more readily than c 
at another under ordi- 
nary conditions. 
Accuracy of Labora- 
tory Methods , 
The superiority of laboratory methods for that kind of work 


to shear strains. 


S lies in the fact that it is possible to make accurate comparisons 


between one container and another in a sense not possible otnher- 
wise. It is true that the perfected container is such only if it 
Will meet the test of performance in transportation use, but 
to attempt to make the necessary comparisons‘on the basis of 
records compiled from observations of actual shipments would 
require more snooping and detecting than an army of Scotland 
Yards operatives could provide. In actual transportation, no two 
containers receive exactly the same handling or are otherwise 
subjected to the same shocks due to switching and itrain op- 
eration. Even if the trouble were taken to compile a sufficiently 
comprehensive record of shipments between the same two 
boints, handled by the same truckers, platform men, train crews, 
et Cetera, it would remain that the engineer on one of the trains 
might be more bothered with his dyspepsia or in-grown toe 
nails one day than another, and transmit that to the containers 
in terms of greater switching shocks. 

© one is apt to insist, however, that one of the revolving 
drums will have indigestion one day and not another, and 
80 display any partiality in its treatment of different boxes. 
The Principles governing the placing and nature of the various 
hazards” on the interior of the drums includes, in addition 
'o the attempt to stimulate the destructive forces the container 
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Vibration machine in use at Madison, Wis., for testing resistance of container 
1 Lock-corner dynamite box is shown in position on base, which 
swings from side to side, with suspended weight resting on top of box. 
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would be subjected to in actual service, an effort to cause 
container to follow a fixed cycle, so as to eliminate any variabil- 
ity in the conditions imposed. 

Two drums are in use at the laboratory. The smaller one, 
previously referred to as built in 1915, is principly used on con- 
tainers for canned goods and other small sized boxes. It has 
an internal diameter of seven feet, as contrasted to the larger 
drum, which has a corresponding dimension of 14 feet. The 
latter will accommodate packages with dimensions up to four 
feet on a side and weighing as much as fifteen hundred pounds. 
It was built in 1918. Since its construction it has served as a 
pattern for about 30 other drums in commercial use over the 
country. Drums are also now in use in New Zealand, China, 
Australia, Africa and other countries, the Madison laboratory 
having supplied the blue prints and specifications. The work of 
the laboratory has proved itself so thoroughly that its methods 
have been copied all over the world. 

Other machines employed in testing the containers include 
various types for subjecting the containers to pressures from 
whatever angle desired; a machine for testing resistance to 
weaving or swaying motion such as is created by the motion 
of a box car moving over an uneven track or in starting and 
stopping, and various devices for dropping the containers under 
measured conditions. 

Tests applied to 
material used in fibre 
boxes includes, besides 
the standard Mullen, 
or “pop” test, a device 
for measuring the 
strength of the score, 
or fold, of the box. That 
is of special importance 
because one method of 
scoring as against an- 
other may greatly 
weaken the strength of 
the unfolded material. 
The process of apply- 
ing that test consists 
of cutting a strip of the 
material about an inch 
wide in such way that 
the score will run the 
narrow dimention of 
the sample in about the 
middle of the _ strip. 
One end of the strip is 
then fastened in a grip 
so that the piece lies 
horizontally, with the 
score or fold across a 
metal edge. The other 
end of the strip is then 
attached to a rocker 
arm that carries it 
back and forth at in- 
creasing tension. The 
machine registers the 
number of movements 
of the rocker arm and 
the tension reached be- 
fore the strip tears. Al- 
though the description 
may be entirely ade- 
quate, it is certain that the device does test the relative strength 
of the different specimens, and the machine itself has been de- 
signed to approximate the shearing or tearing stresses to which 
the container would ordinarily be subjected. 

It is difficult to describe operations of the sort just at- 
tempted but their enumeration may in some measure suggest 
the amount of study and ingenuity that has gone into the work. 


Five-Nail Policy vs. Six-Nail Policy 


In the course of its history, the laboratory has been called 
on a great many times for assistance in solving particular prob- 
lems, and for general experimental work. One of the early ex- 
periences that has, in a measure, taken on an epic quality about 
the laboratory, had to do with the niceties of deciding whether 
a group of box manufacturers should adopt a six-nail policy as 
against a five-nail one then employed in closing their boxes. 

At one of the annual conventions attended by a laboratory 
representative much oratory was expended. It was mainly in 
favor of a stand-pat policy. Five nails were good enough for 
their fathers, and so ought to be good enough for them, was the 
way it went. But the representative of the laboratory insisted 
that something more than 400 tests had conclusively proven 
that an extra nail enabled the box to ride out almost fifty per 
cent more tumbles in the drum. But 400 tests seemed as nothing 
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to the box manufacturers. They had shipped thousands and 
millions of boxes. Besides, their machines were all made for 
five nails. But a delegation was finally instructed to visit the 
laboratory to demonstrate to the government representative that 
he didn’t know what he was talking about. 

Their boxes were taken for a ride—with disastrous results. 
Laboratory assistants nailed up one of the boxes using six nails 
and the increased staying power of the box was immediately 
evident. The delegation recommended seven nails in its report 
to the association. More than that, one of the manufacturers 
who had lead the opposition to the six-nail policy wrote to his 
customers and told them to make the change and, if they weren’t 
satisfied with the results, he would pay for the alterations that 
had to be made in the nailing machines. 

Experiments conducted cooperatively by the laboratory and 
the manuafcturers of steel strapping demonstrated that addition 
of the strapping made possible reductions in thickness of lum- 
ber used in the boxes of from 20 to 40 per cent without any 
decrease in the strength of the container. 

Some time ago, manufacturers of electric light bulbs fur- 
nished more than $4,000 worth of bulbs to be used in designing 
the most satisfactory shipping container. More recently the 
Wire Bound Box Association conducted a series of exhaustive 
experiments at the laboratory at an expense of approximately 
$8,000. : 


A Public Service 


There are four ways in which the laboratory disseminates 
the results of its operations, as explained by C. A. Plaskett, 
senior engineer in charge of the container investigations. The 
first is through publication of technical articles in trade jour- 
nals; second, through courses of instruction; third, a limited 
cooperative service extended to manufacturers or users, and, 
last, through a consulting service. 

Every year since the war, classes in container designing 
has been conducted at the laboratory, open to representatives 
of the container manufacturers, shippers or others directly 
concerned. 

The classes last a week, a charge of a hundred dollars 
being made to cover the expense of the serviée. At present 
two classes are held each year, one in the spring and one in the 
fall. But in previous years they were held as often as once 
a month. The press of the experimental work has made it 
necessary to curtail them. 

As funds available for salaries and experimental work are 
limited, it has been necessary to. require that those availing 
themselves of the cooperative functions bear the expenses. .And 
in the same way, the consulting service is limited. 

For the last year and a half the laboratory has been making 
extensive investigations, in the field, of transportation condi- 
tions and factors contributing to container failures. The pur- 
pose of the investigations is general in nature, the principal 
object being the creation of standard forms that can be used 
by shippers or others who have individual problems to solve. It 
is the conviction of those in charge that, through the creation 
of proper forms, it will be possible for organizations or indi- 
viduals to make surveys of the hazards to which their containers 
or commodities are subjected, and in that way determine the 
extent to which emphasis should be placed on increasing the 
strength of the container or elimination of the hazards. At 
some point in the study of containers, it is pointed out, the 
question arises as to which of those two remedies is the right 
one to apply. In recent years, Mr. Plaskett said, the public has 
become “laboratory minded.’ While there are still some prob- 
lems that can only be solved with laboratory study, he empha- 
sized that container engineers can today design almost any 
type of container with given minimum strength, at low cost, 
but little is known as to what that minimum strength should 
be, in an exact sense. The next step toward making the de- 
signing of containers an exact scinece lies in supplying that 
missing data. 

The results of studies in container design have saved 
money for every shipper in the country in the last fifteen or 
twenty years, both in the cost of the container and through 
decreased freight charges due to lighter packing. Just how 
much that has amounted to would make a nice problem for 
some enterprising statistician. Forest resources have been con- 
served, claims against the raillroads, with attendant irritations, 
have been reduced, and a variety of other advantages obtained. 
But, insist the laboratory experts at Madison, the Millenium 
has not yet arrived. 


PASSENGER TRAIN STATISTICS 


The Commission has amended, as of January 1, its rules 
relative to the monthly reports of operating statistics, in schedule 
A, dated December 31, 1930, so that, under the title of passenger 
service performance, items Nos. 3 and 5, as amended by the 
order of January 22, 1929, shall read as follows: 
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3. Number of train-miles.. Account 802, and a_ proportion of 
count 803 based on car-miles in mixed trains. Electric locom: ae. 
and motor-car train-miles shall be included. Otive 
5. Number of car-miles. Account 822, and, in addition, pagsgep, 
train car-miles, account 823, subdivided as indicated, car-milea - 
motor-car trains shall be included. Be of 


REDUCED FARES FOR MILITARY 


Victor S. K. Houston, delegate from Hawaii, has introduce; 
in the House H. R. 8364, to amend paragraph 1 of section 2) ,; 
the interstate commerce act to permit railroads to give , 
duced rates to members of the military or naval forces, 


MORE PASSENGER LUXURY. 


A new club lounge single-bedroom car has been addeg to 
the equipment of the “Dearborn,” C. & E. I. midnight tri; 
between Chicago and St. Louis. Bedrooms may be engagy 
en suite, and the service includes, if desired, breakfast in roo; 
before arrival in terminals, or light refreshments before retirjy, 
A soda fountain and grill is part of the new car, with vale 
service, luxurious club-lounge and other conveniences. 


NEW YORK CENTRAL CHANGES 


The schedule of the “Commodore Vanderbilt,” one of th 
five New York Central trains giving 20-hour service from (hi 
cago to New York, has been moved back an hour, “to meet th: 
public demand for a later afternoon departure from Chicago, 
The train Ieaves Chicago at 3 p. m., arriving at New York z 
12 noon the following day. On the westbound trip it will lear 
New York at 4 p. m. and arrive at Chicago at 11 a. m. Trai 
No. 16, the “Mohawk,” has been taken out of service. It & 
parted from Chicago at 4 p. m. 








GIRLS AS PULLMAN WAITERS 











P. & A. Pho 


An innovation that may revolutionize the railroad dining ra 
service in the United States was recently introduced on t 
Wheeling and Lake Erie Railroad when it employed eight young 
women as hostesses, cooks and waitresses on their passend: 
trains between Cleveland, O., and Wheeling, W. Va. The ache 
after every one has eaten, go out into the chair cars and v's 
with the travelers. 
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Tariffs 


Last of a Series of Twenty-Six Articles on This Subject, Written for The Traffic World by 


G. Lloyd Wilson, Ph.D., Professor 


of Commerce and Transportation, 


University of Pennsylvania 


Amended Tariff 


the Interstate Commerce Commission, several impor- 

tant amendments have been issued by order of the 
Commission. These amendments change or supplement the 
provisions of the rules of the tariff circular and represent 
the present effective tariff rules. ; en 

Station Indexes.—The rule regulating the publication 
of station indices has been amended to provide that an alpha- 
betical index of all points from which the rates apply and 
a separate alphabetical index of all points to which they 
apply, showing the states or territories in which the points 
are located, must be published, except that the lists may 
be shown in the same index when the rates apply in both 
directions between or substantially all the stations. ; 

The index or several indexes must contain the item 
numbers in which appear the rates from or to the points, 
except when the station numbers are arranged in numerical 
order or the station names in alphabetical order in commodity 
items and the commodity items are referred to in the com- 
modity index prescribed by the tariff rules of the Commis- 
sion. In such cases, the item numbers and the page numbers 
may be omitted from the index of stations or points. 

When item numbers are not used, the index or indexes 
must contain the index numbers of the points and the pages 
on which the rates from or to the points are to be found, 
except that, when the index numbers are arranged in the 
rate tables in numerical order, the page numbers may be 
omitted. 

If there are not more than twelve points of origin and 
not more than the same number of points of destination, 
the name of eacli point may be shown, if practicable, in 
alphabetical order on the title pages of the tariffs and the 
indexes of the points of origin and destination may, in such 
cases, be omitted.? 


SEX the promulgation of Tariff Circular No. 20 of 


Commodity Rates 


The rules and regulations pertaining to a specific com- 
modity to which reference is made by I. C. C. numbers in 
tariffs may be made by separate publications which contain 
rates applicable on that commodity only, provided the cir- 
culars of rules and regulations published under the amended 
tules of the tariff circular contain also reference showing 
the tariff, by its I. C. C. number, which contains the rules 
and regulations applicable on the specified commodity.? ; 

When joint rate tariffs make reference to separate tariff 
publications for the rules and regulations governing them, 
the separate publications must be concurred in by all of the 
carriers parties to the joint rates.® 


Non-Alternating Sections 


_. The rule governing the application of the rates pub- 
lished in different sections of the same tariffs when the rates 
in the several sections are not to be used alternatively has 
been partially amended so as to provide that, when rates 
are published, in the section in which are published specific 
commodity rates not to be used alternatively with the rates 


ee 


No _ 4, d, as amended by Supplement No. 1 to Tariff Circulat 


*Rule 4, h, paragraph 2. 
‘Rule 4, h, new paragraph. 


Circular Rules 


in other section, on the commodity to be transported from 
the point of origin to the destination point, the rates named 
as specific commodity rates apply regardless of rates between 
the same points via the same routes in other sections of the 
tariff. As the amended rule now reads the rates must be 
via the same routes to be affected by the specific commodity 
rates—rates via other routes are not affected.‘ 


Absorption of Switching Tariffs 


The regulations governing the publication of arrange- 
ments for the absorption of the switching charges of con- 
necting lines have been amended to provide that, if any 
provisions are published for the absorption of connecting 
line switching charges, the provisions may be included either 
in the tariffs of rates or in the switching tariffs covered by 
the rule of the tariff circular. If not published in this way, 
the provisions must be included in a single separate publi- 
cation or in a single separate publication in each I. C. C. 
series of tariffs.® 


The Application of Distance or Mileage Rates 


Regulations are provided for the use of tariffs in which 
are published distance or mileage rates having alternative 
and non-alternative application. If the mileage or distance 
rates have both alternative and non-alternative application, 
the notations calling attention to the ways in which the rates 
may be used must be published immediately in connection 
with the distance or mileage rates. These notations must 
be preceded by the statement that the notation applies only 
when the rates have no alternative application.* 


Classification and Exceptions 


A change has been made in the rule of the tariff cir- 
cular governing the publication of exceptions to the classi- 
fication to provide that when tariffs of joint rates make 
reference to separate tariffs of exceptions to the classifica- 
tion, the tariffs of exceptions must be concurred in by all 
of the carriers parties to the joint rates. The carriers, in 
other words, must concur in the tariffs publishing the rates 
and to the exceptions tariffs to which the former make 
reference. 


Powers of Attorney 


The regulations of the Commission pertaining to the 
issuance, execution, and filing of powers of attorney to 
attorneys and agents to file tariffs and supplements in the 
carriers’ stead has been amended so as to permit the powers 
of attorney to be modified so as to authorize the publication 
of: 1. Tariffs of rates; 2. Supplements to tariffs of rates; 
3. Classifications; 4. Supplements to classifications; 5. Ex- 
ceptions to classifications ; 6. Supplements to exceptions to 
classifications; 7. Rules circulars, and 8. Supplements to 
rules circulars. 

Carriers may grant to their attorneys and agents the 
authority to publish any one of these types of tariffs by 
changing the wording of the power of attorney so as clearly 
‘Rule 7, b. 


‘Rule 10, d and f. 
‘Rule 10, g, new paragraph. 
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to indicate the extent of the authority, or they may authorize 
the publication of all such schedules by appropriate modification 
of the powers of attorney. 


Concurrences 


A provision has been added in the rule of the tariff circular 
governing the use of serial numbers by the carriers in connec- 
tion with powers of attorney and concurrences stipulating that, 
if the authority to be canceled contains more authority or is 
broader in scope than the new authority granted by the carrier, 
at least sixty days’ notice after receipt of the authority by the 
Commission must be given. When the new authority is broader 
in scope than the old authority thereby canceled, no notice is 
required.’ 

The term “freight rate schedule,” as it is used in connection 
with the rules of the Commission’s tariff circular, is construed 
to mean not only the rate schedules or tariffs, but all other 
freight schedules that in any way affect the value of the trans- 
portation service or the measure of the charge.® 


Agents 


A further change in connection with powers of attorney or 
concurrences provides that, in the event of the death or dis- 
ability of either the principal or alternate agent named in a 
consolidated concurrence forms—that is, in concurrence forms 
FX6, FX7, FX8 or FX9—the concurrences must either be re- 
placed or amended within a hundred and eighty days. The 
original rule said a hundred and twenty days. 

Intermediate Commodity Rate Application 

The rule of the original tariff circular No. 20 regulating the 
application of commodity rates at a point intermediate to the 
points of origin or destination for or to which commodity rates 
are established, was discussed in article 17 of this series. This 
rule has been amended by supplement 1 to tariff circular No. 20. 

Note 4, Rule 27, of the original tariff circular has been 
amended in connection with the application of commodity rates 
both from and to intermediate points to provide that, in case 
of a specific commodity rate from or to an intermediate point, 
the intermediate clause of the tariff has no effect. 

The original note in connection with the application of 
commodity points from intermediate points provided: 


If there is (in any tariff) a commodity rate on the same article 
from the intermediate origin point applicable over the same route 
to the same destination which produces a charge different from that 
resulting under the above rule as modified by the preceding notes 
(notes 1, 2 and 3), apply the lower of such charges.® 


The amended “from” rule now provides, as follows: 


If there is in any other tariff a commodity rate on the same 
article from the intermediate origin point applicable over the same 
route to the same destination, the provisions of this rule are not 
applicable from such intermediate origin point.?° 

A similar change has been made in the application of com- 
modity rates intermediate to destination points. 

The tariff rule regulating the use by carriers of the rule 
governing the establishment of commodity rates from interme- 
diate points: of origin has been amended, also, and now pro- 


vides that: 


By authority of rule 77 of Interstate Commerce Commission 
Tariff Circular No. 20, commodity rates in this tariff (or made sub- 
ect hereto) are not made applicable from all intermediate points. 

en a commodity rate is named in this tariff from a given point 
and (a) commodity rate on the same commodity, subject to the same 
conditions, is not published in this or any other tariff from inter- 
mediate points on the same route to the same point of destination, 
the same commodity rate, subject to the same conditions will be 
established from any such intermediate point over the same route as 
that over which the rate from the more distant point applies, upon. 
one day’s notice to the Commission and to the public as follows:4 


The procedure for establishing the rate within thirty days 
after receipt of written or verbal request or for the establish- 
ment of a rate a responsible traffic officer or publishing agent 
receives knowledge that a shipment has moved or soon will 
move from the intermediate point, remains unchanged. 


Use of Freight Tariffs 


There is no perfect way in which tariffs should be used in 
order to determine the correct rates or charges accurately and 
quickly. The following suggestions may be of value to those 
who are seeking practice to guide them through the labyrinth 
of freight rates: 

1. Never use a class rate until it is determined definitely 
that no commodity rates or exceptions to the classification are 
available. 

2. Tariffs that contain both class and commodity rates on 
the same articles moving between the same points should be 





TRule 26, a. 

SRules 18 to 25, inclusive. 

*Tariff Circular No. 20, Rule 27, Note 4. 
2°Same, Supplement No. 1. 

“Rule 77, Supplement No. 1. 
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examined carefully to determine whether or not the Section 
publishing each type of rate may be alternately applied. 4 

3. If a tariff contains both class and commodity rates, th 
commodity rates should be checked first, and, if no commodity, 
rate is provided, the class rates may be used. y 

4. When commodity rate tariffs refer to other tariffs fo 
lists of commodities taking the same commodity rates, the liss 
must be carefully checked to be sure that the commodities on 
which the rates are sought is actually contained in the lists 
of articles. 

5. The points: of origin and destination must be checkeg 
to establish the fact that the point of shipment and of desting. 
tion are either specifically mentioned or protected by interme 
diate application. 

6. The routes and junctions must be checked in order j 
make certain that the rates actually apply via the routes aj; 
junctions selected to be used. : 

7. The commodity descriptions or the descriptions of th 
articles in the classification must be checked and the goods bile 
exactly as described in order to protect the application of the 
proper commodity or class rates. 

8. Packing requirements provided by commodity tariffs, ¢. 
ception sheets, or classifications, must be checked and th 
freight packed as directed in the item or publication naming 
the rate used. 

9. Carload minimum weights must be checked in the cop. 
modity tariffs, exceptions, or classification. 

10. Proportional rates should be examined carefully to «& 
termine whether they may be used in combination rates with. 
out extra charges for transfer or restrictions as to route, 

11. Tariffs should be checked for the application of specia| 
or terminal services and charges. When in doubt, it is well tp 
remember that tariff provisions are applicable only when they 
clearly and specifically apply to the traffic in question. The 
carriers should be requested to interpret all doubtful cases, 

It is suggested that, in seeking the lowest applicable rate. 
the tariffs of the carriers that are to handle the traffic shoul 
be examined in the following order: 1, Specific commodity 
tariffs; 2, special commodity tariffs; 3, general commodity tar. 
iffs; 4, commodity and class rate tariffs; 5, exceptions to the 
classification; 6, class rate tariffs; 7, mileage or distance tariffs, 

The lowest basis of charges is apt to be contained in the 
first named tariffs and, if no commodity rates are found, the 
exceptions to the classification and class rate tariffs may be 
used for the traffic. Distance or mileage rates shoulji ordi 
narily be used as a final resort after all else has failed. 


Acknowledgments 


In concluding this series of articles dealing with the pub 
lication, posting, filing, supplementation, cancellation, use, and 
interpretation of freight tariffs, the author wises to express his 
thanks for the assistance and criticism that he has received 
during the preparation and publication of this material. A num 
ber of communications have been received and attempts have 
been made to acknowledge all of them and to answer the ques 
tions raised: 

Particular acknowledgment and thanks is made to the fol 
lowing: George M. Crosland, chief, section of tariffs, Interstate 
Commerce Commission; R. R. Lethem, Traffic Service Corpora 
tion, Washington, D. C.; W. J. Mathey, manager, traffic depart 
ment, American Newspaper Publishers’ Association, and chair 
man, committee on rate construction and publication, National 
Industrial Traffic League; F. L. Speiden, agent, Louisville Freight 
Tariff Bureau, Louisville, Ky., and to the author’s father, George 
P. Wilson, traffic manager, Bellefonte Central Railroad, formerly 
chief of the Tariff Bureau of the Pennsylvania Railroad, and 
chief of the Bureau of Rates and Tariffs, Public Service Com 
mission, Commonwealth of Pennsylvania. 

An error was made in the classification of tariffs, accordins 
to the publishing organization, in article No. 7 of this series. 
The statement was made that the Louisville Freight Tarif 
Bureau and the New Orleans Freight Bureau published tarifls 
as joint agents functioning for a number of carriers in different 
sections of the country, applicable to traffic moving via de& 
ignated gateways.” 

This statement is incorrect with respect both to the Louis 
ville Freight Tariff Bureau and the New Orleans Freight Bureal 
and the author wishes to correct it. Both of these organizations 
publish rates over a much wider area and applicable via 4 
number of routes and many gateways. 

The rates published by the Louisville bureau cover almost 
every point of origin within the territory bounded by the Buffalo 
Pittsburgh line, the Ohio River, the Mississippi River, the Gulf 
of Mexico, the Atlantic Ocean and the border line between the 
United States and Canada. Only a small percentage of the 
rates apply to traffic moving via the Louisville gateway. The 
bureau issues from 50 to 200 pages of tariff matter a day, * 


2Traffic World, May 11, 1929; p. 1151. 
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cluding among other issues having broad application, a tariff 
naming rates applicable on pig iron from industries in the south 
to virtually all pig iron consuming points in the United States, 
and similar tariffs on cast iron pipe and manufactured iron and 
steel articles. ! 

The name of this bureau is taken from the location of the 
headquarters of the bureau and not from the gateway via which 
the rates published by the bureau are applicable. 


WORLD ROAD CONSTRUCTION 


Progress in road construction throughout the world is indi- 
cated by the present mileage of 7,805,629, according to a survey 
of world road construction by Frank B. Curran and B. P. Root, 
highway specialists, Department of Commerce. 

“The United States, not including Alaska and the outlying 
possessions, ranks first among the countries of the world with 
a total of 3,016,281 miles, or 38.7 per cent of the world total,” 
says the department. 

“Excepting ASgean Islands, Germany, Russia, Spain, Switzer- 
land, and the United Kingdom, for which detailed statistics are 
not available, the United States ranks first in the matter of 
hard-surfaced roads with 167,155 miles, and is the only country 
with more than 100,000 miles of these types. 

“Considering mileage in proportion to area without regard 
to road surface, Japan leads all other countries of the world 
with three miles of road to the square mile of area, with the 
United States in thirteenth position with one mile to every 
square mile of area. 

“The survey shows an increase of 1,223,628 miles through- 
out the world over last year’s figures, or 18.6 per cent, distrib- 
uted as follows: America, 152,662, or 4.8 per cent; Africa, 
57,018, or 27.7 per cent; Asia, 595,547, or 142.3 per cent; and 
Europe, 474,402, or 24 per cent. Australia and Oceanica show 
a decrease of 56,011 miles, or 13.7 per cent. These figures, 
however, are more significant of greater interest in foreign 
countries in ascertaining accurately the length of their highway 
systems. The greatest changes reported were due to the fact 
that some countries, namely, Russia, Japan, Germany, Italy, 
Belgium, Colombia, and several others whose reports were in- 
complete last year, corrected the omissions this year, and the 


’ increase in Australia’s mileage, as in practically all the countries 


which show smaller figures for 1929, was the result of over- 
estimating the mileage in 1928, rather than actual increases or 
decreases in road mileage. 

“While the reports on which this article were based show 
that more attention was given them by some countries, it is 
still a regrettable fact that some of the larger ones do not yet 
attempt to compile statistics on the mileage of roads by types 
of construction, thus making it almost impossible to ascertain 
the true totals by types. 

“The United States, not including Alaska and the outlying 
possessions, still has the greatest actual mileage of roads, with 
3,016,281, or 38.7 per cent of the world total. This percentage, 
however, shows a marked decrease from last year’s, which was 
46 per cent. Russia is second, with 776,712 miles, or 9.9 per 
cent, followed by Japan, with 575,325 miles, 7.4 per cent; France, 
405,028 miles, 5.2 per cent; Canada, 381,977 miles, 4.9 per cent; 
Australia, 300,000 miles, 3.8 per cent; India, 283,506 miles, 3.6 
per cent; Germany, 216,672 miles, 2.8 per cent; United States, 
179,095 miles, 2.8 per cent; and Poland, 139,631 miles, or 1.8 
Der cent.” 


MEAT HEARING IN NEW ORLEANS 

An adjourned hearing will be held at New Orleans March 
ll, in I. and S. No. 3234, fresh meats and packing house 
Products to, from and between points in the southern territory, 
by Examiners Stiles and Parker instead of, as planned, at Chi- 
cago, Ill, on January 28. The Chicago hearing has been can- 
celled, the New Orleans hearing taking its place. 

Hearings in the case were begun by the examiners named 
at Washington, for five days beginning October 7. The Wash- 
ington hearing was adjourned to Atlanta, Ga., to January 7. 
Two days were devoted to the case at that time when adjourn- 
ment was taken to Chicago on January 28, which hearing was 
cancelled and the New Orleans session substituted. The hear- 
ing at New Orleans will also cover the four formal docket 
cases joined with the suspension hearing, the four being Nos. 
21994, 22004, 22587 and 22658. 


AUTOMOTIVE ENGINEERS 
__ The annual meeting of the Society of Automotive Engineers 
Will be held at the Book-Cadillac Hotel, Detroit, January 20 
to 24, inclusive. The standards session and production session 
will meet January 20 and the annual business meeting will be 
held in the evening. The morning of January 21 will be taken 
Up with the cooperative research session, followed in the after- 
hoon by the detonating session and in the evening by the aero- 
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nautic session. Mixture-distribution session will be held Wednes- 
day morning, January 22, with the engine session and foundry 
economics and production session in the afternoon and a “gen- 
eral” session in the evening. Diesel-engine session, transporta- 
tion conference and body conference are on the program for 
the day of January 23, with a dinner session in the evening. 
The program will be concluded January 24 with the riding-com- 
fort session, inventions session and front-wheel-drive session. 

B. B. Bachman will be chairman of the transportation con- 
ference and Pierre Schon, General Motors Truck Company, will 
speak on “The Trend of Weight and Size in the Development 
of Motor Trucks and Coaches.” 


CRAIL COAL CASE ARGUED 

The Supreme Court of the United States has heard argument 
in No. 75, Illinois Central Railroad Co., petitioner, vs. G. I. 
Crail, doing business as P. McCoy Fuel Co., Edward C. Craig 
having appeared for the railroad and Stanley B. Houck for 
Crail. Parties to the suit hope the decision of the court will 
settle the question as to what is the proper measure of damage 
in a case where part of a carload of coal is lost in transit. 

The suit was brought by Crail in the federal court for the 
district of Minnesota to recover damages arising from the loss 
in transit of 5,500 pounds of coal from a car shipped from 
Royalton, Ill., to Minneapolis, Minn. Both parties agreed that 
the market value at destination was the measure of the damages, 
but Crail insisted that the retail price governed, while the 
carrier contended that the market value of the coal in the car 
at destination was the market value to be applied. 

The case is before the highest court on writ of certiorari to 
the United States Circuit Court of Appeals, eighth circuit, that 
court having upheld the contention of Crail. 


PAYMENT OF FREIGHT BILLS 

The National Industrial Traffic League has asked the Com- 
mission to reject in its entirety the report proposed by Ex- 
aminer Charles W. Berry in Ex Parte 73, in re section 3 of the 
interstate commerce act, as amended February 28, 1920, and 
March 4, 1927. (See Traffic World, Dec. 14, p. 1519.) 

Congress changed the law relating to payment of freight 
charges to make it less stringent, contends the League, while 
the examiner would make the rules of the Commission more 
stringent and yet not materially improve their language as to 
completeness or exactness. 

“We believe that the rules suggested by the examiner are 
and will be unduly burdensome and indeed unenforceible as 
applied to a great many situations,” says the League in its 
exceptions to the examiners’ report. “They should be liberalized 
to meet such situations. This is not to say that the collection 
of transportation (charges) should be put on a credit basis any- 
where or in any respect, as distinguished from a cash basis.” 

The American Petroleum Institute and the National Petro- 
leum Association, in their exceptions, say the proposed report 
fails to provide a reasonable period for payment of freight 
charges in the ordinary course of business. 


NUMBER RAIL EMPLOYES 


Class I railroads the middle of November, 1929, had 1,680.063 
employes, a decrease of two-hundredths of one per cent as 
compared with November, 1928, and a decrease of 2.83 per cent 
as compared with November, 1927, according to statistics com- 
piled by the Bureau of Statistics of the Commission from carrier 
reports. By groups the number of employes for November was 
as follows: Executives, officials, and staff assistants, 17,003; 
professional, clerical, and general, 271,829; maintenance of way 
and structures, 400,747; maintenance of equipment and stores, 
456,285; transportation (other than train, engine, and yard), 
194,585; transportation (yardmasters, switch tenders, and 
hostlers), 21,762; transportation (train and engine service), 317,- 
852. 


RAIL WAGE STATISTICS 


Class I steam railways reported a total of 1,749,859 em- 
ployes as of the middle of October, 1929, and total compensation 
of $263,661,353, according to the bureau of statistics of the 
Commission. Compared with returns for October, 1928, the 
summary for October, 1929, shows an increase in total number 
of employes of 25,429, or 1.47 per cent, and the total compensation 
shows an increase of $7,301,838, or 2.85 per cent. 


LEASE OF SEASHORE RAILROAD 
At a meeting of the board of directors of the West Jersey 
& Seashore Railroad Company, January 10, a committee was 
appointed to consider a lease of its property and franchises to 
the Pennsylvania Railroad. The committee consists of the fol- 
lowing directors: William J. Sewell, Jr., Joseph W. Cooper, 
A. C. Middleton and David Baird, Jr. 





PAGE 184 


N. Y. SHIPPERS’ CONFERENCE 


The Trafic World New York Bureau 


Because its membership is composed of traffic managers of 
New Jersey, as well as New York, the Shippers’ Conference of 
Greater New York, at its monthly meeting unanimously adopted 
a resolution deciding to abstain from intervening as an interested 
party in the New Jersey lighterage and inland rate cases affect- 
ing New York which were recently filed by New Jersey business 
men with the Commission. 

It was suggested, however, that this course still left it open 
to each individual member to take what action he or his firm 
or corporation deemed necessary to fight the New Jersey lighter- 
age and other rate suits, or to take merely a passive interest in 
the issues involved. 

Vice-Chairman Rollin White, Woolworth Company, presided 
in the absence of W. H. Chandler, who has been ill for the last 
month. 

Informal discussion took place on the proposed plan of the 
Commission for consolidation of railroads. D. T. Waring said 
it was important that commercial organizations let Congress 
know how they felt on this plan. 

W. J. Mathey explained that the National Industrial Traffic 
League, while opposed to legislation for the compulsory con- 
solidation of railroads, had withheld taking any official stand on 
the subject. 

Lewis Walker, traffic manager of the United Cigar Stores, 
said if competition was eliminated in railroad traffic then busi- 
ness was going to be seriously injured. 

Parker McCollester, explaining that the law compelled the 
Commission to submit a plan for consolidation, but gave it no 
authority to put it into execution, said he understood that Phila- 
delphia would fight the plan because it deemed it unfair to 
Philadelphia. 

On motion of G. W. Hilleary, traffic manager for F. W. 
Woolworth and Company, the matter was referred to the legis- 
lative committee for study and report. 

W. J. Mathey, reporting on the store-door delivery plan, 
said he was a pessimist on the plan, being doubtful if it ever 
would be established, but he hoped his fears would be groundless. 

F. Renshaw, traffic manager of the Buffalo Chamber of 
Commerce, addressed the meeting on the proposed increase of 
mileage rates as between Niagara frontier and Detroit, where 
it had been practically decided by railroad executives to put 
into effect an “inflated” rate on all classes and commodities. 

Taking action on what it described as the principle involved, 
the conference went on record as “supporting Buffalo and De- 
troit interests in opposing the proposal of the carriers to de- 
cline to recognize the short line through Canada in construction 
of rates from Port Huron and points west thereof, to United 
States,” and authorizing Mr. Renshaw to convey the sentiment 
of the conference to his joint meeting at Detroit. 

F. A. Parker reported that the split delivery practice con- 
tinued to be in force without extra charge, pending the proposed 
rehearing of the Shipping Board on the petition of the Isthmian 
and Argonaut lines. 

A nominating committee, consisting of J. A. Hoffman, F. A. 
Parker, W. J. Mathey, G. W. Hilleary and Charles Schmidt, was 
elected to prepare a slate for the election of officers for pres- 
entation to the annual meeting next month. D. R. Crotsley, 
Lehigh Warehouse and Transportation Company; John Orr, 
United States Leather Company, and R. W. Kruse, Mead Com- 
pany, were elected members of the conference. 


ATLANTIC STATES BOARD 


With approximately six hundred representatives of the 
shippers and carriers in attendance, reports were submitted at 
a meeting of the Atlantic States Shippers’ Advisory Board, 
January 17, at New York, indicating that freight car loadings 
in the Atlantic states territory in the first quarter of 1930 will 
surpass actual shipments made in the corresponding period of 
last year. 

According to these reports, 782,712 cars will be required 
to move basic commodities in January, February and March, 
whereas the actual shipments made in the same period last 
year totaled 775,569 cars—an increase of 17,143 cars, or 0.9 
per cent. The increase was regarded as indicative of better 
business conditions throughout the year. 

While some lines anticipate a decrease in shipments, the 
vast majority expect to equal last year’s turnover and some 
expect an improvement ranging from a mere fraction to as much 
as ten per cent, according to the reports. Setbacks are expected 
in the movement of iron and steel, brick, slate, clay products, 
automobile parts, roofing material and salt. On the other hand, 
fresh vegetables, poultry and dairy products, coal and coke, 
gravel, sand and stone, petroleum and petroleum products, sugar, 
syrup, etc., lime and gypsum, fertilizers, paper, paper board, 
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leather, canned foods and some others will move in sufficieny 
greater volume that, together with those lines that expeg¢ ; 
equal last year’s figures, they will swell the aggregate to wal 
the total for the first quarter of 1929. - 

The meeting was the sixth annual session of the boarg It 
brought together representative industrial and railroad leaders 
from throughout the east. At luncheon in the Commodor, 
Hotel, Alfred P. Thom, general counsel for the American Rail 
way Association, was the principal speaker. H. RE. Stringer 
of Washington, D. C., general chairman of the board, Preside; 
throughout the sessions. 

In addition to the presentation of the various commoiity 
reports, the board discussed the commercial aircraft situatio, 
the freight handling problem in New York, as well as Other 
important transportation matters. Reports were made by al 
the railroads serving the territory as to the condition of their 
equipment, and statements were presented by representatires 
of the American Railway Association, at Washington, as to con. 
ditions throughout the country. 




















COMMISSION PRACTITIONERS 


The following have been admitted to practice before th 
Commission: Paul J. Carey, Chester, Pa.; William M. Carney 
New York, N. Y.; Orvel L. Caywood, Sherman, Tex.; Preston 
Champney, New York, N. Y.; B. B. Cheek, Atlanta, Ga.; Willian 
McLean Christie, Jacksonville, Fla.; Edward Clemens, St. Louis 
Mo.; Charles H. Compton, Omaha, Neb.; Earl E. Condon, (hi 
cago, Ill.; William Oscar Banks, San Francisco, Calif.; H, |, 
Bennett, Oklahoma City, Okla.; Charles E. Beyer, St. Louk 
Mo.; W. A. Bruce, St. Louis, Mo.; Eugene A. Bond, Leadylile 
Colo.; Benjamin Franklin Boyer, Jefferson City, Mo.; Jeu 
Paul Bradshaw, Jefferson City, Mo.; Frank A. Burke, Nashville 
Tenn.; William B. Daly, Cincinnati, O.; Howard J. Dignan, 
Cleveland, O.; Ralph H. Drake, Chicago, IIl.; R. C. Dearborn, 
Chicago, Ill.; George N. Daugherty, St. Louis, Mo.; J. B. Dick. 
inson, Wilmington, N. C.; Walter Donaldson, Windsor, III; ¢. §. 
Edmonds, Fort Worth, Tex.; Marion M. Emery, Cincinnati, 0; 
Ralph M. Eubanks, Jefferson City, Mo.; Henry G. Elwell, Eli 
abeth, N. J.; James W. Flannery, Cincinnati, O.; Gilbert Fo 
kett Ford, Chicago, Ill.; Charles J. Gamble, San Diego, Calif.; 
Bernard N. Gingerich, York, Pa.; Alfred L. Griffith, New York, 
N. Y.; Harry Harper, Minneapolis, Minn.; Lieu Dolphus 
Hawkins, New York, N. Y.; Frank C. Hesse, Astoria, Ore; 
Charles W. Hester, Chicago, Ill.; Charles H. Hufnagel, Evansville, 
Ind.; John Fred Holsbauer, Chicago, Ill.; Walter <A. Jones, 
Chicago, Ill.; Thorvald Peter Victor Jorgensen, Omaha, Neb. 
John Barre King, Wichita Falls, Tex.; Vern Laird, Aubun. 
Ind.; Fred. E. Luebbe, Cincinnati, O.; William R. McCail 
Tomah, Wis.; E. W. McKay, New Orleans, La.; H. D. McKnight, 
Youngstown, O.; O. W. Martin, Birmingham, Ala.; John VW. 
Mather, Jefferson City, Mo.; Epler C. Mills, Virginia, IIl.; Paul 
F. Myers, Washington, D. C.; W. L. Nichol, Nashville, Tem: 
William Henry Orr, Evansville, Ind.; Jesse U. Parrish, Brook 
field, Ga.; W. N. Pendleton, Atlanta, Ga.; L. W. Perkins, Cit 
cinnati, O.; Fred Lawrence Pomeroy, Elizabeth, N. J.; Thoma 
E. Powers, Minneapolis, Minn.; Fred P. Proctor, Chicago, Ill; 
Raymond Pruitt, Chicago, ll; W. A. Reeder, Cincinnati, 0.; 
F. A. Reid, Springfield, Ill.; Anthony P. Serritella, Hammoni 
Ind.; Peter P. Steury, Danville, Ill.; Henry Wolcott Toll, Der 
ver, Colo.; Glenn A. Trevor, Moline, Ill.; George N. Waeckerley, 
St. Louis, Mo.; S. Mayner Wallace, St. Louis, Mo.; James 
Wilkinson, Wichita, Kan.; J. C. Whiteford, Philadelphia, Pa. 
Allen G. Wright, San Francisco, Calif.; Franklin J. Van Osdel 
Fargo, N. D.; Thomas Yapp, St. Paul, Minn. 

































DETROIT SHIPPERS’ CONFERENCE 

The Detroit District Shippers’ Conference will hold a meet 
ing at the Hotel Statler January 22, at which Maj. J. P. Hall 
han, of the Rapid Transit Commission, will tell of grade 8 
aration plans, their effect on industry, and the Grand Tru 
Elevated Motor Highway. Reports will be received from a nut 
ber of committees that have been engaged in study of specific 
problems of interest to shippers in the district. 









TRAFFIC MANAGEMENT SURVEY 
(Domestic Commerce, Department of Commerce) 


A southern foundry company reported, in connection with 
the transportation division’s industrial traffic management survé). 
that until a few years ago one of its plants was using three mot! 
trucks. The application of skilled traffic management has made 
it possible to use today only one regular truck man with ol 
emergency truck, although shipping is said to have incr 
by 50 per cent. 

The firm reports having cut $18,800 of its draying costs by 
the consolidation of shipments with the use of trap and 
cars. 
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Inland Waterway Transportation 





SOUTHERN OPPOSES BARGE LINE 


The Southern Railway system in “comments” filed with the 
Commission in Ex Parte No. 99 on the application of the Mis- 
sissippi Valley Barge Line for a certificate of public convenience 
and necessity for transporting freight on the Ohio and Missis- 
sippi Rivers, asserts neither the present nor future public con- 
yenience and necessity require the operation of the proposed 
water line, and that its operation would injure the rail lines. 

The Mississippi Valley Barge Line Company, in which St. 
Louis capital is interested, filed its application last August. It 
proposes to operate between Cincinnati and New Orleans, and 
intermediate ports of call. It also seeks establishment of 
through routes and joint barge-and-rail, rail-and-barge, and rail- 
barge-and-rail rates, made differentially under the all-rail rates, 
between all points, subject only to the limitation that it does 
not ask for joint rates over routes that would be grossly cir- 
cuitous, according to the Southern. 

The Southern says its system has been built up through the 
expenditure of large sums of money and that its lines efficiently 
serve a vast territory from which traffic for the proposed barge 
service would be drawn. 

In support of its assertion that public convenience and 
necessity do not require the operation of the barge line, the 
Southern says that the line would open up no new territory; 
that it would create no new or additional traffic, but would de- 
pend on tonnage it would take away from the Southern and 
other rail carriers. 

There are at present numerous lines serving the territory 
involved adequately and efficiently, says the Southern, and these 
lines are not only handling promptly all traffic now being offered, 
but they need greatly increased tonnage which they could move 
without placing any burden on existing facilities; that the 
through routes and joint rates sought are not necessary or 
desirable in the public interest; and that the operation of the 
line would tend to impair the ability of existing lines to serve 
the public and the immediate territory proposed to be invaded; 
that if the application is granted, the differentials under the 
allrail rates should be much less than those sought by the 
applicant because such differentials, if established, would re- 
sult in applicant having a complete monopoly to the exclusion 
of the all-rail routes, with respect to all traffic which it desired 
and had available vessels to transport. 

The Southern says it understands the applicant seeks ap- 
plication of a formula for constructing differential rates that 
will result in some instances in lower barge-and-rail and rail- 
and-barge rates than now apply in connection with the govern- 


» ment barge line on the Mississippi River. 


Losses to Rail Lines 


Referring to an estimate to the effect that there are now 
30,000,000 tons of traffic available for movement on the Missis- 
sippi, Illinois and Missouri Rivers, if facilities were available, 
says the Southern, made in a report of the House committee on 
interstate and foreign commerce on the Inland Waterways Cor- 
Poration in the Seventieth Congress, it is asserted that the 
movement of this 30,000,000 tons of traffic by water would mean 
a loss in gross revenues to the rail carriers of not less than 
150,000,000 a year and a large paft of this loss would fall on 
the carriers operating east of the Mississippi and south of the 
Ohio Rivers, 

“Under a system of differential rates,’’ continues the South- 
“a, which gives a water-rail route a differential rate at present 
20 per cent under the all-rail routes, the all-rail routes can not 
rege as toa large and important moving traffic; the water 
tin will receive all the traffic it can handle. For example, 

erentials amounting to $48 per car on canned goods, $36 


} Per car on soap, $39 per car on agricultural implements, $60 


a car on special iron, $50 per car on sugar, $33 per car on 
Me ee, $40.60 on sisal, and 52% cents per bale on cotton, will 
a as much of this traffic to the barge line as they are able to 
&. The same situation obtains as to various other com- 
modities and miscellaneous articles.” 
on _ Southern asserts that the lines operating in the south- 
“a istrict are in no position whatsoever to stand any loss of 
pa “ and consequent decreases in their revenue. For 1928, it 
me 8, the rate of return for the railways comprising the 
the €m group declined to 4.14 per cent, “and this is less than 
aga of return for the railways of the United States as a 
aa and less than the rate of return on investment as to any 
T group except the northwestern group. For the first eleven 





months of 1929 the rate of return of the carriers in the southern 
region was even less favorable than for the year 1928, the rate 
of return diminishing from 4.14 per cent to only 4.07 per cent.” 


Questions Barge Benefits 


“There are those,’ asserts the Southern, “who contend that 
the movement of traffic barge-and-rail at rates 20 per cent less 
than the corresponding all-rail rates results in a great saving 
to the shipping interests and consequent benefit to the public. 
We question the correctness of this contention. 

“The transportation service on which the public is prin- 
cipally dependent, and on which it must continue principally to 
rely, is furnished by the railroads. Literally thousands of com- 
munities are reached and served by rail carriers, while the 
water carriers serve comparatively few points. It is not in the 
public interest to deplete the earnings of the rail carriers to an 
extent which will render them unable to furnish prompt and 
efficient service to the public,’ so that those shippers who are 
in a position to take advantage of the differential water-and- 
rail rates may effect a saving in transportation charges on their 
particular traffic.” 

The Southern says there is not the slightest doubt that the 
Commission would promptly deny an application for a certificate 
of public convenience and necessity to construct a new all-rail 
line from Cincinnati to New Orleans. 

“There is no more need for a new water line than there 
would be for a new all-rail line,” it continues. “The proposed 
water line would mean the duplication of facilities and service 
which have been demonstrated to be adequate, to the probable 
injury of existing rail carriers and, in our opinion, without any 
real compensating benefits to the public. We submit therefore 
that the application of the Mississippi Valley Barge Line Com- 
pany should be denied.” 


IMPROVEMENT OF WATERWAYS 

The War Department appropriation bill carrying $55,000,000 
for improvement and maintenance of waterways for the fiscal 
year ending June 30, 1931, was passed by the House and sent 
to the Senate January 14. 

Chairman Dempsey, of the committee on rivers and harbors, 
said though the appropriation was $5,000,000 more than that 
for the current fiscal year, it really mean that there would be 
$14,000,000 more for the next fiscal year because up to this time 
$9,000,000 a year had been spent on the Ohio River canalization 
project, which was now completed. 

Representative McDuffie, of Alabama, said that in the light 
of utterances of President Hoover on waterway improvement, 
“it occurs to me that $5,000,000 was a very small increase in 
this appropriation.” He said he was in favor of larger appro- 
priations to the end that improvement of waterways might go 
forward in “a feasible and reasonable way.” 

It was developed that, with an existing surplus, there would 
be about $75,000,000 available for existing projects in the next 
fiscal year. Representative Hudson, of Michigan, asked Chair- 
man Dempsey whether an appropriation of about $75,000,000 
would not be required annually hereafter to complete projects. 
The chairman thought Mr. Hudson was substantially right, but 
said the amount needed should be determined and then “make 
the same appropriation for each of five or six years.” 


$500,000 FOR MISSOURI RIVER 


Secretary of War Hurley, on recommendation of the chief 
of engineers, has approved an additional allotment of $500,000 
to the district engineer at Kansas City for carrying on opera- 
tions in improvement of the Missouri River, Kansas City to 
the mouth. 

An allotment of $62,600 for improvement of the Red River, 
up to Fulton, Ark., has also been approved. 


WATERWAY LEGISLATION 


Representative Lankford, of Georgia, has introduced in the 
House H. R. 8577, a bill to authorize surveys of various pro- 
posed canal routes across southern Georgia and northern Florida 
to determine the most practical route connecting the Atlantic 
Ocean and the Gulf of Mexico intercoastal routes. Representa- 
tive Edwards, of Georgia, has introduced H. R. 8576, a bill for 
a survey of a waterway across southern Georgia and northern 
Florida to connect the intracoastal waterways of the Atlantic 
and the Gulf. 
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OCEAN AGREEMENTS APPROVED 


Summaries of ocean agreements approved by the Shipping 
Board, January 15, follow: 


An agreement between American Scantic Line, Inc., and Rederiak- 
tiebolaget Transatlantic (Transatlantic Steamship Co., Ltd.), Svenska 
Amerika Linien (Swedish American Line), Svenska Amerika Mexico 
Linien (Swedish American Mexico Line), Den Norske Amerikalinie 
(The Norwegian America Line), Wilh. Wilhelmsen (Wilhelmsen Line) 
and Det Forenede Dampskibs Selskab (Scandinavian American Line) 
in respect to shipments of wood pulp from Scandinavian ports to 
United States ports served by the parties, The proposed agreement 
is to be effective for a period of one year from January 1, 1930, and 
provides that during that period the American Scantic Line and the 
three Swedish lines (Swedish American Line, Swedish America Mexico 
Line and Transatlantic Steamship Co., Ltd.) shall book all wood pulp 
from districts known as Hornefors, Husum, Obbola, Domsjo, Skutskar, 
Sundsvall and Gefle for joint account, and shall apportion same 
approximately one-third to the American line and two-thirds to the 
Swedish lines. During January, February, March and the first half 
of April all wood pulp shipped from the ports of Stockholm and 
Gothenburg is to be apportioned equally between the American line 
and the three Swedish lines. All Norwegian wood pulp is to be 
reserved to the remaining three lines participating in the agreement 
(Norwegian America Line, Wilhelmsen Line and Scandinavian Amer- 
ican Line). Further provision is made for the maintenance of reason- 
able minimum rates on wood pulp as agreed upon from time to 
time. The purpose of the agreement is stated to be to eliminate 
unnecessary expense through paralleling of services and to provide 
a@ more nearly uniform and adequate freight rate. 

Calmar Steamship Corperation with Tacoma Oriental Steamship 
Company: Covers through shipments from Japan, China and Philip- 
pine Islands to North Atlantic ports, with transhipment at San Fran- 
cisco. Through rates are to be based on conference rates of direct 
lines in the Orient and are to be apportioned equally between the 
carriers, each of which is to assume one-half the cost of tranship- 
ment. The arrangement is subject to minimum proportion of $4.50 
per ton to Calmar. 

Calmar Steamship Corporation with States Steamship Company: 
Covers through shipments from Oriental ports to Hampton Roads, 
Baltimore, Philadelphia, New York and Boston, with transhipment 
at San Francisco. Through rates are to be based on direct line rates 
and apportioned equally between the lines, each of which is to 
assume one-half the cost of transhipment. The arrangement is 
subject to minimum proportion of $4.50 per ton weight or measurement 
to Calmar. 

Luckenbach Steamship Company, Inc., with The Export Steam- 
ship Corporation: Arrangement for through shipments of canned 
goods, canned fish and dried fruit from United States Pacific Coast 
ports to designated Mediterranean ports, with transhipment at New 
York. Through rates are to be based on direct line rates and appor- 
tioned equally between the two lines, each of which is to assume 
one-half the cost of transhipment. Arrangement is subject to mini- 
mum bill of lading charge of $15 to be apportioned $10 to Export 
and $5 to Luckenbach, the latter to absorb cost of transhipment. 
Luckenbach is to receive full expense of transporting shipments from 
point of origin to shipside on Pacific coast. 

Calmar Steamship Corporation with Puget Sound Freight Lines: 
Covers through shipments from ports of call of Puget Sound Freight 
Lines to ports of call of Calmar Steamship Corporation, with tran- 
shipment at Seattle. Through rates are to be the combination of the 
local rates of the participating carriers plus cost of transhipment at 
Seattle. Vessels of Puget Sound Freight Lines are to call at Calmar 
pier with lots of cargo of 100 tons or more. 

Luckenbach Gulf Steamship Company, Inc., with Klaveness Line: 
Provides for through movement of shipments from Far East to Gulf 
ports, with transhipment at San Francisco, Los Angeles, Portland or 
Seattle. Through rates are to be based on applicable direct line 
conference rates, subject to minimum through rate of $9 per ton 
weight or measurement and are to be apportioned equally, each line 
to assume one-half of the transhipment expense. On cargo originat- 
ing beyond Klaveness Line loading ports that carrier is to receive 
the expense of transporting from point of origin to shipside before 
division of the through rate. 

Calmar Steamship Corporation with American Brazil Line: Covers 
through shipments of canned goods and dried fruit from United 
States Pacific Coast ports to designated Brazilian ports, with tran- 
shipment at Philadelphia or New York, the cost of transhipment to 
be for account of the cargo. Through rates are to be as specified 
in the agreement, subject to minimum bill of lading charge of $7.50, 
and are to be apportioned between the lines on the basis of the 
local rate of each. All shipments under the agreement are to be 
subject to additional Brazilian Consular charge of $1.65 per bill of 
lading, while shipments to Bahia are subject to an additional port 
charge of 35 cents per ton weight or measurement. 

Calmar Steamship Corporation with Colombian Steamship Com- 
pany, Inc.: Arrangement for through movement of shipments from 
United States Pacific Coast ports to Colombian Steamship Company 
ports of call in Haiti. Through rates are to be based on the com- 
bination of the local rates of the participating carriers plus cost of 
transhipment at New York, but in no instance to be less than direct 
line rates. 

Luckenbach Gulf Steamship Company, Inc., with Osaka Shosen 
Kaisha: Covers through shipments from United States Gulf ports to 
Oriental ports, with transhipment at San Francisco, Los Angeles, 
Portland or Seattle. Through rates are to be assessed in accordance 
with rates of the Far East Conference and are to be apportioned 
equally between the lines, each of which assumes one-half the cost 
of transhipment. The arrangement is subject to minimum propor- 
tion of $5 to Osaka Shosen Kaisha after deduction of 50 per cent of 
cost of transhipment. On cargo to outports, differential ports and 
arbitrary ports Osaka Shosen Kaisha is to receive all of the excess 
of the through rate over the through rate to base ports. 

Luckenbach Steamship Company, Inc., with Compagnie Francaise 
De Navigation a Vapeur (Fabre Line): Provides for through move- 
ment of shipments of canned fish, canned goods and dried fruit from 
United States Pacific Coast ports to Naples upon combination of 
local rates of the participating carriers, plus cost of transfer at New 
York. The arrangement is subject to minimum bill of lading charge 
of $15, of which Luckenbach is‘to receive $5 as its proportion, out 
of which it is to absorb the cost of transhipment. On shipments 
originating beyond Luckenbach loading ports on Pacific Coast that 
peng cae’ is to receive full expense of transporting such shipments to 
shipside. 

American-Hawaiian Steamship Company with Booth Steamship 
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Company, Ltd.: Arrangement for through movement of Shipments 
of Brazil nuts from Para, Brazil, to United States Pacific Coast ports 
Through rates are to be based on direct line rates and apportioy,; 
equally between the lines, each of which is to assume one-haj y, 
cost of transhipment at New York. = 

Luckenbach Steamship Company, Inc., with The Export Steam 
ship Corporation: Through billing arrangement covering shipmer,, 
of canned fish, canned goods and dried fruit from Pacific Coast ports 
to Genoa, Leghorn and Naples on combination of local rates of the 
participating carriers, plus cost of transhipment at New York. The 
arrangement is subject to minimum bill of lading charge of $1; ,, 
which Luckenbach is to receive $5 and absorb cost of transhipme,; 
out of its proportion. Luckenbach is to receive full expense of traps. 
porting to shipside shipments originating beyond its Pacific (Coq. 
loading ports. ; 

Luckenbach Steamship Company, Inc., with Compagnie Francajy 
De Navigation a Vapeur (Fabre Line): Covers through shipmen, 
of canned goods, canned fish and dried fruit from United States Pacific 
Coast ports to designated Mediterranean ports, with transhipmey; 
at New York. Through rates are to be based on direct line rates 
and apportioned equally between the lines, each of which absorp 
one-half the cost of transhipment. Arrangement is subject to mini. 
mum bill of lading charge of $15, of which Luckenbach is to recegijy, 
$5 and absorb cost of transhipment. On shipments originating beyonj 
Luckenbach loading ports on the Pacific coast that carrier jg 
receive full expense of transporting shipments from point of origin 
to shipside. 

Williams Steamship Corporation with Transatlantic Steamship 
Company, Ltd.: Covers through shipments from _ United State 
Atlantic Coast ports to Australian ports, with transhipment at [yg 
Angeles or San Francisco. Through rates are to be based on dires 
line rates and apportioned equally between the lines, each of whic 
assumes 50 per cent of the cost of transhipment. 

Gulf-West Mediterranean Line with Gulf Pacific Line: Agre. 
ment covering through shipments of cork from Spanish ports tp 
Pacific Coast ports, with transhipment at New Orleans. Through 
rate of $1.10 per 100 pounds is to be apportioned 45 cents to Gulf-Wey 
Mediterranean Line and 65 cents to Gulf Pacific Line, each carrie 
to absorb one-half the transfer and toll charges at New Orleans, 

Luckenbach Steamship Company, Inc., with Osaka Shosen Kaisha: 
Provides for through movement of, and apportionment of earnings 
on, shipments from United States Atlantic ports to ports in th 
Orient, with transhipment at San Francisco, Los Angeles, Portlan 
or Seattle. Through rates are to be assessed in accordance with 
direct line rates of Far East Conference, the rates to base ports tp 
be apportioned equally between the carriers, each of which is t 
assume one-half the cost of transhipment, subject to minimum pn. 
portion of $5 per ton to Osaka Shosen Kaisha after deduction of 5j 
per cent of cost of transhipment. On cargo to outports, differentia) 
ports and arbitrary ports in the Far East, Osaka Shosen Kaisha is 
to receive all of the excess of the through rate over the rate to base 
ports. 

Gulf Pacific Line with Matson Navigation Company: Provide 
for through movement of shipments from United States Gulf ports 
to Philippine Island ports of call of Matson, with transhipment a 
San Francisco. Through rates are to be no lower than direct lin 
rates of Atlantic-Far East Conference and are to be apportioned 
equally between the lines after deduction of cost of transhipment, 
subject to minimum proportion of $5 per ton weight or measurement 
to Matson. Arrangement is subject to minimum bill of lading pr- 
portion of $5 to Matson, out of which it is to absorb 50 per cent of 
cost of transhipping. 

Williams Steamship Corporation with Nippon Yusen Kaisha 
Through billing arrangement covering shipments from Oriental ports 
to Atlantic Coast ports, with transhipment at Seattle or San Fran- 
cisco. Through rates are to be based on direct line rates and appor- 
tioned equally between the lines, each of which is to assume one-half 
the cost of transhipment. 

Luckenbach Gulf Steamship Company, Inc., with Osaka Shosen 
Kaisha: Arrangement for through movement of shipments from 
Oriental ports to United States Gulf ports, with transhipment at Sa 
Francisco, Los Angeles, Portland or Seattle. Through rates from 
Oriental base ports are to be assessed in accordance with applicable 
direct line conference rates and are to be apportioned equally betwee! 
the lines, subject to minimum proportion of $4.50 per ton weight 
measurement to Luekenbach Gulf. The cost of transhipment is t( 
be absorbed in equal proportion by the lines. On cargo originating 
beyond Osaka Shosen Kaisha loading ports and at ports other than 
base ports, Osaka Shosen Kaisha is to receive the cost of transport 
tion from port of origin to shipside. 


HINDE AND DAUCH ENLARGEMENT 


Negotiations for the purchase of the fiber plant facilities 
and business of David M. Lea & Co., of Richmond, Va. ly 
the Hinde and Dauch Paper Company, of Sandusky, 0., have 
been completed. The Lea company, a pioneer in fiber pack 
aging and said to be the oldest box producer in the south, ha 
been in business for 60 years. 

“This new addition,” said Sidney Frohman, president of tht 
purchasing company, “gives Hinde and Dauch facilities full cor 
erage in the Atlantic seaboard states from Maine to Soutl 
Carolina, inclusive.” 

C. F. Powell, president of David M. Lea & Co., will 
retained as district manager for Hinde and Dauch. It is w 
derstood that the rest of the personnel of the Lea compat! 
will be retained as well. L. L. Thigpen, previously H. and D. 
sales representative, will be district sales manager in charge af 
the local sales force at Richmond. 

Previous to acquisition of the Richmond plant, Hinde and 
Dauch were operating 18 mills or factories in this country and 
3 in Canada. 

A verdict favoring Hinde and Dauch was rendered last week 
in a case in which it was defendant, charging infringement 
patent rights. The suit was brought by the Thermopak Cot 
pany, of Keokuk, Ia., and the Jolo Corporation, of Broo 
and had to do with rights to an ice cream shipping container. 
The case was heard before Federal Judge Thatcher, at Ne* 
York. 
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Ocean Shipping News 





OCEAN MAIL CONTRACTS 


The Traffic World Washington Bureau 


Ocean mail contracts under the Jones-White merchant 
marine act of 1928 should go “only to those concerns that are 
willing to play the American game 100 per cent,” said Repre- 
sentative Davis, of Tennessee, in explaining in the House a bill 
(H. R. 8361) introduced by him. The bill would amend the act 
so as to prevent the Postmaster General awarding ocean mail 
contracts under the Jones-White law to anyone operating or 
controlling the operation of any foreign-flag ships in competi- 
tion with any American-flag ships. 

Mr. Davis said contracts had gone to companies that were 
operating American-flag ships “yet are operating a majority of 
their ships, not under the American flag but under a foreign 
flag; some of these companies are not operating exceeding 10 
per cent of their ships under the American flag.” 

In answer to Representative Bacon, of New York, Mr. Davis 
said two of the companies he had in mind were the Munson 
Steamship Company and the International Mercantile Marine. 

The Jones-White act, providing for liberal mail payments to 
American flag ships for the upbuilding of an American mer- 
chant marine, said Representative Davis, should be used for 
the purpose intended by Congress and not to aid the merchant 
marines of other nations. 

Frank C. Munson, president of the Munson Line, said that 
the statement made by Representative Davis classifying the 
Munson Line as one having a majority of foreign-flag ships in 
service, was erroneous. He said the Munson Line owned and 


| operated about 93 per cent American and 7 per cent foreign- 


fag ships. He said the line owned but three ships under for- 
eign registry of about 18,000 deadweight tons out of a total of 
260,000 tons. He said the representative’s statement was unfair. 

With respect to the controversy over the awarding of an 
ocean mail contract to the Mississippi Shipping Company or 
the Munson Line out of the Guif, Mr. Munson said his line 
had not been seeking to deprive the Mississippi of a contract, 
but that it was willing there should be two contracts, so that 
instead of one sailing a month to Brazil and two a month to 
the Argentine, there would be four sailings a month to each 
destination. 


Representative White, of Maine, chairman of the House 
committee on merchant marine and fisheries, told the House 
committee on appropriations in the course of the hearings on 
the post office appropriation bill that the provisions of the Jones- 
White merchant marine act of 1928 required the Postmaster- 
General to award ocean mail contracts to the lowest responsible 
ee of the committee had asked for his view of 

e matter. 


Mr. White said he originally had drafted section 407 of the 
act 80 as to vest some discretion in the Postmaster-General with 
respect to the awarding of contracts, but that the Post Office 
Department at the time and others were opposed to such pro- 
Vision. So that thought was rejected in its entirety and the 
section was redrafted with the view of imposing on the Post- 
master-General the obligation to award contracts to the lowest 
responsible bidder, said he. 


“I quite appreciate,” said he, “that it is a question of policy 
whether you want to give an operator who has bought ships 
from the government some advantage or preference with respect 
‘to mail contract bids. There is no doubt that if such a pref- 
frence is given the operator, it will facilitate the sale of some 
18 lines which are now remaining in the ownership of the 
government and are operated by government agents. That 
may be a wise and advisable thing to do, having regard for the 
future, but, as the law now stands, I am in complete concur- 
tence with the Comptroller-General and with the attitude of the 
Postmaster-General, as I understand it, that there is no dis- 
cretion allowed.” 

Postmaster-General Brown said he would like to say a word 
~s he with respect to using the Jones-White act in the sale of 

Pping Board vessels. He thought that that was getting the 
= before the horse—that the purpose of the act was to build 
- _ merchant marine and to carry the mails expeditiously 
- merican vessels. He thought the thing to do was, without 
oi to what routes the board might now have in operation, 
a ermine what were essential mail and trade routes and 
é -~ a yardstick for the operation of the routes and determine 

kind of service, sailings, character of vessels, size of the 


fleet, tonnage, etc. Then, said he, prospective bidders for ocean 
mail contracts should go to the Shipping Board and ask whether 
it had vessels to meet the requirements, and, if so, obtain 
options on them for purchase, so that they could foreclose the 
options if they obtained the contracts. 

“Then you could sell the Shipping Board vessels that were 
fitted for this particular purpose,” said he. “But if you take 
a line of vessels, many of them obsolete, and sell them as a 
line to inexperienced operators around a rotary club table, ‘How 
much do you subscribe and how much do you subscribe,’ you 
may have some local support today, but after the operator has 
a loss that must be replaced, and there is no capital to replaec 
it, it seems to me that we would be getting into a lot of trouble 
that we should keep out of.” 

Representative Davis, of Tennessee, in further remarks 
in the House, contended he had been correct in his assertion 
that the Munson line operated a majority of foreign-flag ships. 
He said Mr. Munson made a point of the word “owned” but that 
he (Davis) had information showing that Munson operated a 
large number of foreign-flag ships under charter. 


U. S. PAYS FOR RATE WAR 


When Chairman O’Connor, of the Shipping Board, was 
before the House committee on appropriations at the hearings 
on the Post Office Department bill, Chairman Wood, of the 
committee, asked whether the board had not lost $800,000 in 
1928 on the Black Diamond Line. 

“T think we lost 12,” replied Chairman O’Connor. 

“Twelve hundred thousand?” asked Chairman Wood. 

Yes, sir; because we were in a rate war with the foreign 
lines, and we told them to go right into the fight,’ replied Chair- 
man O’Connor. 


SUBSIDY OR SUBVENTION? 


Chairman O’Connor, of the Shipping Board, expressed the 
opinion before the House committee on appropriations in hear- 
ings on the postoffice appropriation bill that the ocean mail pay- 
ments under the Jones-White act of 1928 were practically a 
subsidy. 

“There is no use trying to get around it in any other way, 
because it is a subsidy,” said he. 

“It sounds better, perhaps, to call it a subvention,” said 
Chairman Wood, of the committee. 

“Yes, sir; a subvention,” replied Chairman O’Connor. 


OVERSEAS FREIGHT TREND 


The Trafic World New York Bureau 


While the number of fixtures in the full cargo market re- 
mains negligible and there is no immediate indication of im- 
provement, current reviews of the situation express a much 
more confident tone. The reason for this, apparently, is the 
dwindling of surplus vessels, giving some assurance that, within 
a short time, demand will approximate the supply. This is 
being reflected in a slight stiffening in bid and offer prices. 
Several brokers state their belief that a slow upward trend has 
begun which should continue for some months in the future. 

Some improvement has been noted in the demand for 
sugar vessels from Cuba to the United States and Europe. An- 
other encouraging factor is that vessels discharging in this 
country are not now being forced to meet the competition of 
ballast tonnage from South America, which acted as a depress- 
ing element for a considerable period. 

Several vessels have been chartered for coal from Hampton 
Roads to West Italy at rates ranging from $2.10 to $2.25, de- 
pending on conditions of charter and ports of discharge. Further 
business is being offered for February and March loading at 
similar rates. Additional charters have been closed at $3.15 to 
$3.25 to the River Plate. 

With the passing of the holiday season, an improvement 
has been noted in inquiries for oil tankers. Several more fix- 
tures have also been reported for February and March loading 
in the sugar trade. 

Selection of Earl Strange, of Seattle, as permanent chair- 
man of the Intercoastal Lumber Conference, is announced by 
R. C. Thackara, who has acted as temporary chairman of the 
conference since last July and who presided at a meeting of 
the conference lines and lumber interests held in Seattle. The 
meeting was attended by about sixty of the leading manufac- 
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turers and wholesalers of lumber, who endorsed the principle 
of rate stability and pledged their support and co-operation to 
the conference lines in working out this problem, Mr. Thackara 
reported. Mr. Strange is to assume his duties as chairman of 
the conference in about a week. He is well known in the trade, 
having represented one of the large lumber concerns for sev- 
eral years. 
Lumber Rates 


At a meeting of representatives of the intercoastal lumber- 
carrying lines held in San Francisco, with Robert C. Thackara, 
presiding, it was decided to announce: an eastbound lumber rate 
of $10 a thousand feet for January and February and $11 for 
March. The rate on lumber has been open since July 1 last, 
prior to which time it had been maintained at $14 for several 
months. 

Since the announcement of the open rate lumber has been 
accepted by various lines, including some of the proprietary 
companies, at rates ranging from $7.50 to $10, and only recently 
the Luckenbach Steamship Company gave notice that it would 
accept January lumber at $8.50 and February shipments at $7. 
When the claim was made that all space on the vessels of the 
company had been booked at higher rates, the company an- 
nounced that it was putting on an extra ship to take care of 
January and February offerings at the rates quoted. 

The softening of lumber rates in the summer was attributed 
to overproduction in the northwest combined with lack of de- 
mand on the Atlantic coast and the presence of surplus tonnage, 
especially of vessels serving the Canadian lumber ports. Re- 
cently there have been indications of approaching stabilization 
of rates. These, however, have included curtailment of opera- 
tions by some of the lines. 

It was announced by Mr. Thackara that the conference 
had decided to appoint a western man as permanent chairman 
of the conference and that steps were being taken to strengthen 
the conference and permanently stabilize intercoastal lumber 
transportation. 

These steps, it is stated, have been agreed to unanimously 
by the conference lines and affiliated companies. 

Mr. Thackara announced the appointment of Thomas G. 
Widmeyre as Pacific coast representative of the conference. 
Mr. Widmeyre has been acting as Pacific coast representative 
since the resignation of H. M. Runyon. 


Import Invoices 


The customs authorities at New York and other ports of 
entry throughout the country have been instructed by the 
Treasury Department not to accept hereafter invoices cover- 
ing importations of foreign merchandise unless the documents 
bear the signature of a United States consul in his own hand- 
writing and the official fee stamp. Consular officers all over the 
world have been notified of the change in requirements. 

It is customary for foreign shippers of goods destined for 
the United States to have invoices in quadruplicate sworn to 
before the nearest American consul. The third copy heretofore 
has been retained and forwarded to the collector of customs at 
the port of entry, while the others have been sent by the shipper 
to the consignees. This procedure will still be followed, but 
only the duplicate will do for entry purposes. If it is not re- 
ceived in time bond must be given for its later production and 
one of the other copies, bearing the consul’s signature made 
with a rubber stamp, may be used temporarily. 

The Treasury notice to customs officials says the change 
is made to lighten the work of consuls and allow them more 
time to investigate invoices submitted for certifying. It also 
is designed to lessen the opportunity for tampering with the 
documents and to make certain that customs officers will re- 
ceive legible invoices from which to check values and other 
data. 

Entry of the Munson Line into the New York-Bermuda 
passenger trade is announced by Frank C. Munson, president of 
the line. Beginning with the sailing of the American Legion 
from New York January 25 for Rio de Janeiro, Santos, Mon- 
tevideo, and Buenos Aires, Mr. Munson said the four vessels 
in this service will call at Bermuda both southbound and north- 
bound. This, he added, will be the first American flag service 
to be established between New York and Bermuda. 

Bermuda, he pointed out, is almost on the direct route 
between this port and South America and the additional call 
will involve a deviation of only about two hours from the reg- 
ular course of the ships. 

Passenger fares are to be the same as those of the Furness 
Bermuda Line and there will be no rate cutting, Mr. Munson 
asserted. The vessels to be operated in this service in addi- 
tion to the American Legion are the Pan American, Western 
World and Southern Cross. All are vessels of 13,000 tons across 
register, so that they will be the largest vessels in the trade 
with the exception of the Furness Bermuda Line motorship 
Bermuda, which has a gross register of 19,086 tons. The latter, 


The Traffic World 


Vol. XLV, No. 3 


according to Lloyd’s Register, has a speed of 18 knots, While 
the four Munson Line ships are rated at 18% knots. 

The Furness Bermuda Line is now operating two sailings , 
week between New York and Bermuda, while the Munson [jp, 
schedule provides for one sailing every two weeks. 

While Mr. Munson, in reply to questions asserted that there 
was no special significance in the addition of Bermuda to ty 
itinerary of his line, the inference was drawn that the ney, 
service is in the nature of retaliation for the addiiton by the 
Furness Prince Line of four 16-knot passenger and cargo moty,. 
ships to the South American service. The first of these sail 
from New York last May and the fourth in September. The 
are 14-000-tonners, with exceptionally comfortable and attractiy, 
accommodations for 150 passengers each. 

The Nelson Steamship Company announces its intention ¢ 
starting a service from Port Newark to the Pacific coast, star. 
ing with the steamship Sutherland, which arrived at Poy 
Newark last Saturday to pick up miscellaneous cargo. Twely, 
freighters are to be assigned to the service, handling carg 
formerly carried by vessels of the Transmarine Line, which is 
now in the hands of a receiver. The Nelson ships will load a 
the Transmarine docks. 


SHIP SALES POLICY 


The Trafic World Washington Bureay 


A charge that the Shipping Board had “pets” in makin 
ship line sales by Chairman Wood, of the House committee 9 
appropriations, and defense of the board’s action by Chairma 
O’Connor featured the hearings before the committee on the 
post office appropriation bill when ocean mail contracts wer 
being considered. 

Chairman Wood, referring to the sale of the Shipping Boarj 
line from New Orleans to Brazil, operated by the Mississippi 
Shipping Company, said the operators bid “a very nominal sum’ 
and that the Munson Line bid about $2,000,000 more. Tha 
the board, said he, let the operators bid practically the amount 
of the Munson bid and awarded them the contract. 

“That action, I think,’ asserted Chairman Wood, “was 
unauthorized by law, and I think it will get this country ina 
dangerous position.” 

Aside from the question of illegality, continued he, it was 
evident that no business house in the world could live if it 
transacted business in that way. 

“Of course, it was an illegal arrangement on the part of 
the Shipping Board and was made for the purpose of accommo 
dating some of its pets,” said Chairman Wood. 

The chairman further asserted the board undertook the 
same sort of “hocus pocus” in connection with proposed sale 
of the Black Diamond and Cosmopolitan lines. 

“What justification do you think you have for doing that 
sort of thing?” asked Chairman Wood of Chairman O’Conn0 
when the latter appeared before the committee. 

“What justification have we got for giving the operators 
the preference?” asked Chairman O’Connor. 

“Ves.” 

“Seven million, in my opinion,’ replied Chairman O’Conn0. 

“Well, just give us one,’ said Mr. Wood. “You need n0 
give us 7,000,000.” 

Chairman O’Connor’s defense was that the New Orleals 
line and the operators had been developed by the board at: 
cost of millions of dollars. He also insisted that the merchal! 
marine act contemplated that the board, in disposing of lines 
should give preference to the operators of the lines. 

“I am going to stick it out, individually, that the opeartd 
is entitled to the preference in buying those lines, according 
to the present law, and until you clarify the law I am gollé 
to stick to that,’ sair Chairman O’Connor, adding that pret 
erence had been shown in the sale of the Palmetto Line. 

“The policy to give preference to the operators in the sale 
is a definite policy of the board and then there is section | 
of the law in which the operator is included,” said he. ; 

Chairman Wood disagreed with Chairman O’Connor’s = 
terpretation of the law. 

Chairman O’Connor said the board’s legal counsel held the 
board had the right to give preference. He said he, the legal 
counsel and Commissioner Denton went to see Attorney-Gene 
Mitchell about the matter and that the latter “told us informally 
that we had the right to give preference to operators.” Chalt 
man Wood said he had it from the Attorney-General that b 
had not made an examination of the question. He said the Attor 
ney-General had given “a curbstone opinion.” Commission¢ 
Denton, who said he had opposed the preference idea, said the 
Attorney-General had given “a horseback opinion” that pref 
erence was permissible, in the course of the discussion at the 
meeting in question. ' 

Chairman Wood insisted that the board was not acting ” 
accord with the law on the preference issue. 
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STANDARDIZED SHIPS 


The Trafic Worid New York Bureau 


Standardized ships and sufficient work to enable the ship- 
of the United States to maintain forces of skilled workers 
will be among the principal recommendations in a report 
submitted to the United States Shipping Board by a 
committee named last year to study ways of reducing the big 
difference in shipbuilding costs here and abroad. 

H. G. Smith, president of the National Council of American 
Shipbuilders and chairman of the committee, is now engaged 
on the final draft of a report which, with a few modifications, 
will be based on the recommendations received: from the sub- 
committee. Mr. Smith said he did not feel at liberty to disclose 
the complete findings before submitting the report to the Ship- 

ing Board. 

-" the opinion of many, the adoption of the standardized 
ship idea would go far toward reducing the high cost of con- 
struction, because, in effect, it merely would be applying the 
principles of mass production that have been successful in other 
industries. 

- At present, most vessels built here are from separate de- 
signs. Under the proposed standard ship plan a number of 
vessels, especially cargo ships and oil tankers, could be built 
at great saving because the yards could make quantity pur- 
chases from steel mills and allied industries instead of making 
separate purchases for each vessel and having many articles 
especially manufactured. 

The standard ship plan could not be applied successfully 
to passenger liners, because the latter call for individual design 
and their owners are always making improvements to meet the 
demands of travelers. Then, again, many operators build their 
liners for particular trades, whereas cargo carriers and tankers 
can be operated on any number of routes. 

In stressing the need of keeping an adequate force of skilled 
workmen employed at all times, the report will have in mind 
the experiences of many yards which, following the collapse of 
the industry after the World War, had to drop a number of men. 
Many of these yards are now recovering, as a result of the 
gain in shipbuilding, but they have already surrounded them- 
selves with skilled workers whom they wish to retain. 
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AMERICAN MERCHANT MARINE 


Asserting that an article in the November number of 
Nation’s Business, a publication fostered by the Chamber of 
Commerce of the United States, was one “rather belittling our 
efforts to build up an American merchant marine,’ Senator 
Jones, of Washington, former chairman of the Senate committee 
on commerce, has had inserted in the Congressional Record 
an article prepared by H. O. Schundler, of New York, by way 
of answer to the alleged belittling article. The senator’s re- 
marks follow: 


in the November issue of the magazine entitled “The Nation’s 
business,” a publication by the Chamber of Commerce of the United 
States, there appeared an article rather belittling our efforts to build 
up an American merchant marine. This is not the first time that an 
article of the kind has appeared in the Nation’s Business, which is 
the representative of the Chamber of Commerce of the United States. 
Why that body seems to discourage action along these lines I can 
hot understand. We need all the encouragement and the force we 
an have to build up an American merchant marine, and the maga- 
zine that is supposed to represent all the great business interests 
of the United States ought not to lend encouragement to those who 
seem to belittle the need of an American merchant marine. 

, in view of that article I desire to submit an article prepared 
‘y Mr. H. O. Schundler, of New York, which I think is a very 
splendid answer to the article referred to, and which I ask may be 
printed in the appendix. 


The Schundler article, in addition to reviewing what had 
been done toward building up an American merchant marine, 
said that the British preached to their nationals to travel and 
ship on British ships; that the first thing the Germans did 
after 1919 was to rebuild their merchant marine to recapture 
their Standing and to ship in their ships. Likewise, said he, 
the Danes, Norwegians, Swedes, Japanese and other seafaring 
tations promoted their own merchant marine. 

"The nationals of foreign countries,” said the Schundler 
Ps “that have merchant ships, consider it their honorable 
ee to travel and ship on their own vessels, and they are en- 
illed to our respect for their actions. 
és We should do likewise; let us travel and ship on our own 
7 Ps and thereby combine profitable shipping, our freedom in 

fan commerce in peace and protection in emergency.” 


FLEET CORPORATION CHANGES 
“ Elmer E. Crowley, formerly president of the Fleet Corpora- 
aa has been appointed district director at New York for the 
“poration, succeeding Captain W. E. Griffith. Captain Frank 
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E. Ferris has been appointed director of operations of the cor- 
poration. 

E. A. Kelly, vice-president in charge of operations of the 
Fleet Corporation, has resigned. After a rest in Florida he 
plans to enter private shipping business in New York. It is 
understood a successor to Mr. Kelly will not be appointed, and 
that there will be but one vice-president, J. C. Jenkins. 


TRUCKING BONDED SHIPMENTS 


The Trafic World New York Bureau 


The trucking of bonded import shipments from steamship 
piers to railroad terminals at the Port of New York en route 
to inland points will not be turned over to a single concern, 
according to information from customs circles. instead, the 
government will exercise closer supervision over the present 
system under which private truckmen do the work at the ex- 
pense of importers. 

A: change in the method of handling bonded goods was 
suggested several months ago, after government investigators 
claimed that merchandise was tampered with and, in some 
cases, substituted after delivery from the pier. Several con- 
ferences were called in Washington and New York by Com- 
missioner of Customs F. X. A. Eble to secure the views of 
representatives from the railroads, shippers, and forwarders. 
It was suggested that the railroads might undertake the cart- 
ing of bonded goods, and failure on their part to agree to the 
plan is understood to be responsible for the decision to con- 
tinue the present arrangement under stricter supervision. 

It is possible that ultimately the bond requirements will 
be increased to protect the government to a greater extent in 
instances where shipments go astray. At present, truckmen 
licensed to cart bonded goods have to furnish surety of $5,000 
for every ten trucks or portion thereof. 

While there has been no final decision on the proposal of 
forwarders and truckmen for the establishing of bonded sta- 
tions at several places in the port district, the expense of such 
a plan is said to be against its adoption. The suggestion was 
made as a means of enabling trucks with bonded goods to be 
left in customs custody overnight when they had left steamship 
piers before closing time but too late to make delivery at 
terminals. The rental of suitable quarters and cost of main- 
taining of customs guards would offset any benefit of this plan, 
it has been stated by officials. 


COLOMBIAN CONSULAR INVOICES 


The Merchants’ Association of New York is advised by the 
Colombian Consulate that a new schedule of fees for the cer- 
tification of consular invoices and other shipping documents is 
now in force at the Consulate as follows: Consular invoices, 
per set, $2; bills of lading, per set, $1; freight lists or mani- 
fests, per set, $2; letters of correction, each, $3; for other 
documents, $1; for articles of no commercial value there will 
be no charge. <A surcharge of 50 per cent of the fee is made 
for legalization of documents outside of office hours or on hol- 
idays. <All of these fees are assessed in Colombian revenue 
stamps, which must be affixed to the respective documents 
prior to certification. The consular invoice certification fees of 
3 per cent of the invoice value of freight shipments and 5 per 
cent of the invoice value of parcel post shipments will be, as 
heretofore, collected at the Colombian port of entry. 


STIMULATION OF SHIPPING 


The Traffic World Washington Bureau 


Discussion before the House committee on appropriations 
at the hearings on the post office appropriation bill with ref- 
erence to ocean mail contracts brought the statement from Com- 
missioner Cone, of the. Shipping Board, that, in his judgment, 
in the next ten years “we will be confronted with the lack of 
building facilities rather than a shortage of work at the existing 
facilities” in connection with the construction of new ships. He 
said it was reasonable to expect that within the next ten years 
there would be active construction of cargo liners for foreign 
commerce. 

At the present time, said the commissioner, just about 50 
per cent of the available capacity of the ways of the present 
shipbuilding yards were occupied. He said there was about 
$95,000,000 of uncompleted work in the shipyards that employed 
about 21,000 men. 

The present intercoastal fieet and the coastwise fleet, con- 
sisting of 440 or 450 principal ocean-going vessels, said he, had 
an average of over 10 years of age, and would all have to be 
replaced within a few years. He also said there was a demand 
for tankers. 

With reference to administration of the Shipping Board’s 
ship construction loan fund of $250,000,000, Commissioner Cone 
said the only problem that confronted the board at present was 
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carefully to survey the prices and charges for ships at the few 
yards that could build ships “to be sure that our loans are well 
secured.” 


Representative Thatcher, of Kentucky, asked if it were not — 


true that unless ocean mail contracts did not afford relief to 
ocean shipping, “it is probable that interest will die in American 
shipping?” 

“Yes, sir; it will die and the yards will die, too,” replied 
Commissioner Cone. 

Under the Jones-White act of 1928, said he, the board had 
made loans on 19 ships, aggregating $59,000,000. The grand 
total of loans made before and since the passage of the Jones- 
White act, loans having been made under the merchant marine 
act of 1920, was stated as $74,240,590. 


LOAD-LINE LEGISLATION 
The Traffic World Washington Bureau 


Suggested legislation providing for establishment of load 
lines on American vessels in the coastwise and Great Lakes 
trades has been submitted to the Senate by Secretary of Com- 
merce Lamont in response to Senate resolution 345 calling on 
the Secretary to make a comprehensive study of load-line legis- 
lation in the coastwise and intercoastal trade and on the Great 
Lakes and to submit recommendations based thereon. The 
report has been published in Senate document No. 65. 

“It is the opinion of this department,’ said Secretary La- 
mont, “that vessels in our coastwise and Great Lakes trades 
should have load-line watermarks for the protection of life and 
property and to prevent unfair competition. There is a depth 
to which every vessel may be loaded with safety and the great 
majority of our shipowners conform to that safety line. In 
doing so they should be protected from any owner of a vessel 
who for economic reasons may be inclined to take unnecessary 
risks in overloading his vessel. This department is not pre- 
pared to recommend exceptions from the requirements of the 
bill in favor of any merchant vessel in any form of navigation 
or trade.” 

Secretary Lamont said the department, in the draft of a 
proposed bill, had followed as closely as possible the load-line 
act of March 2, 1929, applying to ships in foreign trade, most 
of the changes made being because of the change from the 
foreign to the coastwise trade. He said the department had 
read with great interest the protest of the sand and gravel op- 
erators on the Great Lakes, but was satisfied from such knowl- 
edge as it had been able to obtain of such navigation that the 
difficulties complained of might be met by the regulations. He 
said the same suggestion might apply to other types of vessels, 
such as lumber schooners, barges, etc., and that the department, 
therefore, had not provided any exceptions from the requirements 
of the proposed law. 


BIDS FOR NEW MAIL ROUTE 


The subcommittee of the President’s interdepartmental com- 
mittee on ocean mail contracts has decided not to recommend 
that action be delayed with respect to advertising for bids for 
an ocean mail contract on the proposed service between Balti- 
more and Norfolk and Hamburg, Germany. The United States 
Lines has asked that the matter be deferred. 

Postmaster General Brown in testimony before the House 
committee on appropriations on the post office department ap- 
propriation bill said that the service from Baltimore and Nor- 
folk to Hamburg was proposed by a group consisting of Kermit 
Roosevelt, a young man named Franklin, the son of the head of 
the International Mercantile Marine, together with the Penn- 
sylvania Railroad, to operate from some new terminals that the 
Pennsylvania was building at Baltimore. 

The Pennsylvania, said he, had bought the Canton Railroad 
at Baltimore, reaching the water front, and was putting $5,000, 
000 into that terminal. He said the group proposed to buy six 
combination passenger and cargo vessels from the Shipping 
Board for the service. 


SHIP SALES AUTHORIZED 

The Shipping Board has authorized acceptance of an offer 
submitted by the Union Shipbuilding Company, of Baltimore, for 
the S. S. Orion. The price to be paid is $21,436 cash. The ves- 
sel is an ex-enemy cargo ship of 5,160 deadweight tons, which 
was built in 1902. 

The board also authorized the sale of the S. S. Lake Elwood 
to the Honolulu Steamship Company, Ltd., for the sum of $32,000. 
The vessel is a steel cargo steamer of 4,050 deadweight tons, 
equipped with reciprocating engines and Scotch oil burning boil- 
ers. She has been laid up at Norfolk since 1921. 

Sale of the S. S. Eastern Pilot to the Siberian Fish and 
Cold Storage Company, of Seattle, for the sum of $57,000 also 
was authorized. Privilege of transfer to foreign registry was 
given in the sale. This vessel is a steel cargo steamer of 4,906 
deadweight tons, equipped with reciprocating engines and Scotch 
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coal burning boilers. 
May, 1924. 


MERCHANT MARINE COMMITTEE HEARINGs 


The House committee on merchant marine and fisherig, 
will begin hearings next Wednesday on a Dill introduceg tr 
Chairman White providing for clarification of the ocean mai 
contract provisions of the Jones-White act so that preferen, 
may be accorded operators of shipping board lines who by 
their lines. 

The committee also will hear testimony on the Free by 
designed to permit the lowest rate of interest to be Chargy 
on loans for ships, while the ships are in course of co 
tion, and the Davis bill forbidding the Postmaster-Genera] 1, 
award ocean mail contracts under the Jones-White act to cop. 
panies operating foreign flag ships in competition with Ame. 
ican flag ships. 


BUENAVENTURA A FIRST-CLASS PORT 


As of January 1, 1929, Buenaventura will be classified as; 
first-class port in the freight category of the steamers oper. 
ing out of New York to Buenaventura, according to a repoy 
received in the Department of Commerce from Commercial] 4: 
tache Walter J. Donnelly, Bogota, Colombia. Up to the presey, 
it has been rated as a third-class port. 

The increased transportation facilities between Bogota ay 
Buenaventura are said to be chiefly responsible for the ne 
position of Buenaventura. 


MAIL BY SHIP AND AIR 
The Traffic World Washington Buren 


An appropriation of $28,000,000 for the transportation ¢ 
foreign mail by steamship or aircraft, of which $5,100,000 is fo; 
the transportation of foreign mail by aircraft, has been recon. 
mended for the next fiscal year by the House committee m 
appropriations in the annual treasury and post office appropri: 
tion bill. An appropriation of $15,000,000 is recommended for 
transportation of domestic mail by air. 

In addition to the $28,000,000, it is recommended there be 
reappropriated any unexpended balances which may remain w 
der the current appropriation of $26,400,000. Such balance 
are now estimated at approximately $3,000,000, but will undouti- 
edly be reduced by the end of the fiscal year by the letting of 
new contracts now under contemplation, according to the com 
mittee report. 

“The increase in the appropriation,” said the committee 
“is wholly on account of new merchant marine contracts ani 
the transportation of foreign mail by air. 

“Included in the amount recommended is $12,632,040 fo 
the carrying out of 25 contracts already entered into under tl 
merchant marine act of 1928. These contracts provide for the 
bringing over a period of years into the American merchat 
marine of 21 new vessels, to cost approximately $84,000,000. 4 
additional allocation of $3,095,465, which sum, together with the 
reappropriation of unexpended balances, is for use in connectio 
with contracts on routes which are now under consideratio. 
Such routes, 13 in number, are estimated to cost the next fis 
year, if in full operation during the year, $6,600,000 more. The 
contemplate the bringing into the merchant marine of 29 nev 
vessels during the next five years to cost approximately $17); 
000,000. The cost of operation of the 38 routes a year wolll 
be approximately $20,000,000. The total new vessels to be pr 
vided on the 38 routes would be 50 and their construction co 
would be about $259,000,000. 

“The ocean mail contracts under the merchant marine 2 
of 1928 provide higher rates for carrying the mail than the sal! 
could be transported for on the weight basis. The excess 0 
is due to the policy of the government to aid in the developmtl! 
of an adequate merchant marine. 4 

“The appropriation for the transportation of domestic mi 
by air under contract is increased from $13,300,000 to $15,000,00) 
or by $1,700,000. Routes are in existence with 25 air-mail cot 
tractors at rates ranging from 9 cents to $3 per pound. The 
amount of mail carried by air in February, 1929, totaled 434,00! 
pounds, and this had increased in October, 1929, to 700,000 
pounds. Since the reduction in air-mail rates the departmel! 
has been negotiating with the contractors for a basis for! 
readjustment of the rates in consideration of the larger pount 
age carried under the reduced rates. The department has ® 
contemplation a rearrangement of the routes which will requ 
legislation, and, if granted, would make an estimated reducti! 
of approximately $3,000,000, which sum, together with the add 
tional amount granted in this bill, would provide the leew 
necessary to cover the extensions and additions to routes on é 
revised basis. The relationship of domestic ail 
costs for the fiscal year 1929 as compared to revenues, as sho¥ 
by the department’s cost ascertainment, shows payments 7 
contractors of $11,169,015.13 and postage revenue of $4,458,661. 
or a difference of $6,710,354.11.” 


She has been laid up at New York gin, 
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A constant factor in National Prosperity . . 


RAILROADS 


the biggest buyers 


of the freight they haul - - 





C. E. Walsh, Purchasing Agent, 
Pennsylvania Railroad, in a 
recent interview said: 


“According to the best available esti- 
mates, our railroads are purchasing annu- 
ally, among other things, about one-quar- 
ter of all the bituminous coal mined in 
the United States, 20 to 25 per cent of the 
total timber cut and in the neighborhood 
of 17 per cent of the total iron and steel 
production... 


“These and other immense purchases 
make the railroads, regarded as a unit, 
the greatest and most important buyers 
in the markets of the country.” 


PENNSYLVANIA 


ARTICULARLY encouraging at this time are the con- 

structive programs for 1930, recently announced by 
American railroads. The immense purchases made by rail- 
roads every year for operations, upkeep, improvements, are a 
constant steadying factor in the industry of the country. 


In 1929 the Pennsylvania Railroad purchased directly and 
through contractors materials, supplies, fuel, etc.—repre- 
senting a dollar value of approximately $166,000,000. 


To quote from a recent article by C. E. Walsh, Purchasing 
Agent of the Pennsylvania: 


‘“* |. . these (purchases), I think it is safe to say, included 
all commodities bought and sold in the markets of this 
country and every form of manufactured articles from pins 
and needles to bridge girders, and from artificial ice to 
steam shovels...” 


The Pennsylvania not only buys more than any other 
railroad in the country, but also hauls more freight. Its 
great fleet—‘‘The Limiteds of the Freight Service” —serves 
8 out of 10 of the largest cities in the United States. 


Regular, reliable, these named freight trains transport the 
nation’s goods to market day after day on time. 


SIX ON TIME LEADERS. . ...... Here are six of the Pennsylvania's famous 
««Limiteds of the Freight Service’’ whose on time dependability is in itself a power- 
ful stimulant to the nation’s trade. 


THE NORTH STAR ... . Perishable— Merchandise .... Pittsburgh to Buffalo 
THE MASCOT .......-.- Perishable — Freight ....... Chicago to Pittsburgh 
THE BIG SMOKE..... Perishable — Merchandise... .. Columbus to Chicago 
THE PREMIER........- Live Stock .....00% Pittsburgh to Seaboard Cities 
THE VAMP ....... Perishable — Merchandise ..... .. Cincinnati to Chicago 


THE CHAMPION .. . Perishable— Merchandise . . . Pittsburgh to Wilkes-Barre 


Carries more passengers, hauls more freight than any other railroad in America 
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Aviation News 


AVIATION AND AIR MAIL 


Asserting that the life of the air passenger transport in- 
dustry was in the balance, Postmaster General Walter F. Brown, 
in an address January 14 before the Cleveland (O.) Chamber 
of Commerce, proposed a solution of the problem confronting 
the industry. He said the method of determining the compen- 


sation of air mail contracts, now paid on the poundage basis, © 


must be changed and recommended payment on the mileage 
basis. 

After reviewing briefly the development of commercial avia- 
tion and the part the government had played in that develop- 
ment, the Postmaster General said that in the last two years 
the air mail had 
been developing 
with amazing rapid- 
ity until now daily 
service was. pro- 
vided to and from 
most of the large 
cities. 

“There are at 
present,” continued 
he, “approximately 
200 planes and 250 
expert pilots  en- 
gaged in the air 
mail service. The 
25 domestic air mail 
contractors, over 
regular routes aggre- 
gating 14,368 miles, 
are flying approxi- 
mately 40,500 miles 
each 24 hours, about 
60 per cent of which 
is flown at night. 
During the first year 
of operation under 
the contract system, 
473,100 pounds of 
air mail were car- 
ried. During the last 
year 5,636,660 
pounds were carried. 

“While this tre- 
mendous growth of 
the air mail was tak- 
ing place, all over 
the United States 
municipalities were 
establishing and 
equipping airports 
and a multitude of 
air passenger lines 
were being pro- 
jected. The public, 
attracted by the 
novelty of aviation and its seemingly boundless possibilities, 
poured its hundreds of millions of dollars into the aviation indus- 
try. Aircraft factories sprang up all over the country and air 
passenger lines inaugurated flying services east and west, north 
and south. Many of these lines were planned and equipped in 
accord with the best practice of the flying art; others were less 
well considered. But the experience of all in 1929 was substan- 
tially the same. With a paying load of only 16 to 40 per cent 
of capacity, all closed the year with operating deficits so great 
that the very life of the passenger transport industry today is in 
the balance. 

“Many reasons may be assigned for this unhappy condition, 
which threatens with disaster our high hopes for commercial 
aviation. My own belief is that the men who were most am- 
bitious for the industry and who with infinite pains planned 
the longer passenger routes, perhaps forget their own first 
experiences in the air, perhaps forgot that children creep before 
they walk, that they toddle from chair to chair before they 
engage in marathon races. The American public was provided 
with facilities for flying from coast to coast before any consid- 
erable number of people had made sight-seeing flights over their 
native towns. It is significant that the only air passenger car- 


P. & A. Photo 
This combination receiving and sending 
headset is utilized by Boeing pilots on the 
San Francisco-Chicago air mail express and 
passenger planes, for the purpose of keeping 
in touch with the weather conditions. Com- 
munications can be established within a 
radius of 200 miles, either to ground sta- 
tions or planes in flight. It weighs a pound. 


riers who have apparently been able to make a profit are the 
ones who have been carrying passengers on short flights y 
from ten to thirty minutes. When our people have made & fey 
practice flights, when they have passed the toddling Stage jy 
the air, I believe they will be ready for their air marathon 
But can the air passenger carriers hold out until that day come! 


Inequalities Under Present Basis 


“And how did the air mail contractors fare in 1929? p, 
answer is, variously, depending upon several factors. Air mj 
contracts, to which reference has been made, were awarde 
pursuant to the provisions of the act of Congress ADprovej 
June 3, 1926. That law in substance provides that the Py, 
master General may contract for the transportation of air mj 
by aircraft between such points as he may designate, m, 
poundage basis, not exceeding $3 per pound, without regard ;; 
the distance traveled. The disparity between the compensatig, 
paid various contractors will appear from a few examples, T 
rate from Boston to New York is $3 per pound; from New Yo: 
to Chicago, 86 cents per pound; from Chicago to Salt Lake Cit 
$1.95 per pound; from Salt Lake City to Los Angeles, $3 je 
pound; from Atlanta to Chicago, 78 cents per pound; and fr 
Cleveland to Pittsburgh, $3 per pound. If the route is one ov 
which air mail flows in large volume, the contractor has gu 
erally been prosperous. If, on the other hand, the volume tray 
ported is small, the contractor has fared poorly. In som 
instances air mail contractors are also operating passeng: 
services, using the profits derived from mail operations to offs: 
the losses incurred in passenger operations. The act of Cu 
gress approved May 17, 1928, recognizing the justice of givix 
preference in continued operation to the pioneer contractor, 
authorizes the Postmaster General to extend existing four-ye 
contracts to a maximum of ten years, but provides that tk 
rate of compensation shall never exceed the rate fixed in tk 
original contract. Thus the most recent act of Congress afford: 
no relief for the contractor whose volume of mail or whose rat 
of compensation is inadequate. 


“The over-production of airplanes by the aviation industy 
will, of course, correct itself. The situation, however, in whic 
the air transport industry finds itself may properly occasiti 
the deepest public concern. If that industry should collapy 
because of lack of public support for the passenger lines, tl 
millions which the government has contributed to encour 
commercial aviation, as well as a large part of the public's i: 
vestment in the aviation industry, will be lost. 


“Is there a solution to this problem? If Congress, whit 
has always been ready to aid aviation, will give to the Pos 
Office Department the authority, and if we may have the w 
reserved cooperation of the air transport industry, we belie 
a solution is at hand. In our judgment the method of dete 
mining the compensation of air mail contractors must be rett 
lutionized. The system of paying by the pound regardless 
distance traveled is manifestly unsound. Such a system competi 
the contractor to gamble on the volume of mail he will cam 
and creates an inducement for him to swell his volume by & 
ethical practices. He is obliged to make his flight whether tlt 
Post Office Department furnishes him one pound or a thousall 
pounds of mail, and he should therefore be paid a just “ot 
pensation for his readiness to serve, as well as for bis servit 
performed. 

Mileage Basis Proposed 


“The Post Office Department recommends that the att ® 
June 3, 1926, as amended May 17, 1928, be amended so 4s " 
authorize the Postmaster General to contract for the ta 
portation of mail by aircraft ‘between such points as he m 
designate at fixed rates per mile for definite weight spacé 
the base rate not to exceed $1 per mile for 1,500 pounds of m# 
capacity. Under such an authorization, a schedule of comp 
sation could be set up providing for the payment of perhak 
30 cents per mile for a weight space of 100 pounds, with ® 
creased compensation per mile for increasing weight spac 
until the maximum of $1 per mile for 1,500 pounds of weigti 
space is reached. It is probable that to the base rates per mt 
a proper factor should be added for night flying and for fyi 
over mountains or territory frequently covered by fog. It ™ 
be seen that this innovation would greatly increase the air 0» 
service to the public by permitting the dispatch of air mail & 
regularly scheduled passenger flights. At the same time * 
would enable the Post Office Department to give immediat 
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Like attracts like—and smart discerning 
travelers en route to California naturally 
select the luxurious Los Angeles Limited 
for its perfect appointments and delightful 
social atmosphere. 63 hours to Los Angeles 
and no extra fare. 









Lv. Chicago 8:10 p. m. 


FIVE COMPANION TRAINS VIA 
THE SCENIC OVERLAND ROUTE 


OVERLAND LIMITED 














Ly. Chicago (C. & N. W. Terminal) . 11:50 8. m. 
SAN FRANCISCO LIMITED 
Ly. Chicago (C. & N. W. Terminal) 8:20 p. m. 
GOLD COAST LIMITED 
Ly. Chicago (C. & N. W. Terminal) 2:30 p. m. 





CONTINENTAL LIMITED 
Ly. Chicago (C. & N. W. Terminal) 


PACIFIC LIMITED 
. Chicago (C. M. St. P. & P. Union Sta.) 11:31 p. 






. 11:20 p. m. 







For complete information ask 


C. J. Collins, General Passenger Agent 
Union Pacific System 
Omaha, Nebr. 


UNION PACIFIC 


THE OVERLAND ROUTE 





The Traffic World 


VY 


_ Some 70 steamship lines ply- 
_ing in and out of 


PAGE 193 


N 





Are you 
looking for 


AN OUTLET TO 
THE SEA? 


Locate your plant or 
warehouse along the 
Houston Ship Channel 
























Over 50 miles of shore 
line . . . thousands of acres 
available for industrial sites. 
Plenty of labor. Ideal weather 
the year ’round. Low cost fuel, 
Houston being right in the 
heart of the largest oil and 
gas production fields. Cheap 
electric light and power. Rail 
transportation of the best... 
19 railroads serving Houston. 


PORT HOUSTON 


make this the logical place for 
the location of new plants and 
industries. 
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Write TODAY for 
FREE COPY of the 


HOUSTON PorRT BooK 


Address: 


DIRECTOR of the PORT 


5th Floor Courthouse 
HOUSTON - - - - TEXAS 
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assistance to air passenger carriers on such routes as were 
deemed essential, by paying for carrying the wails a substantial 
sum, based upon a definite weight space pre-empted. For 
example, the operator of a passenger plane on a route 200 miles 
long, assuming space for 100 pounds of mail should be con- 
tracted for at 30 cents per mile, would receive from the govern- 
ment 200 times 30 cents, or $60 for each flight. Greater weight 
spaces, of course, would be required on the regular mail routes 
and the rate per mile would be correspondingly increased. 
Various factors, of course, should determine the amount of 
weight space to be taken, viz. the character and frequency of 
the service, the volume of mail flowing, and the financial neces- 
sities of the carrier. 

“The Postmaster General should further be authorized by 
negotiation with present air mail contractors to extend air mail 
contracts to a maximum period of ten years from the date of 
the original award, at a compensation not in excess of the legal 
maximum. With the passenger lines, as with the exclusively 
mail lines, preference if possible in the awarding of contracts 
should be given to pioneers in the air transport industry of 
good character and financial responsibility. 

“At the present time the Post Office Department, in com- 
pensation paid to its mail contractors, the Department of Agri- 
culture through the medium of its weather service, and the 
Department of Commerce by lighting airways, providing emer- 
gency landing fields and supervising commercial flying, are con- 
tributing in the aggregate more than $30,000,000 annually to 
the cause of civil aeronautics. This is a large sum of money. 
In my judgment progressively to extend the aid of these three 
departments to air mail and passenger lines covering the entire 
map of the United States would create an unjustifiable tax 
burden. For the present it would seem sufficient for the federal 
government to concentrate its exceptional aid on essential air 
transportation routes, that is to say, routes that have been 
traveled by ox team, pony express, railroad, automobile and 
airplane since white men have inhabited North America. The 
several states should be willing to share with the federal gov- 
ernment the burden of providing and maintaining airways. My 
own experience in the air convinces me that adequate emergency 
landing fields, lights, radio, reliable weather information, to- 
gether with modern planes and expert pilots, all under govern- 
ment inspection and supervision, will make flying as safe as 
any other means of rapid transit. 

“The American people, whose versatility and adaptability 
are second to none, having at their service a group of essential 
air transportation lines provided with the safest aircraft, to- 
gether with all of the aids to flying which science has devised, 
and fostered for a time by the government through the medium 
of mail contracts, will soon realize the safety and advantage 
of travel by air on regular scheduled routes and will then give 
to the air passenger carriers the support necessary to put the 
aeronautical industry permanently on a sound financial basis, 
a condition which will redound immeasurably to the progress, 
prosperity and security of our country.” 


INGREASED SAFETY OF FLYING 


A marked increase in the number of miles flown for each 
accident in civil aeronautics in the United States for the first 
six months of 1929 over the same period in the previous year 
is shown in the semi-annual report of aircraft accidents made 
public by Clarence M. Young, Assistant Secretary of Commerce 
for Aeronautics. 

A total of 56,201,338 miles was flown by civil aircraft in 
the United States between January and June, 1929—more than 
three times as much as in the first six months of 1928—in air 
transport and miscellaneous operations. Air transport opera- 
tions, it is stated, includes those in which aircraft carry pas- 
sengers, mail or express on scheduled service over regularly 
established routes, and miscellaneous operations include student 
instruction, experimental, commercial and pleasure flying. 

In scheduled air transport operations for this period, the 
report shows there were 9,201,338 miles flown with nine fatal 
accidents reported, the mileage flown for each fatal accident 
therefore being 1,022,371. For the same period of 1928 there 
were 4,484,612 miles flown and five fatal accidents, the miles 
per fatal accident being 896,922. 

Considering all classes of accidents, including those referred 
to above as well as all others, the miles flown per accident in 
scheduled air transport operations for the first half of 1929 
totaled 153,306 as there were 60 accidents. For the correspond- 
ing period of 1928, the total number of accidents reported was 
85, which placed the miles per accident at 128,132. 

As there was a total of 47,000,000 miles flown in miscellane- 
ous operations in the 1929 period, and as there was a total of 
118 fatal accidents, the miles flown per fatal accident in this 
class of flying amounted to 398,305, while in the same period 
in 1928 the total mileage was 12,000,000, the number of fatal 
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accidents was 92, and the miles flown per fatal accident Dun. 
bered 130,435. 

The total number of all classes of accidents reported in 
1929 six-month period in miscellaneous operations wag i 
which brought the miles per accident in miscellaneous Oper. 
tions to 65,826. This mileage per accident was more than tWigg 
that for the same period in 1928, as the records show but 3034 
miles flown per accident in that period. This latter figure i 
based on a total number of accidents for that period of 395, 

Carried out further to take in the total mileage fiow ; 
all classes of aircraft operations for each fatal accident, 
figures show there was one fatal accident in the first hal y 
1929 for every 442,530 miles flown. The total number of fata] 
accidents for this period was 127, while the total miles fy, 
was more than 56,000,000, as previously set forth. For the og. 
responding period of 1928, however, the number of fatal ae. 
dents in all classes of operations was 97, the miles flown wep 
16,484,612, giving a total mileage per fatal accident in a]] Classe, 
of flying of 169,944. 

From the standpoint of mileage flown per accident in y 
classes of civil aircraft operations and for all classes of » 
cidents throughout the United States for the first half of yy 
the figures show an increase of almost 100 per cent over ty 
corresponding period of 1928. There was a total of 774 acciden; 
in the first six months of 1929, which placed the total miley 
per accident at 72,612. For the first half of 1928 there we: 
430 accidents of all kinds, and a total mileage of 38,337 pe 
accident for all classes of operation. 

It will be noted that direct comparisons only have bey 
made between the mileage flown and the number of accidey 
in the first half of 1929 and the first half of 1928. This wa 
done because weather conditions in the last six months of th 
calendar year are more favorable for flying than in the fir 
six months, and, obviously, the last half of the year has the a. 
vantage over the first part. The aeronautics branch believes thy 
due to the shortage of field personnel for carrying on the wort, 
there doubtless were some unreported accidents in 1928 i 
which event the increase in mileage flown per accident for 
1929 over 1928 would be even greater than shown in this report 

The causes of the accidents are divided into four majr 
classifications—personnel, power plant failures, airplane fai 
ures, and miscellaneous. There is a fifth category given overt 
undetermined and doubtful causes. 

The largest percentage of the accidents was attributed to 
personnel, the total being 59.04 per cent. The next largest caux 
was credited to power plant failures, which amounted to 138i 
per cent. Airplane structural failures contributed 8.80 per cent, 
and miscellaneous, 9.35 per cent. In the miscellaneuos class, 
weather was credited with 5.02 per cent; airport and terrais, 
2.78 per cent; darkness, 0.51 per cent and other causes it 
falling under the general classifications, 1.04 per cent. Th 
percentage of undetermined and doubtful causes was 4.73 pe 
cent, 


COST OF AIR MAIL SERVICE 

Third Assistant Postmaster-General F. A. Tilton told th 
House committee on appropriations at the hearing on the po 
office appropriation bill that it was estimated that the loss@ 
the transportation of domestic air mail in 1929 was $7,000, 
Later a statement was submitted showing that postage revel 
on air mail for domestic destinations in 1929 was $4,250,546." 
on air mail for foreign destinations, $236,993.34; and that i 
payments to air mail contractors totaled $12,451,203.96. 


AIR FARE CUTS AND RAILROADS 

Substantial reductions in airplane fares that are being m 
effective by air carriers will no doubt stimulate interest in 
travel, in the opinion of Commissioner Lewis, of the Commissi 
who made the first round-trip by rai] and air between Washi 
ton and Los Angeles recently, but until the people gene 
become air-minded the air lines will not be serious competitor 
of the railroads. 


AIR MAIL AND BUSINESS 
(Air Commerce Bulletin, Department of Commerce.) 


President Hoover and others addressing the national 
ness survey conference in Washington December 5 empias# 
the necessity of good communication and time saving in ° 
nection with the present program of counteracting pessill 
and maintaining business activity. The speeding of corres 
ence by air has brought the Atlantic and Pacific coasts W¥ 
86 hours of each other, compared with 96 to 104 hours by ™@ 
Similarly, today’s transcontinental air-mail transport sy® 
saves approximately 5 days compared with the time requ 
the round trip by train. It is believed that savings in int 
effected through air-mail transportation—on fiscal docul 
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alone—exceeded last year the annual cost of operating the pres- 
ent system of air transport. 

In this connection, it is reported that although a majority 
of mail lines are making some profit, few if any passenger op- 
erations as yet are producing net earnings—due to small patron- 
age and low rates. These rates, which are generally lower 
than cost to operate at a reasonable load factor, have been put 
into effect in an attempt to educate the public to the advantages 
and comforts of air travel. Both mail and passenger operators 
need support to develop their usefulness to the greatest possible 
extent; and this support must come from business executives 
patronizing air transport and urging their associates to do like- 
wise because of their knowledge of advantages to be gained at 
a cost by no means unreasonable. 


INTERNATIONAL AIR PROBLEMS 


With international flying long since an economic necessity 
in Europe and with such flying on the American continent 
having become a matter of major importance in the last three 
years, one may look into the future for the answer as to whether 
trans-oceanic air lines will link the services together, according 
to Clarence M. Young, Assistant Secretary of Commerce for 
Aeronautics. 

“In due course,” said Secretary Young, in an address January 
14 on “Problems of International Flying,’ before the aeronautical 
meeting of the Society of Automotive Engineers at Miami, Fla., 
“aircraft of the United States will be plying the air lanes of 
the world, not only in the interests of industry and commerce, 
but also in the interests of international peace and good will.” 

American organizations now operate over 11,500 miles of 
airways in contiguous countries, maintaining approximately 58,000 
miles of scheduled services each week, and extensions thereof 
are being made as rapidly as circumstances permit, according 
to the speaker. 

Trans-oceanic air service is coming, perhaps within a decade, 
in the opinion of Mr. Young. He discussed aircraft and equip- 
ment, international cooperation and the economics involved, 
with relation to world-wide, international aid transportation. 
On the subject of economics, he said: 


The subject of operating costs and the necessary rates for suit- 
able revenue production is an exceedingly difficult one to discuss. 
There is a lack of sufficient experience upon which to premise an 
intelligent opinion. It brings up the oft repeated question of whether 
or not air transport will always be more expensive than the ordi- 
nary forms of surface transportation. It depends entirely upon how 
one calculates it, and what relative values are assigned. Per mile, 
it doubtless will cost considerably more; but per hour of travel time, 
it should prove to be decidely less. Therefore, because time is one 
of the most essential elements in our daily lives, it would seem that 
air travel should find its place in the economic scheme of things 
without difficulty. 

As to the general proposition, some fundamentals suggest them- 
selves. Transportation always has been, and always will be, in- 
dispensable to industry and commerce. The latter has progressed in 
direct proportion to developments and improvements in the former. 
Air transportation offers a medium of movement unequal in speed or 
directness of routes by any existing or known transport system. It 
is proving itself to be amenable to the age old laws of economics. 
Design and development of aircraft, of ground facilities, instruments, 
ao ete., are rapidly removing any peculiar hazards, thus ex- 
tending the sphere of usefulness, and increasing safety and reliability. 
Business and commerce are definitely taking advantage of the im- 
proved transportation facilitiy which is being made available. The 
cycle of progress will surely be applied in case of air transport as 
it has been in the introduction and development of other forms of 
transportation. 


CUT IN AIR RATES 


A drastic cut in the passenger rate in effect over the trans- 
continental air-rail route maintained by Transcontinental Air 
Transport-Maddux Air Lines in conjunction with the Pennsyl- 
vania and Santa Fe, announced by C. M. Keys, president, gives 
new impetus to the bid of the air transport operators for long- 
distance passenger business. The new fare between New York 
and Los Angeles is $152.92, a reduction of $107.51 in the former 
fare, and less than half of the rate with which the 48-hour trans- 
continental service was begun last July. The new rate is Iess 
than that on the extra fare trains, with Pullman. 


AIR TRAFFIC RULES 


Official requirements for displaying identification marks and 
for the marking of licensed and unlicensed aircraft are contained 
in aeronautics bulletin No. 15, entitled “Air Traffic Rules,’ made 
public by the aeronautics branch, Department of Commerce. 
Among the subjects covered in this new bulletin are: 


Flying rules regarding right-side traffic, giving-way order, giving- 
way duties, crossing, approaching, overtaking, height over congested 
and other areas, height over assembly of persons, acrobatic flying, 
seaplanes on water, transporting explosives, and intoxicants or drugs; 
take-off and landing rules, including method, course, right over 
ground planes, giving way, and distress landings; lights, including 


angular limits, airplane lights, airship lights, balloon lights, and lights 
when stationary; 
air traffic rules. 


day marks of masts; signals; and deviation from 
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“This bulletin, which is profusely illustrated, shoulq be j 
the possession of every pilot and student pilot in the Unites 
States,” says the department. “Copies may be had witha 
charge upon application to the aeronautics branch, Departmen 
of Commerce.” , 


AIR MAIL BILL 


Amendment of the air mail act of March 2, 1929, so as; 
enable the Postmaster General to make contracts for the trany 
mission of mails by airplanes and airships between the Unites 
States and its possessions or territories and foreign countrie; 
and to insure their carriage in aircraft of American builq and 
registry, is proposed in H. R. 8375, introduced in the House j; 
Representative McClintic, of Oklahoma. s 


VOLUME OF FREIGHT 


The volume of freight traffic handled by the Class | pj 
roads in the first eleven months of 1929 amounted to 45613). 
799,000 net ton miles, the heaviest traffic for any correspondiy 
period on record, according to the Bureau of Railway Economig 

“This was an increase of 7,545,886,000 net ton miles, or |: 
per cent above the previous high record for any correspondin: 
period established in 1926,” says the bureau. 

“Freight traffic for the first eleven months in 1929 also wa 
an increase of 16,618,661,000 net ton miles, or 3.8 per cent aboy 
the same period in 1928, and an increase of 16,028,739,000 ne 
ton — or 3.6 per cent above the same eleven months’ periog 
in 1927. 

“Railroads in the Eastern district for the eleven month 
period in 1929 reported an increase of 5.9 per cent in the volun 
of freight traffic handled, compared with the same period 
1928, while the Southern district reported an increase of on. 
tenth of one per cent. The Western district reported an jp. 
crease of 2.3 per cent. 

“Freight traffic in November amounted to 38,722,528,000 ne 
ton miles, a reduction of 3,268,925,000 net ton miles, or 7.8 per 
cent under the same month last year, but an increase of 1,47). 
206,000 net ton miles, or four per cent above that for Noven- 
ber, 1927. 

“In the Eastern district there was a reduction in the volum 


of freight handled of 7.7 per cent in November, 1929, compared 


with the same month in 1928, while the Southern district r 
ported a decrease of 9.8 per cent. The Western district reporte 
a reduction of 7.1 per cent.” 


MOVEMENT OF FREIGHT 


The average speed per freight train in November was 13: 
miles per hour, an increase of five-tenths of one mile above 
that for the same month in 1928, according to the Bureau of 
Railway Economics. 

The average movement per car per day for November, 
according to carrier reports, was 32.4 miles, a decrease of 
eight-tenths of a mile below that for November, 1928, but a 
increase of 2.2 miles above that for November, 1927. 

In computing the average daily movement per car per (jj, 
account is taken of all freight cars in service, including cars it 
transit, cars in process of being loaded and unloaded, cars unde 
going or awaiting repairs and also cars on sidetracks for which 
no load is immediately available. 

The average load per car in November, 1929, was 27.2 tots 
including less-than-carload lot freight as well as carload freight. 
This was a reduction of three-tenths of a ton below that for 
November, 1928, but four-tenths of a ton above that for Ne 
vember, 1927. 


CAR SURPLUS AND SHORTAGE 


The average daily surplus of freight cars in the period lt 
cember 23-31, inclusive, was 447,141, as compared with 393,# 
cars in the preceding period, according to the car service div: 
sion of the American Railway Association. No shortage W# 
reported. The surplus was made up as follows. 


Box, 205,552; ventilated box, 1,133; auto and furniture, 40,2 
total box, 246,982; flat, 11,659; gondola, 78,212; hopper, 66,141; tol 
coal, 144,353; coke, 396; S. D. stock, 24,513; D. D. stock, 4,140; ® 
frigerator, 13,588; tank, 425; miscellaneous, 1,085; total, 447,141. - 


Canadian railroads reported a surplus of 28,000 box, 153 
auto and furniture, 1,000 flat, 300 gondola, 1,100 S. D. stock, a! 
250 refrigerator cars. 


CLAIM AGAINST R. R. A. 

Senator Goff, of West Virginia, has introduced a bill (S. 308 
to reimburse R. B. Miller and to repay him for overcharge ® 
freight on manganese shipments paid by him to the Uni 
States Railroad Administration. The claim of Mr. Miller 
reparation was held by the Railroad Administration to é* 
been barred by the statute of limitations. 
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Mision © Ge Mi 


This monster is equipped for heavy road and yard work 


So heavy is some of the con- 
struction work being done on 
the Erie Railroad in line with 
its present building program 
that another giant steam der- 
rick has been added to its weight 
lifting equipment. 

This great crane weighs 129 
tons, and has a lifting capacity 
of 68 tons at a radius of 28 feet. 
It is capable of propelling itself 


RIE RAILROAD 


at a speed of five miles an hour. 

Each month is bringing its 
quota of new equipment to the 
Erie, engines of greater power 
and greater efficiency, new steel 
box cars, new coal gondolas, 
new cabooses, new car floats. 
Millions of dollars are being 
spent to maintain among ship- 
pers the great reputation of The 
Heavy Duty Railroad. 





Route of the Erie Limited 
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. Doings of the Traffic Clubs 





H. E. Morris, new president of the Traffic Club of Wichita, 
is general freight and passenger agent in that city of the Frisco, 
which position he has held since 1925. He began his service 
with that line in 1901, at which time he took over the Lawton, 
Okla., agency, when the Frisco was extended to that point. 
Before going to the Frisco he had 
served the B. & O. as clerk, and had 
been operator, agent, and rate clerk for 
the E. & T. H., at Evansville. He also 
served as agent and chief clerk in the 
general passenger office of the South- 
ern Railway, at Louisville, following 
which he was city passenger agent for 
the same line at St. Louis. Later he 
was with the Gumberland Gap Des- 
patch, which he represented in the St. 
Louis territory for about ten years. 
Following appointment to the position 
on the Frisco at Lawton, where he un- 
derwent the usual trials of an agent in 
charge of a station on a newly built-in 
road, he was appointed traveling freight 
agent, with headquarters at Joplin, Mo. 
He was in that position for four years, when he was again 
transferred, this time going to Oklahoma City as division 
freight agent. He held the position of industrial agent in the 
period from 1911 to 1917, and then was made coal freight agent, 
with St. Louis as his headquarters. At the time the railroads 
were under federal control, he was made superintendent of 
coal traffic for all lines at Kansas City. He returned to his 
former position at St. Louis in 1919, and was made assistant 
general freight agent in charge of coal traffic, following reor- 
ganization of the Frisco after the receivership. Subsequently 
he was placed in charge of cotton and lumber traffic, from which 
he went to his present position. 








The executive committee of the Associated Traffic Clubs of 
America met January 13 in Cincinniti with members of the 
Cincinnati and Miami Valley clubs to make arrangements for 
the annual meeting of the national association at the Gibson 
House, Cincinnati, April 23 and 24. The first-day of the con- 
vention will be devoted to the discussion by distinguished 
speakers of the two subjects the traffic clubs selected for 
special study in the last six months—political rate-making and 
railroad valuation as related to rate-making. There will be a 
dinner in the evening, given by the Cincinnati club in honor 
of the visitors, at which there will be speakers of the same 
caliber. The second day will be given over to the business 
of the association, such as the election of officers and com- 
mittee reports. An effort will be made to have even a larger 
crowd at this convention than was present at the semi-annual 
meeting in St. Louis last October. Theo. Davis, now president 
of the Cincinnati club, is chairman of the general committee on 
local arrangements for the national convention. 





The Traffic Club of Tulsa held a luncheon at the Mayo 
Hotel January 14, with approximately 100 members and a num- 
ber of guests in attendance. Charles T. Bingemer, traffic man- 
ager, Producers’ Oil Company, was in charge. Hugh Driscoll, 
commerce attorney, was the speaker. 





An “Aviation Banquet” was held by the Birmingham ‘Trattic 
and Transportation Club at the Thomas Jefferson Hotel Jan- 
uary 14. Candidates for office were announced. The annual 
election and banquet will be held February 6. 





The Traffic Club of Kansas City held a luncheon at the 
Hotel Baltimore January 13. The program consisted of enter- 
tainment only, a feature of which was the showing of an Illinois 
Central film, “’Neath Sunny Skies,” through the courtesy of 
H. J. Biersterfeldt, traveling passenger agent. A number of 
prizes donated by various firms were distributed. 





About a hundred members of the Traffic Club of Chicago 
attended an open forum meeting of the club the evening of 
January 15, at which the subject was “The Commission’s Bar 
and Commissioner Aitchison’s Proposed Code of Ethics for 
Practitioners.” The discussion covered the entire subject of 
the purposes of the Commission in setting up a bar and of the 
members of the bar in forming an association, which proposes 
to adopt a code of ethics. Commissioner Aitchison’s proposals 
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were criticised, favorably, for the most part, but unfavorably 
some extent as to some of the canons suggested. One of . 
criticisms of the bar was that anyone who could procure three 
sponsors was admitted to practice and that no one had 
trouble in getting sponsors, so that there were Virtually ty 
restrictions with respect to qualifications. The proposeg cano, 
that would discourage an individual from acting as both wit, 
and counsel was the item chiefly criticised, as likely to onl 
injustice, but others thought no such injustice was intends 
and that the canon might be revised to meet the Purposes jp 
mind. Those who participated were R. V. Fletcher, Benen 
counsel, Illinois Central Railroad; J. H. Beek, executive Secre. 
tary, National Industrial Traffic League; J. E. Bryan, trate 
manager, Wisconsin Paper and Pulp Manufacturerg’ Associa. 
tion; Murray Billings, traffic manager, Illinois Steel Company: 
E. S. De Pass, vice-president, Charles R. Long, Jr., Company. 
C. R. Hillyer, commerce attorney; J. S. Brown, manager, trans 
portation department, Chicago Board of Trade; and wW. y 
Wildman, traffic manager, Illinois Coal Traffic Bureau, rl 
luncheon will be held at the Hotel La Salle January 2) at 
which Kermit Roosevelt, president of the Roosevelt Steamshiy 
Company, will speak on “Trailing the Bear-Like Giant Pang 
on the Chinese Thibetan Frontier.” Invited guests include, 
large number of men prominent in transportation and businey 
The twenty-third annual dinner will be held at the Palmer Hou, 
January 30. Sir Henry Thornton, president of the Canadig 
National, will be the principal speaker. ‘ A Traffic Club Bowlix 
League has been organized by the indoor-entertainment CO: 
— Games will be played at Mussey’s Alleys, on Wedngy 
ays. 





The Traffic Club of Atlanta elected the following ottices 
at its annual meeting January 10: President, H. A. Ma 
traffic manager, Atlanta Paper Company; first vice-president 
N. G. Skillman, southern,/freight agent, Reading Compap 
Central of New Jersey; second vice-president, Carl R. Cunning 
ham, traffic manager, N. C. and S. C. Cotton Mills Association; 
secretary-treasurer, F. B. Porter, traffic manager, Southen 
Agricultural Chemical, Corporation; directors, F. C. Cheney, 
assistant general freight’ agent, Seaboard Air Line; T. B. Curtis, 
general agent, Charleston and Western Carolina Kailway; i 
M. Emmert, traffic manager, Coca Cola Company; P. A. Wright, 
assistant general freight agent, Southern Railway. 





Cecil W. Johnston, new president of the Traffic Club of 
Montreal, is one of the most widely known Canadian trafic 
officers. He was practically born into the railway service, his 
father, F. A. Johnston, having spent more than half a century 
with the Canadian National Railways and its predecessor, tk 
Grand Trunk. Mr. Johnston was bom 
at Actonvale, Que., in 1879 and, after 
attending Sherbrooke High School ani 
St. Francis College at Richmond, Que, 
started his railway career in 1895 wit 
the Grand Trunk Railway. He served 
successively as clerk, teleghraph ope 
~ator, freight clerk, ticket clerk, statio 
agent, and in the audit department ani 
as traveling passenger agent and & 
cursion clerk at various points in eat 
ern Canada. In 1909 he was transfer 
to Winnipeg as chief clerk to the get 
eral passenger agent, but in 1912 ® 
turned to Montreal. After service # 
chief clerk he was appointed in 1%! 
assistant to the passenger traffic ma 
ager, Grand Trunk System, and in lili 
assistant general passenger agent, which position he occupied 
until 1923, when he was appointed passenger traffic managt, 
Canadian National Railways, at Montreal. The first of Januaty, 
1928, he was appointed assistant general passenger traffic mal 
ager, and January 1, 1930, he became general passenger 
manager. 








The monthly meeting and dinner of the Traffic Club of & 
Joseph was held at the St. Francis Hotel January 14. J 4 
Tedrow, traffic commissioner of the Kansas City Chamber @ 
Commerce, spoke on “Railroad Consolidation.” 





A “Surprise Night” entertainment, including dinner au 
dancing and a program by club members, will be given by 
Traffic Club of New York at the Park Central Hotel January 





The seventeenth annual banquet of the Traffic Clu @ 
Baltimore will be given at the Lord Baltimore Hotel Februaty 
The speakers will be President Atterbury, of the Pennsy! 
and Dr. Edward J. Cattell, of Philadelphia. J. Carey M 
will be toastmaster and H. F. Coyle, president of the club, wi 
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The 1930 Chicago, New York and Philadelphia 


editions of 


LEONARD’S GUIDE 


showing Class Freight Rates to all points, are now 
being delivered to our subscribers. 


For the first time it is now possible to obtain ALL infor- 
mation needed in your Shipping Room in ONE BOOK 
instead of having to use three or four. Freight, Express and 
Parcel Post—Rates and Routing—everything! 


Think what a saving of time and money this means! 


There is NOTHING on the market like these new 
editions. 


Five minutes’ comparison of LEONARD’S GUIDE 
with whatever guides you are now using will convince you 
that your shipping room (and therefore your entire organt- 
zation) is handicapped until you take our service. 


Our twelve-year record for service is the best guar- 
antee possible that you will be advised of all changes 
PROMPTLY and REGULARLY. 


Write or phone at once to our nearest office, so that a 
representative may call and show you this really wonderful 


book. 


G.R. LEONARD & CO., Inc. 


GENERAL OFFICES: 
155 North Clark Street, Chicago 
Phone Cen. 6278 


EASTERN OFFICES: 


15 East 26th Street, New York 
Phone Ash. 4757 








PAGE 199 


| A NEW FREIGHT RATE GUIDE! 





PAGE 200 


make a short talk. The banquet hall will be decorated with 
railroad, steamship and industrial flags and banners. Profes- 
sional entertainment will be provided. A nominating committee, 
composed as follows, was elected at the January meeting: C. W. 
Peeples, C. N. Eckhardt, Edward S. King, N. J. Elliott, W. S. 
Burton, W. M. Price, F. C. A. Wenzel, W. P. Veit, J. J. Couse. 
The nominations will be presented at the February meeting. 


The Fort Wayne Transportation Club gave its annual mem- 
bership dinner at the Chamber of Commerce auditorium Jan- 
uary 16. A number of new members were welcomed and enter- 
tainment was provided by Roy Kanouse. 


Judge Charles Elliott will speak on ‘Freedom of the Seas” 
at the annual dinner of the Junior Traffic Club of Minneapolis 
at the Nicollet Hotel January 20. A chicken dinner will be 
served and the program will include a number of vaudeville 
acts. 


The annual election of directors of the Traffic Club of 
Minneapolis will be held at the Nicollet Hotel January 23. 
Polls will be open from noon to 7:00 p. m. Directors retiring 
from the board are: A. E. Dypwick, J. G. Mann, I. M. Spellacy 
and L. D. Veltum. The annual meeting will be held in the 
evening in the club rooms. T. E. Good, vice-president and gen- 
eral manager, Saint Paul Bridge and Terminal Railway, will 
be the speaker. A “Griddle Cake Dinner” will be given at the 
Nicollet January 25. 


“B. & O. Day” will be observed by the Transportation Club 
of Louisville at the Brown Hotel January 23. Tom B. Duncan, 
president of the Louisville Board of Trade, will be the speaker. 
A “Nite Club Dance” will be given at the Madrid January 29. 


Frederick Landis will be the principal speaker at the annual 
dinner of the Motor City Traffic Club of Detroit at the Book- 
Cadillac Hotel January 20. Professional entertainment will be 
provided. 


The regular meeting of the Women’s Traffic Club of Los 
Angeles was held at the Alexandria Hotel January 8. As it 
was the first meeting of the year the roll was called, each 
member expressing her wish for the club for the year. The 
guest-speaker was Mrs. Amelia F. Johnson, deputy city prose- 
cutor, her subject being “The Progress of Women in Business.” 
Louise Wetherell, of Kuhl Warren & Company, gave a talk on 
“Receiving Freight.’”” The club received a personal Christmas 
greeting card from Lady Hay Drummond, who made the round- 
the-world trip in the Graf Zeppelin. The annual dance will be 
given in the ballroom of the Alexandria Hotel January 25. 


The Pacific Traffic Association held its first meeting of the 
year at the Transportation Club, San Francisco, January 14. 
The principal speaker was Newton H. Bell, traveler and lec- 
turer, who described his experiences during a recent tour of 
Spain. A special feature of the meeting was a motion picture 
film titled “Duty to Cargo,” produced by the operating depart- 
ment of the American Hawaiian S. S. Company. This was ac- 
companied by a speaker who made comments and answered 
questions. It depicted the handling of cargo from the docks to 
the steamer, stowage in the hold, trip through the Panama 
Canal, entrance into New York harbor, and the discharge of 
the cargo at the docks. Newly elected officers of the associa- 
tion are as follows: President. Wm. C. Hubner, traffic man- 
ager, A. M. Castle and Company; first vice-president, D. C. 
Wilkens, commercial agent, Western Pacific; second vice-presi- 
dent, George A. Culbert, traffic manager, General Electric Sup- 
ply Company; third vice-president, L. B. Fitch, western traffic 
manager, Redwood Line; secretary, Louis H. Wolters, traffic 
manager, Golden State Milk Products Company. 


The annual banquet of the Houston Traffic Club will be held 
at the Rice Hotel January 23. J. R. Turney, vice-president in 
charge of traffic, St. L. S. W., St. Louis, will be the principal 
speaker. R. C. Fulbright will be toastmaster. The officers 
for the year 1930 are: J. W. Daniel, traffic manager, Peden 
Company, president; Wm. H. Meyer, manager, Luckenbach 
Steamship Company, vice-president; G. L. Thacker, Universal 
Carloading and Distributing Company, treasurer, and A. R. 
Canfield, commercial agent, Southern Pacific, secretary. 


The Traffic Club of the Manufacturers’ Association of Lan- 
caster will hold its monthly meeting January 20 at the Hotel 
Brunswick. An illustrated lecture by Edmund H. Witlock, dis- 
trict passenger agent, Great Northern, at Philadelphia, will be 
presented. 


The application of the Transportation Club of Springfield 
for membership in the Associated Traffic Clubs of America has 
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been unanimously accepted by the board of directors by mi 
vote. nal 

At the annual meeting of the New Jersey Industria] T 
League, the following officers were elected: President, y 
Hildebrand; vice-president, E. E. Ebert; Secretary-treaguy 
C. J. Fagg. 


S. T. Stackpole, traffic manager, Pennsylvania, wij] De th 
principal speaker at the sixteenth annual banquet of the Gray 
Rapids Transportation Club at the Hotel Rowe Febryay,; 
J. E. Macgregor, president of the club, will give a short Adare 
of welcome, and D. W. Kimball, president, Owen-Ames-Kiniy 
Company, will be toastmaster. 


The monthly meeting of the Traffic Club of New Englaj 
will be held at the Copley-Plaza January 21. Guests and Speak 
ers will be E. G. Buckland, chairman of the board of the iq 
York, New Haven & Hartford, and Thomas Nelson Per; 
chairman of the board and acting president, Boston & \jiy 
A program of music will be furnished. i 


Earnest C. Parish, pastor of the Central Park Methoj 
Episcopal Church, spoke on “My Job” at a luncheon of 4 
Transportation Club of St. Paul at the Union Depot dining 1, 
January 14. Special entertainment was provided. 


E. W. Shauffler, of the Western Assurance Company, }) 
ronto, was the speaker at the monthly meeting of the Trg 
Club of Hamilton, Ontario, Canada, at the Connaught Hoi 
January 16. His subject was marine insurance, on which ¥ 
has specialized for a great many years. 


The Traffic Club of Indianapolis held its annual election, 
the Hotel Severin January 9. William P. Basch was unoppow 
candidate for president and R. C. Johnson for secretary. 


The Traffic Club of Wichita held a luncheon at the Wich 
Club January 16. 


The twenty-second annual dinner of the Traffic Chb¢ 
Philadelphia will be given at the Bellevue-Stratford Janu 
21. President T. Noel Butler is in charge of arrangement 
The program will include speakers of prominence and pri 
sional entertainment. Music will be furnished by the la 
Island Railroad Band. The annual election will be held ki 
huary 10. Unopposed candidates are as follows: Presiée 
Alfred J. Ball; secretary, W. H. Montgomery; treasurer, J! 
Kernan; historian, G. J. Lincoln. The official ballot will pres 
the following as nominees for vice-president (five to be electei 
Howard Albright, Robert Craig, J. B. Dwyer, J. C. Davie, 0. 
Harris, J. K. Hiltner, H. L. Lauby, J. C. Rogers, F. B. Stelii 
and Wesley Williams. Three directors are to be elected i 
the following list: J. W. Babneu, J. A. Henderson, L. 8. Mom 
A. H. Murphy, E. H. Porter and J. B. Sink. 


The Traffic Club of Detroit will give its sixth annual dim 
at the Masonic Temple February 11. 


GUARANTY CLAIM BILL 
Representative Merritt, of Connecticut, has revived for! 
consideration of Congress the bill that would enable the Me 
chants & Miners Transportation Company to press its 0 
for a payment from the government under the guaranty set 
of the transportation act for the first six months after theé 


of federal control. The number of the new bill is H.R ™ 
It would amend and re-enact subdivision (a) of section 2 
the transportation act. Efforts to obtain final action 01 ™ 
legislation were not successful in the last session of Cong 


COST OF PARCEL POST SERVICE 
Parcel post revenues amount to about $142,000,000 and 
expenditures amount to $162,000,000, or $20,000,000 more & 
the revenues, according to testimony given by Fourth Ass 
Postmaster-General John W. Philp before the House coli’ 
on appropriations in the hearings on the post office appropri 
bill. 


“Parcel post is costing us more money than we tit 
should cost,” said he, “and in the judgment of all of us 
become necessary to make a specific and continuous stud 
the parcel post situation and what we may expect of it i 
future. This will be a beginning at least of an effort to 8 
the parcel post problem and visualize it for the future. - 
What we are after now is to make a real study of the? 
post situation to see if we cannot come here with recommé 
tions that will put the parcel post on a paying basis. 
what we want.” 

Mr. Philp expressed the opinion that, with a proper? 
post rate system, the service would make money. 
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WE have been using KIMPAK crepe wadding in our packing 
January 


for approximately three years. We find it preferable to 
materials we were using as it is very soft, does not mar the 


gene finish, and is always uniform and clean, containing no hard sub- 
1 prot stances that might damage the surfaces against which it is placed. 
he La In addition to the above advantages, the cost is no greater. 

eld Fa We manufacture ~— grade furniture for the dining room, living 
veal room and library. It is our object to place this furniture on the 
Teside floors of our dealers in the best possible condition, therefore, we 


er, J! use KIMPAK. 


Pe GRAND RAPIDS BOOKCASE & CHAIR COMPANY 
i Chae. 4 ore 
. Stel . 

, Treas. 
3. Moot 


Now packed in KIMPAK are all 
ines and grades of wood products 
tables, desks, office furniture, 
hairs, novelty lines, cabinets (such 
§, refrigerator, radio, phonograph), 
how cases, store fixtures, airplane 
parts, juvenile furniture, etc. 


Give KIMPAK an opportunity to 
show you. Mail the coupon for a 
free sample to try. And if you 
wish, one of our representatives 
will explain to you how other 
manufacturers are using KIMPAK 
most successfully and economically. 


Kimpak 


Reg. U.S. Pat. Of. nd Foreign Countries 


Crepe Wadding 


al dinsé 


Put up in rolls. 
sheets and mee of 
various thicknesses, 
lain of paper- 
acked. 


KIMBERLY-CLARK CORPORATION, Neenah, Wis. 
08, Le Address home office or sales office at: 

We Salle St., Chicago, IL 122 E. 42nd St., New York City 
to -—o your offer to send samples of KIMPAK CREPE WADDING 


to out under actual conditions. Also send prices. T.W.-1-18 
@. : . aan 
WR eee ; 
a Attention PR 00e 000006 000000006 000006 000660060000 000006 600 CSCO RCO ECS 
a 
Me a TP ee eehinatetaieentt ane tyanieherbetatne 
er DOE tse e eee. wide. 0 Sheets, size........ 0 Pads, size........ 
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42 Steamship Lines 


ARE SERVING THE— 





PORT OF 


MOBILE 


$10,000,000.00 Ocean Terminals 


COMPOSED OF 
Concrete Wharves 
Enclosed Fireproof Transit Sheds 
Extensive Shipside Fireproof Warehouses 
Cotton Compress and Warehouses 
Automatic Sprinklers All Buildings 


Electric Derrick, 75-ton Capacity 
Coal and Material Handling Plant 
Industrial Sites for Lease 
on Canal and Harbor Front 
Connecting with All Railroads 


SEND FOR PORT OF MOBILE BOOKLET 


-* ALABAMA ++ 4 
STATE,.ROCKS COMMISSION 


MOBILE, ALABAMA” 
a 2 LE LE 








PAGE 202 









< 





BURLINGTON 







presents 


THE 


ANNIVERSARY 
POET 


Three splendid new trains of matched 
















Pullman equipment in which designer and 
decorator have contrived a harmony of 
masculine comfort and feminine gracefulness 
never before achieved in transportation. 


THE ARISTOCRAT 


Chicago—Omaha—Denver 


Int BLACKHAWK 


Chicago—St. PaulMinneapolis 


THE AK-SAR- BEN 


ChicagomOmaha—Lincoln 








































"There Are No Finer Trains 
in the World” 


Burlington |i 
RE | 1930 





Albert Cotsworth, Il., Passenger Traffic Mar. 
The Burlington Railroad 
Chicago 
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W. L. O’Brien has been appointed superintendent of + 
and transportation, Rochester, Lockport & Buffalo Railr 
succeeding A. Blaine Miles, resigned. R. W. Travisee hag bee 
appointed assistant superintendent of transportation and trafic 
succeeding Mr. O’Brien. : 

R. O. Youngerman, traffic manager and coal Durchasiyy 
agent, Mason City Brick and Tile Company, has been elects, 
to the board of directors of the Midland Continental Railr; 

A testimonial dinner was given in the rooms of the Chic, 
Traffic Club at the Palmer House January 16 in honor of Koy 
Sage, who has been in charge of traffic of Fairbanks, Mors ; 
Co. for nearly thirty years. Mr. Sage will retire from acti; 
duty February 1, and will later make his home on the Paci, 
coast. j 

C. H. Griffin has retired as commissioner of the Intermoy. 
tain Demurrage Bureau, Salt Lake City. R. E. Rowland, agig. 
ant commissioner, succeeds Mr. Griffin as commissioner, Ty 
position of assistant commissioner has been abolished. 

James H. Condon has been appointed district traffic age: 
Munson Steamship Line, at Philadelphia. S. B. Alaez has bey 
appointed Cuban and Mexican freight agent, with headquarte; 
at Los Angeles. 

J. C. Winfield has been appointed assistant traffic my 
ager, St. Louis Southwestern at Tyler, Tex. 

Henry E. McElroy has been appointed general agent, (i. 
cago Great Western, with headquarters at Atlanta. 

At its monthly meeting, January 8, aboard R. M. S. P. Cop 
pany’s steamer “Arcadian,” pier 42 North River, New Yor 
the General Eastern Passenger Agents’ Association of New Yuri 
elected the following officers: President, John L. Homer, A ( 
P. A., Lackawanna; vice-president, Fred. R. Perry, G. A., passe- 
ger dept., Canadian Pacific; treasurer, Frank G. Fitz-Patric: 
G. A., C. & N. W.; secretary, William F. Sheehan, G. A., Deb 
ware & Hudson; assistant secretary, John Fairman, L. M. $8.2 
The new president appointed the following on committed: 
Reception, Charles L. Hunter (chairman), G. L. Cobb, J. Floyi 
Andrews, Hugh Donny, H. H. Gray; publicity, John Fairna 
(chairman), Dr. Edgar S. Barney, Fred R. Perry, Neil Mooney; 
entertainment, Harry Meyer (chairman), M. H. Murphy, Sa 
W. Gafner; musical committee, Harry Pusch (chairman), W.? 
Sheehan, George Orton, Henry R. McLean, Harry M. Crowiée. 
The following were appointed to serve on the executive cor 
mittee: Henry R. McLean, Charles A. Melin and A. C. Hiltu 
Frank G. Fitz-Patrick was reappointed chairman of a speci 
committee to arrange for a dinner-dance and “reunion” in th 
near future. 


Thomas P. Healy, for a number of years chief of the Cor 
mission’s bureau of inquiry, has announced his resignation fru 
the staff of the Commission and the opening of offices in Wat 
ington for the practice of the law. 


Robert J. Bayer, who was connected with the editorial ai 
circulation departments of The Traffic World for nine year 
has left to accept employment in another field. 


A banquet attended by 400 railroad employes was givel# 
the Hotel Bancroft, Worcester, Mass., January 11, in honor 0 
Thomas W. Carter, who has retired from the employ of t# 
Boston & Albany, after more than 53 years of service, Re 
which were spent as trainmaster at Worcester. Mayor Michi 
J. O’Hara, introduced by Charles Firth, agent of the Bosto! 
Albany, who was toastmaster, paid tribute to Mr. Carter ! 
his years of faithful service. Officials of the road who spolt 
included James L. Truden, general superintendent; Richart 
Van Ummerson, freight traffic manager, and John B. Ha 
superintendent. Mr. Carter received a telegram of congral 
tions from President Hoover and was presented with a pu 
of gold by men with whom he worked. 

Robert Clifford Andrews, district manager of the car servic 
division, American Railway Association, at Dallas, died Janval! 
13. His first connection with transportation was in 1874, ¥# 
he moved to Texas as a telegraph operator. He later was & 
ployed by the Texas & Pacific. He was appointed to his # 
position in 1924. a 

The following appointments have been made on the [lino 
Terminal Railroad: L. C. Bundy, division freight agent, _— 
Ill, in addition to having charge of off-line territory, will # 
charge of solicitation, Peoria to Williamsville, inclusive, 
inaw to and including Decatur, I1l.; Henry Johnson, se 
agent, Bloomington, reporting to division freight agent e 
oria; C. W. Bryan, general agent at Decatur, reporting to di rs 
freight agent at Peoria; W. J. Riordan, in addition to oft 
territory, will have charge of solicitation, Edwardsville *, 
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Cc. M. St. P. & P. 


The Way 
Around 
CHICAGO . 
and its 
Terminals 
is via 
NortTuH SHORE 
LINE 


Carload shipments from the North and 
Northwest, to East and South—or from 
the East and South to North and North- 
west—can slip around Chicago termi- 
nals and congestion. The way is via 
the Chicago, Milwaukee, St. Paul and 
Pacific to Racine, Wisconsin, and the 
NORTH SHORE LINE to the E. J. & 
E. Railway, at Rondout, Illinois; or 
via the Soo Line to Mundelein, Illinois, 
care of the NORTH SHORE LINE to 
the E. J. & E. Railway at Rondout, 
Illinois, thence to all trunk lines. 


On the NORTH SHORE LINE (Chi- 
cago North Shore & Milwaukee R. R.) 
your freight moves electrically, behind 
eighty ton, heavy duty locomotives— 
quickly, and dependably. 


CHICAGO 
NORTH SHORE 
and MILWAUKEE 
RAILROAD 


Traffic Department 
Roy Thompson, Traffic Mgr. 
C. H. Schildgen, G. F. A., 

79 West Monroe t 

Chicago, Illino . 


F. J. Burkard, A. G. F. A. 
Milwaukee, Wisconsin 


J. T. Schomp, G. A. 
Minneapolis, Minn. 
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START 1930 RIGHT! 


WETZEL DROP FRONT TARIFF FILES 


“THE EASIEST WAY” 


as 
| fe) cr ce Thre 
|__| ee ee) ee 
Be ee ee 
ne eee ee 
| fc) tT Ce) 


T2—Tariff File Section With 24 2-Inch Drop Front Tariff Files 


To! sds | & 


T3—Tariff File Sectien With 16 3-Inch Drep Frent Tariff Files 


—<— 


Ee —J 


Ti—Tariff File Section With 12 4-Inch Drop Frent Tariff Files 


A. J 


T5—Sliding Shelf Section 


ESE | AAT 
[= {| — 


Té—Twe Drawer Sterage Sectien 


[oi 


T7—Lew Sanitary Base Section 


Write us for information 


P. A. Wetzel Company 


Manufacturers 


SPRINGFIELD, ILLINOIS 
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not including, Williamsville, Springfield to Danville and Ridge 
Farm, inclusive, with the exception of Decatur; G. W. Manley, 
general agent, Champaign, Ill., reporting to division freight 
agent at Springfield; M. E. Palmer, general agent, Danville, 
reporting to division freight agent at Springfield; A. G. Brown, 
division freight agent at Decatur, transferred and position 
abolished. 

E. B. Wood has been appointed southwestern freight agent, 
Pére Marquette, succeeding Frank T. Byrne, who.died. Edward 
J. Stenzel has been appointed traveling freight agent, succeed- 
ing Mr. Wood. Headquarters will be at St. Louis. 

Clinton Woodring has been appointed district freight and 
passenger agent, Missouri-Kansas-Texas Lines, with headquar- 
ters at Seattle, succeeding W. E. Bock, who died. 

E. E. Nash, having asked to be relieved of his duties as 
chief traffic officer, Minneapolis & St. Louis, in order to have 
more time for his duties as chief operating officer, John A. Lucey 
has been appointed chief traffic officer, with headquarters at 
Minneapolis. B. F. Moffatt has been appointed freight traffic 
manager, with office at Minneapolis. 

A. B. Chown has been appointed passenger traffic manager, 
Canadian National-Grand Trunk, at Chicago, and Walter East- 
man has been appointed general passenger agent at Chicago. 
Both are railroaders of long experience in this country and 
have been connected with the Grand Trunk for a number of 
years. 

Alexander M. Mahood, attorney, of Princeton, W. Va., has 
been appointed a member of the West Virginia Public Service 
Commission, succeeding James J. Divine, resigned. 

Pat M. Neff, formerly governor of Texas and a member of 
the Board of Mediation, has been elected chairman of the Texas 
Railroad Commission. 

James A. Perry, chairman of the Georgia Public Service 
Commission, is a candidate for governor of Georgia. 

Clyde L. Seavey has been elected president of the California 
commission. 


John J. Murphy, a member of the South Dakota commission 
for seventeen years, has been elected chairman of the com- 
mission. 

T. J. Barnes has been appointed traveling freight agent, Sea- 
board Air Line, at Kansast City, succeeding George W. Sisk, 
resigned. 

J. W. Elliott has succeeded G. K. Sage (retired) as traffic 
manager, Fairbanks, Morse & Co., Chicago. 

Former Commissioner Campbell was the principal speaker 





53 Hours 
67 Hours 


Laredo to Mexico City . .. 
Eagle Pass to Mexico City .. 


NATIONAL 
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at the twenty-eighth annual meeting of the Atlanta Frei 
Bureau at the Atlanta Biltmore Hotel January 16. “Cops oe 
of an Interstate Commerce Commissioner” was his subject, » 
ports reviewing the year’s work of the association were Dregen, 
by John M. Cooper, president, and Harry T. Moore, Secreig: 


POSTAL SERVICE BILLS 
Representative Kelly, of Pennsylvania, has introduced 
R. 8649, a bill to authorize the Postmaster General to Collect 
increased ‘charge for return receipts for domestic register 
and insured mail when such receipts are requested atter i 
mailing of the articles, and H. R. 8650, a bill to authorize 4 
Postmaster. General to charge for service rendered in digpog 
of undelivered mail in those cases where it is considered Dye 
for the postal service to dispose of such mail by sale or, 
dispose of collect-on-delivery mail without collection o 
C. O. D. charges or for a greater or less amount than state 
when mailed. 


MIXED PACKAGE RULE 


Petitions to permit inclusion of several articles jp Ww 
container under section 3, rule 12, Consolidated Classificatig, 
the so-called mixed package rule—at something in exces, 
the iron hardware rating, with certain restrictions, wil ; 
considered at 4 p. m., Januaary 30, according to the progg 
of the committee. 








ALASKA RAILROAD DEVELOPMENTS 


O. F. Ohlson, general manager of the government-opergs 
Alaska Railroad, said in St. Paul last week that two impory 
developments are progressing along the lines of the railr 
There has been increased agricultural settlement, with pronj 
of stimulus in 1930, he said. The Alaska tourist buisness 
characterized as a sharply growing industry. In 1930, he gj 
a large increase in the number of persons visiting that scery 
area is assured. 


ELECTRIFICATION OF COSTA RICAN LINE 


The electrification of the Costa Rican Pacific Railway, whi 
is being carried out by a German company under contract 
the Costa Rican government, will be completed about Apri! 
1930, according to an announcement of the representatives 
the company, transmitted to the Department of Commerce! 
its representative at San Jose. 


GHIPMENTS under through bills of lading 
are moved across the border with utmost 
expediency; movement to final destination is 
resumed without delay, once shipments are 
cleared through customs house. 


Customs Agencies 


The National Railways of Mexico maintain official cu 
toms agencies at El Paso, Eagle Pass, Laredo and Brown 
ville, Texas, which are fully equipped to handle al 
shipments. The employment of these agencies 
many advantages, particularly in billing all customs 
incidental charges including importation duties to be 
collected at destination. 


Fast Freight Service 


Allimport freight receives prompt and careful attention; 
is forwarded to destination on daily fast freight trains. 


For Complete Information 
Communicate with 


F. P. De Hoyos, Gen. Agt. G. B. Aleman, Gen. Ag- 


1515 Penn Bidg. 2195 Ry. Exch. Bldg. 
New York City St. Louis, Mo. 

F. N. Puente, Gen. Agt. A. Horcasitas, Com. Ag: 

441 Monadnock Bidg. 414 Whitney Bank Bis 
San Francisco, Calif. New Orleans, La. 


F. C. Lona, Com. Agent _‘F. Alatorre, Com. Agent 


1249 Marquette Bldg. 815 Pacific Electric 

Chicago. iinie” ‘Los Angeles, 
El Paso to Mexico City . . - 10° Hours 
Brownsville to Mexico City 69 Hours 
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ORIENT PACIFIC COAST JOINT SERVICE 


EANIC AND ORIENTAL NAVIGATION COMPANY 
TACOMA ORIENTAL STEAMSHIP COMPANY 
MATSON NAVIGATION COMPANY 
STATES STEAMSHIP COMPANY 


From Philippine Ports, Manila and Hongkong 











duced 2 
Collect » 
registeny 


Direct to San Francisco, Los Angeles, Portland, Seattle and Tacoma 


ha q SSEVERETT |SS PENNSYLVANIA] SS MAUNALEI 
Cisposiy Jan. 14 Jan. 21 Jan. 20 
ed . Jan. 18 Jan. 25 (Omits) 
€d prop 
ale wi Feb. 27 
n oft (Omits) 
an States (Omits) 
Mar. 6 
Sailings every week thereafter. 

From Shanghai, Tsingtau, Taku Bar (Tientsin), Dairen and Otaru 
s it Direct to San Francisco, Los Angeles, Portland, Seattle and Tacoma 
1fication~ 


Sailing from | SS GOLDEN WALL 


EXcess 
» Will 
> Progra! 








(Omits) 


t-operate 
importa 
> railroad) 
h promis 
lisness iy 


Mar. 16 
(Omits) 
Mar. 22 


(Omits) (Omits)’ 


Suilings every ten days thereaiter. 


Seattle-Tacoma 


), he sai STATES STEAMSHIP CO., General Oriental Agents 
hat seen American-Hawaiian S. S. Co. 
Agents Oceanic and Oriental Navigation Co. Tel. Davenport 2900 
215 Market St., Francisco, Cal. 
msl hid 215 Market St., ea eee | Davenport 2300 
tract vi Williams, Dimond & Co. 
t April Agents States S. S. Co. and Tacoma Oriental Steamship Co. 
t atives 310 Sansome St., San Francisco Tel. Davenport 4700 
ading 
tio 
+ EASTERN AGENTS 
MUNSON-McCORMICK LINE 
INTERCOASTAL SERVICE 
ial cuw eel 
a: [| From Baltimore and Philadelphia 
ach Fortnightly 
DIRECT TO 
eno LOS ANGELES HARBOR—SAN 
FRANCISCO, OAKLAND, PORTLAND, 
SEATTLE and TACOMA 
on. Agt 
Bide Through Bills of Lading issued to other 
Pacific Coast Ports; Hawaii, Far East 
m Ae and British Columbia 
La. 
a MUNSON STEAMSHIP LINE 
_ Munson Building, 67 Wall St.. New York 


Branch Offices 


Chicago, St. Leuis, Pittsburgh, Baltimore, 
Philadelphia, Mobile, New Orleans 


MeCORMICK STEAMSHIP CO. 


GENERAL PACIFIC COAST AGENTS 
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Calmar Steamship Corporation 


CALMAR LINE—Coast-to-Coast—Via Panama Canal 


SUBJECT TO CHANGE WITHOUT NOTICE 


Voy. Baltimore Philadelphia | Los Angeles Harbor 
No. Steamer Arrive— Depart phe wey oer Arrive— Depart 
9 CALMAR Sailed Sailed Feb. 7 Feb. 10 
1 FLOMAR Jan. 12 Jan. 16| Jan.18 Jan. 24| Feb. 16 Feb. 19 
1 PORTMAR | Jan. 21 Jan. 25| Jan. 27 Feb. 2| Feb. 25 Feb. 28 
9 PENNMAR | Jan.30 Feb. 3] Feb. 5 Feb.11] Mar. 6 Mar. 9 
9 YORKMAR | Feb. 8 Feb. 12] Feb. 14 Feb. 20] Mar.15 Mar.18 
9 MASSMAR | Feb. 17 Feb. 21| Feb. 23 Mar. 1] Mar.24 Mar.27 
1 LOSMAR Feb. 26 Mar. 2} Mar. 4 Mar.10| Apr. 2 Apr. 5 
San Francisco 
Voy. Oakland Portland Seattle 
No. Steamer Arrive— Depart Arrive— Depart Arrive— Depart 
9 CALMAR Feb. 12 Feb. 15| Feb. 18 Feb. 19] Feb. 21 Feb. 23 
1 FLOMAR Feb. 21 Feb. 24] Feb. 27 Feb. 28} Mar. 2 Mar. 4 
1 PORTMAR | Mar. 2 Mar. 5| Mar. 8 Mar. 9/ Mar.11 Mar.13 
9 PENNMAR | Mar.11 Mar.14| Mar.17 Mar.18| Mar.20 Mar.22 
9 YORKMAR | Mar.20 Mar.23| Mar.26 Mar.27| Mar.29 Mar.31 
9 MASSMAR | Mar.29 Apr. 1| Apr. 4 Apr. 5] Apr. 7 Apr. 9 
1 LOSMAR Apr. 7 Apr.10! Apr.13 Apr. 14] Apr. 16 Apr. 18 


A NEW INCREASED SERVICE 
A sailing every NINE DAYS from Baltimore and Philadelphia 
DIRECT to Pacific Coast. 


THRU Bs/L issued to the Orient-Australia- Hawaii-Philippines- 
British Columbia. 
For information regarding rates, etc., apply to nearest office: 


CALMAR STEAMSHIP CORPORATION CALMAR STEAMSHIP CORPORATION 
& McCORMACK, AGTS. 


Mg Ay ~~ ee SWAYNE AND HOYT, INC., AGTS. 
Bourse Bi Phila., P 240 Front St., San Francisco, Cal. 

15 Gay St., Baltimore, Md 631 Central Bidg., Los Angeles, Cal. 
Rook Bids, Chicago, Ill. 911 Bd. of Trade Bidg., ortiand, Ore. 
Union Trust Bldg., Cleveland, 0. 201 Central Bidg., Seattle, Wash. 


Oliver Bidg., i itebargh, Pa. 
REGULAR ATLANTIC COAST PIERS 
Baltimore—Pier 7, West Md. Ry., Port 


evcneeee , 

Philadelphia—Pier 27N, Reading Co. 

Will consider special cali at other plers 
when sufficient cargo is offered. 


REGULAR PACIFIC COAST PIERS 


Los Angeles—230B Terminal Island 
Oakland—Howard Terminal 

San Francisco—Pier No. 
Portiand—No. {| Oceanic Terminal 
Seattle—Atlantic Dock Terminal 














What does cartage 
cost you and your 
customers? 


A saving of this item of expense to you both in 


GREAT CENTRAL’S over-night, door-to-door 


service. 


One thousand miles of this service—operating 


daily 


between Cincinnati, 


Detroit, 


Indianapolis and Chicago. 


Dayton, 


Ship safely, conveniently, fully insured, yet with 


speed. 

TERMINALS 
Detroit—731 23rd St. Phone Lafayette 3470 
Chicago—3615 Iron St. Phone La Fayette 4866 


Cincinnati—447 E. 2nd St. 


Dayton—917 E. 3rd St. 





e 


EST. 1927 


Phone Main 2299 


Phone Garfield 531 
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“CALIEO 


Three NEW liners 
largest built 
under American flag 


S. S$. CALIFORNIA—S. S. VIRGINIA 
S. S. PENNSYLVANIA 


{tinerary: New York—Havana— Panama Canal—Bal- 
boa—San Diego (Westbound)—Los Angeles—San 
Francisco. Regular fortnightly sailings. 13 days Coast- 
to-Coast in either direction. Thoroughly modern freight 
facilities. Luxurious passenger accommodations. Special 
garage decks for carrying automobiles uncrated. 


Proposed Sailing Dates: 


Eastbound from 
Westbound from New York San Francisco—Los Angeles 
California Jan.25 Mar. 8 Pennsylvania Feb. 1 Mar.15 
Virginia Feb. 8 Mar.22 California.... Feb. 15 Mar.29 
Pennsylvania .Feb.22 Apr. 5 Virginia Mar. 1 Apr. 12 


from Los Angeles 2nd day following 


fonamo foeific line 


INTERNATIONAL MERCANTILE MARINE COMPANY 


Pier 61 North River. N. Y. C. 1 Broadway, N. Y. C. 
(West 23rd St.) Tel. Chelsea6760 Tel. Digby 2840 
Chicago, 180 N. Michigan Ave. _ Boston, 84 State Street 
Philadelphia, PublicLedger Bldg. Baltimore, Chamber of Com- 
San Francisco, 60 California St. merce Bidg. 

Los Angeles, Central Bldg. 


TRAFFIC 
PROBLEMS 


You may have trouble in solving some of 
them. Take them to our agents and they 
will help you gladly. You'll find a thor- 
oughly trained traffic department ready to 
cooperate in the handling of your shipments. 
With experience gained in 22 countries an 
invaluable service is at your disposal. 


With competition so keen, the dependability 
of sailings, the speed, the care in handling 
and transshipment of cargoes are important 
factors. Ship via American Mail Line and 
insure regularity and dependability. Every 
other Saturday at 11 a. m. a “President 
Liner” leaves Seattle for the Orient over the 
short route. Every other Monday at 3 p. m. 
another one arrives at Seattle from the Orient. 


This splendid service is augmented with “Cargo 
Liners” with frequent sailings between Puget 
Sound and the Orient. 


T. J. KEHOE, Gen. Eastern Agt., 32 Broadway, New York 


W.G. ROCHE, Inc., Gen. Agt. R. W. Bruce, Gen. Agt. 
1714 Dime Bank Bidg. 110 So. Dearborn St. 
Detroit, Mich. Chicago, II. 
L. L. BATES, General Freight Gyene 
1519 Railroad Avenue South, Seattle, Washington 
76 offices in 22 countries at your service 


American Mail Line 
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Questions and Answers 


N this column will be answered questions of both legal ang / 
I nature that confront persons dealing with traffic. A specialist 5. . 
state commerce law, who is a member of our legal department, will , 
his opinion in answer to any simple question relating to the law of in be 
transportation of freight. A trafic man of long experience and wide om 
edge will answer questions a practical traffic problems, Wea 
desire to take the place of the traffic man but to help him in his % 
The right is reserved to refuse to answer in this column any d 
legal or traffic, that it may appear to us unwise to answer or that inva 
situation too complex for the kind of investigation herein contemplated t 
more comprehensive answer to a question is desired than is thought I 
this column, the department will answer it by letter for a reasonable caus 


Address Questions and Answers Sagerement, 
Traffic Service Corporation, Mills Building, Washingten, D, ¢ 


en rE 


State vs. Interstate Traffic 


South Carolina.—Question: Will you please give US ruling 
on the following situation: 

The state commission recently adopted a mileage scab y 
rates applicable upon logs moving between points in the state 
We have recently had movement from a point in the state, 
Charleston, 8. C. Bill of lading is issued at a point withip ty 
state and shows the destination to be an intrastate point, 4 
some instances these logs are forwarded in care of a Steamshy 
agent; nevertheless, there is no destination shown beyond tj 
port. 

It is claimed that the intrastate rate is not applicable, jy 
to the fact that these logs are ultimately exported to forg 
countries. We contend that the contract of shipment as enter 
into with the carriers covers a purely intrastate movema 
Further, the consignee accepts delivery at the port, paying 
charges to the rail lines and if and when exported this i 
separate and distinct transaction, and, in our judgment, 
no connection with the intrastate movement to the port. 

I would be glad for you to advise me what rate sho 
be assessed on the movement to the port, which, as | law 
stated above, is strictly intrastate. When replying please quik 
any decisions of the Interstate Commerce Commission or cous 
bearing upon this subject. 

Answer: The facts given in your letter above do not new 
sarily stamp the shipments with an interstate character. Ho 
ever, with respect to the shipments consinged to or in card 
the steamship agent, this circumstance indicates that such ship 
ments are intended for movement beyond the billed destinatia 
and, if so, and the final destination is beyond the limits of 
state of South Carolina, the movement to the prt is intersta 
in character. See the recent decision of the Supreme Com 
of the United States in United States vs. Erie R. R. Co., deciiel 
November 25, 1929, citing Texas & New Orleans R. R. (0. 
Sabine Trans. Co., 227 U. S. 11, the facts and conclusions 
which latter case, it appears to us, may be used as a guide! 
the determination of the question of whether, in the insta 
case, the movement to Charleston is interstate or intrastate 
character. 

In this case the court said: 


The determining circumstance is that the shipment of the lumi 
to Sabine was but a step in its transportation to its rea] and ultim 
destination in foreign countries. In other words, the essential cl 
acter of the commerce, not its mere accidents, should determine. 
was to supply the demand of foreign countries that the lumber 
purchased, manufactured and shipped, and to give it a \ 
character by the steps in its transportation would be extremely 
ficial. Once admit the principle and means will be afforded of ev 
the national control of foreign commerce from points in the inte 
of a state. There must be transshipment at the seaboard, @ 
that may be made the point of ultimate destination by the device 
separate bills of lading the commerce will be given local chara 
though it be essentially foreign. 


Docket of the Commission 


NOTE—items in the Docket marked with an asterisk (*) @” 
having been added since the last issue of The Traffic Were, oe 
lations and postponements announced too late to show the ¢ 
this Docket will be noted elsewhere. 


January 20—Washington, D. C.—Examiner Davis: eleph 
Finance No. 8011—Joint Application of Southwestern Bell : ia 

Co. and John W. Miller for a certificate that the acquis mf 
said Southwestern Bell Telephone Co. of certain telephone : 
erties of John W. Miller and acquisition by said John eles 
of certain telephone properties of Southwestern Bell > 
Co. will be of advantage to the persons to whom servi 
be rendered and in the public interest. & 

* Finance No, 8025—Joint Application Southern Bell Telephone viet 
graph Co. and Hartsville Home Telephone Co. for a cé as of 
the acquisition by the former company of the properties 
latter company will be of advantage to the persons 
service is to be rendered and in the public interest, 





BUILDINGS 
Transfer Company 
Pittsburgh. Pennsyivania 


§, N. LONG WAREHOUSE 


Storers, Distributors 


General Merchandise 


Pool Car Distribution — Prompt and Intelligent Service 


SAINT LOUIS, MISSOURI 


CHICAGO BUSINESS 


OUR shipments in our care will be 
handled with a degree of prompt- 





n care d ness and intelligence that will safeguard 
0 your interests and give added confidence 
aon to your customers. 

me Cott 


Lov. SENG TEAMING CO. 
guide 06 W. Lake St. CHICAGO 


AUSTRALIA 


rastate i 
FAST DIRECT SERVICE — PASSENGERS AND FREIGHT 
THE TRANSATLANTIC STEAMSHIP CO., LTD. 
M.S. SS. ANTEN .. M-S- MS MS 
YNGAREN Parrakoola| EKNAREN | BULLAREN 
a ETS March 11 April 











the lumi 







seeeee F BOD. BS Ff. ne wesscee 





<ongesedein March 13' March 10 
Kewenmene March 18 March 14 


March 33 March 19 — 27 
Apri 4 March 25 ‘May 3 
GENERAL STEAMSHIP CORPORATION 
Pacific Coast Agents 
240 Pattery Street, San Francisco 
E.L. MeCCONNAUGHEY & CO., INC. J. H. SCHAEFER & CO. 
327 S. ‘s 905 Majestic Bidg. 






















La Salle St 
CHICAGO 












UNION CITY°-;-o WATERBURY 
BEACON FALLS ONAUGATUCK 
ANSONIA O-OSE YMOUR 

SHELTON g’o OERBY 
DEVON 6 .-v enw NEW HAVEN 
r STRATS OR 
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“Geveomusten tI MALLORY ond 


THAMES RIVER LINE, INC., Pier 32 E. R., New York City, “"""51 5, ruc 


PAGE 207 


NEW ORLEANS 


In the heart of the Commercial District 
we have a distri depot for package freight, op- 
erated for the partic service of the traffic manager 
by a ial organization that will handle orders as 
promptly and efficiently as vour own shipping department. 


The moet centra ly located warehouse in the city 


COMMERCIAL WAREHOUSES .25r!Shi. 


te — 
















GENERAL MERCHANDISE STORAGE 
Distribution 


The only modern Merchandise Warehouse fully equipped and centrally 
located in the City of Rochester 
{neurance rate [2 cents per $100.00. 
Located on private siding of the Buffalo, Rochester & Pitteburgh Railway, 
enjoying switching at flat Rochester rate with all steam roads. 


B. R. & P. WAREHOUSE, Inc., Rochester, N. Y. 





Southern Steamship Company 


OPERATING FAST FREIGHT SERVICE 
BETWEEN 


Philadelphia, Pa., and Houston, Tex. 


SAILINGS: 
From Philadelphia . . Wednesdays and Saturdays 
From Houston... .... Mondays and Thursdays 
Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
321 Commercial Trust Bidg., PHILADELPHIA, PA. 










Low Rates 








Increased Salaries for 


Traffic Managers 


“A plan of pooling L. C. L. shipments which I worked out 
has saved large sums for my firm and our customers, and has 
won the attention of railroad men,” writes L. V. Mullett, Traffic 
Manager for Mutschler Brothers Co., Nappanee, Ind. “As I 
have advanced, through the aid of LaSalle training in Traffic 
Management, my income has increased proportionately. It is 
now 140% larger than when I began my training, but my 
biggest satisfaction lies in being able to do my work efficiently.” 
Whether or not you have had years of experience in traffic work, 
you will be interested in LaSalle’s 64-page booklet, Tie 
tunities in Traffic Management.” Send for it today. It’s FREE. 
Address Dept. 195 TA. 


LaSalle Extension University,Chicago, Ill. 





THRU RATES AND 







ee" DIRECT WATER ROUTES 





South Norwalk, Bridgeport, New 
WESTERLY tS TOT London and Norwich, Conn. 

Cc. F. A., W. T. L., Inter-Mountain, 
to South and Southwest 


CLYDE, OLD DOMINION, SAVANNAH 
MORGAN S. S. LINES 





OEL 
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January 20—Portland, Ore.—Examiner Cassidy: 
1. & S. 3357—Switching charges at Seattle, Spokane and Tacoma, 
Wash., and Portland, Ore. 

January 20—Houston, Tex.—FExaminer Mackey: 

22393—Binswanger & Co. of Tex. vs. C. R. lL. & P. Ry. et al. 
January 20—Kansas City, Mo.—Examiner Disque: 

- yon Produce Mercantile Agency et al. vs. A. T. & S. F. 

y. et al. 

22646 (and Sub. 1 and 2)—Nutrene Feed Mills Co. vs. M. P. R. R. 
January 20—Ottumwa, Ia.—Examiner Clifford: 

22258—J. W. Edgerly & Co. vs. C. B. & Q. R. R. et al. 
January 20—Houston, Tex.—Examiner Taylor: 

13535—Consolidated Southwestern Cases. 

1. & S. 3130—Consolidated Southwestern Cases (further hearing, 
respecting lawful rates on pipe, riveted, steel or wrought iron, etc.) 
(except rates thereon from points in southwest to porte on, 
north, and east of Mo. and Miss. Rivers, as regards 13536). 

January 20—Raleigh, N. C.—Examiner Hosmer: 

21665—North Carolina Corporation Commission vs. Akron, Canton 
& Youngstown Ry. et al. 

January 20—Argument at Washington, D. C.: 

14404—Atlas Metal Works et al. vs. A. C. & Y. Ry. et al. (and cases 
grouped therewith). 


POSITIONS WANTED OR OPEN 


Address R. 








WANTED—Second-hand Wetzel drop front tariff file. 
E. N. 262, care Traffic World, Chicago, IIl. 


WILL RENT CHEAP—75,000 square feet, or part, in two-story 
brick building, sprinkled and part heated; fourteen-car switch track; 
eighteen foot concrete loading platform. Address reply to Box 258, 
care Traffic World, Chicago, Ill. 


WANTED—Man not over 35, with railroad experience, to work 
in traffic department, large milling concern; must be thoroughly com- 
petent to check grain and flour rates and handle milling in transit. 
Address L. L. S. 260, care Traffic World, Chicago, Ill. 








LEONARD’S GUIDE 


FREIGHT, EXPRESS, PARCEL POST 


Rates and Routing All in One Book! 
Send for Sample Sheets 


G. R. Leonard & Co. 


155 N. Clark St., Chicago 18 E. 26th St., New York 


Jarke 


WAREHOUSES 





A COMPLETE SERVICE 
for the warehousing and 
distribution of merchandise 
to Illinois points. 


ILLINOIS 
pecstun 


Chicago’s and Kansas City’s 
Most Modern Warehouses 


Merchandise 
Storage 


Pooi Car 
Distribution 


2000 Carload 
Capacity 


TRUCKING 


EST. 1857 


JOS. STOCKTON TRANSFER CO. 


1020 SOUTH CANAL ST.—TEL. STATE 3694 


CHICAGO 








MERCHANDISE STORAGE and 
POOL CAR DISTRIBUTION 


Warehouses Located in Heart of Rai'road District and Jebbing Trade 


FEDERAL COMPRESS.& WAREHOUSE COMPANY 


589 South Front Street, MEMPHIS, TENN. 
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16451—Sinclair Crude Oil Purchasing Co. vs. A. T. & § RF Ry 
al. (and cases grouped therewith). * BY 
16723—United Iron Works, Inc., vs. A. T. & S. F. Ry. et al, 

17212—Parkersburg Rig & Reel Co. vs. A. T. & S. F. Ry. et a 

18697—Parkersburg Rig & Reel Co. vs. A. T. & S. F. Ry. et a 

18154 (and Sub. 1 and 2)—Standard Pipe Line Co., Inc., vg, 7 
P. Ry. et al. * of 

20460—S. Bender Iron and Supply Co. vs. B. & O. R. R. et gy 

January 20—Washington, D. C.—Examiner Walsh: 

Finance No. 3898—In re Excess Income of R. F. & P. R. R, (further 
hearing, for purpose of receiving evidence concerning accoyy 
for money received by R. F. & P. R. R., from Director Gent 

of Railroads, etc.). eral 


January 21—Kansas City, Mo.—Examiner Disque: 
22627 (and Sub. 1)—Sonken-Galamba Corp. vs. C. & A. R.R (Wy 
liam W. Wheelock and W. G. Bierd, Receivers) et al. ’ a 


January 21—Argument at Washington, D. C.: 
13535—Consolidated Southwestern Cases (oil well supplies ang 
irons) (and cases grouped therewith). mg 
14760 (and Sub. 1)—Parkersburg Rig & Reel Co. vs. C. R, | &P 
Ry. et al. (and cases grouped therewith). ae 
January 21—Birmingham, Ala—Examiner McChord: 
22784—Bragg, Millsaps & Blackwell, Inc., vs. A. G. S. R. R. et al 
1. & S. 3391—Sash, doors and blinds from Texas, Louisiana apj 
Arkansas to points in Alabama and Tennessee. 


January 22—Los Angeles, Calif.—Examiner Fleming: 
22378 (and Sub. 1)—Romeo Stores Co. et al. vs. U. P. R. R. ety 
22799—Armour and Co. vs. C. B. & Q. R. R. et al. 
January 22—Galesburg, Ill.—Examiner Clifford: 
22791—Terry & Lewis Sand & Gravel Co., Inc. vs. C. B. &€Q.RR 
January 22—Amarillo, Tex.—Examiner Sullivan: : 
Finance No. 7872—Appiication Panhandle & Santa Fe Ry. for gp. | 
thority to construct a line of railroad from Amarillo to a point o | 
the North Line of Dallam county, Tex., and from Dumas to Spear- 
man, Tex. 
Finance No. 7873—Application Elkhart & Santa Fe Ry. for authority 
to construct lines of railroad from a point on the South Line of 


Cimarron county, Okla., in a_northwesterly and northerly dire. 
tion to a point on the North Line of Cimarron county, Okla., anj XLV. 
from Felt, Okla., to Colmor, N. M. 

Finance No. 7874—Application Dodge City & Cimarron Valley R. Rp 
for authority to construct a line of railroad from a point on the 
south line of Baker county, Colo., in a general northwesterly 
direction to Los Animas, Colo. 

January 22—Kansas City, Mo.—Examiner Disque: 

— Produce Mercantile Agency et al. vs. A. & W. Ry \ 
et al. 

ne Produce Mercantile Agency et al. vs. A. & W. Ry 
et al. 


21632—Intrastate rates within Louisiana. 
13535—Corporation Commission of Oklahoma vs. A. & R. R. R. etal 
14880—Dallas Chamber of Commerce et al. vs. A. & R. R. R. etal 
January 23—Little Rock, Ark.—Examiner Mackey: 
ee and Planters Plant Food Co. vs. C. R. Ll. & P. By 
et al. 
January 23—Florence, Ala.—Examiner McChord: 
22434—King Co. vs. A. & R. R. R. et al. 
January 23—Argument at Washington, D. C.: 


Finance No. 3908—Excess Income of St. Louis & wt ge By. - 
y. (further 


January 22—Argument at Washington, D. C.: | 






Finance No. 4026—Excess Income of Manufacturers’ 
argument). 
January 24—Long Beach, Calif.—Examiner Fleming: 
—— Beach Chamber of Commerce vs. L. A. & S. LBA 
e L 
January 24—Little Rock, Ark.—Examiner Mackey: 
22418—Parlor City Lumber Co., Inc., vs. M. P. R. R. et al. . 
—— General Construction Co. et al. vs. A. D. & N.B. 
et al. 
22541—M. D. L. Cook vs. M. P. R. R. et al. 
22577 (and Sub. 1)—Dewey Portland Cement Co. et al. vs Al 
L. M. Ry. et al. 
22675—Darragh Co. et al. vs. A. T. & S. F. Ry. et al. 
22676—G. A. Leiper & Co. et al. vs. C. R. I. & P. Ry. et al. 
22577 (Sub. 2)—Lehigh Portland Cement Co. vs. A. G. S. R. BR. ei 
January 24—Kansas City, Mo.—Examiner Disque: 
22698—Wichita Flour Mills Co. vs. A. T. & S. F. Ry. et al. 
January 24—Decatur, Ill.—Examiner Clifford: 
22637—Decatur Malleable Iron Co. et al. vs. B. & O. R. R. et al 
22798—A. E. Staley Mfg. Co. vs. A. & Y. Ry. (A. F. Smith asl 
J. W. Fry, Receivers) et al. 


January 24—Salt Lake City, Utah—Examiner Cassidy: 
22822—Alkire-Smith Auto Co. et al. vs. C. & E. I. Ry. et al. 
22810—Alkire-Smith Auto Co. et al. vs. B. & E. R. R. et al. 


January 24—Argument at Washington, D. C.: 
19443 (and Sub. 1)—Merchants’ & Manufacturers’ Traffic Burt! 

et al. vs. K. O. & G. Ry. et al. (and cases grouped therewith). 

January 25—Argument at Washington, D. C.: 
17535—Higginbotham-Bartlett Co., Inc., et al. vs. A. & V. Ry. e¢& 
17612—Apex Co. et al. vs. A. & V. Ry. et al. and (cases grouptt 

therewith). ; 
19998—Lawson Rubber & Mfg. Co. et al. vs. A. & R. R. RB. es 
21134—Texas-New Mexico Power Co. vs. A. T. & S. F. Ry. #t 

January 25—Salt Lake City, Utah—Examiner Cassidy: fro 

Il. & S. No. 3400—Restricted transit arrangements on 10gs rd 
northwestern Pacific coast points to eastbound transcontinel 
destinations. ; 

* 1. & S. 3400 (Ist supplemental order)—Restricted transit arrang 
ments on logs from northwestern and Pacific Coast points © 
eastbound transcontinental destinations. 

January 25—Knoxville, Tenn.—Examiner McChord: 
22723—-Southern Traffic Assn. vs. N. Y. C. R. R. et al. 
22772—Southern Traffic Assn. vs. L. & N. R. R. et al. 

January 27—Washington, D. C.—Assistant Director Burnside: + 

* Finance No. 8012—Application B. & O. R. R. for authority to aca 
control of the Buffalo & Susquehanna R. R. Corp. by purchas 
capital stock. : 

January 27—Washington, D. C.—Commissioner Eastman, Exams 
Carney and Mullen: wets 

17000—Part 12, Rate Structure Investigation, Non-Ferrous 

(and cases grouped therewith) (adjourned hearing). 






































